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Should We Intern 
All Our Japanese? — 


Canada must move quickly and decisively in solving its Japanese 
problem. Just removing a few recognizable fifth columnists from 
Japanese colonies along the vulnerabje coast‘ of British Columbia 
js not enough. A policy covering‘the whole of the twenty'to thirty 
thousand people of Japanese origin living in Canada is demanded 
by public opinion. 


We are only inviting a fepetitiba: of wilt havpbaia’s in ‘Malaya 
and the Philippines by waiting until trouble actually develops before 
we move. By that time it will be too late; our defense forces would 
be put under a grave and unnecessary handicap.‘ 


This week The Financial Post made a survey of representative 
Canadian opinion on the Japanese question: Answers’ to the ques- 
tion of what should: be done. with our Japanese. were practically 
unanimous: all must be removed at once from their present location 
along the coast and for the duration of the war placed.in a position 
where they would no longer be a menace to our national defense. 
If they could work and earn. their keep under these conditions so 
much the better, but it was emphasized ‘that simply transferring 
these people en masse from ‘the coast to. some’ inland community, 
where they would bé expected to compete with local industry, 
would not be a solution. It was also emphasized that the problem 
was a national one, not just the responsibility of British Columbia. 

At the beginning of the war Britain faced a similar serious prob- 
lem with her German and Italian colonies. It was known that some 
of these people had come to Britain to escape the Nazis and Fascists. 
In that event they would make valuable allies. But it was also 
known that among the groups there were many enemy sympathizers 
and quite likely some accredited agents. 


In the easygoing days prior to: Dunkirk, Britain adopted the 
generous and chivalrous course. Only suspected enemy agents'were 
locked up. So long as a man or woman pretended to behave he or 
she was unmolested. After Dunkirk, however, when the danger 
of invasion became acute, a more ruthless but effective plan’ was 
adopted. Virtually all enemy aliens were placed-under guard. Then 
those who could demonstrate that they were not dangerous in any 
way were gradually released. 


Canada faces an even more serious problem ‘than ‘that: which 
confronted Great Britain after Dunkirk, Our Japanese are settled 
in our most vulnerable areas. They are probably more familiar with 
our Western seacoast than most of the white residents of British 
Columbia. Moreover the whole question is complicated by the fact 
that many of these people are Canadian born. - Technically. these 
are Canadian citizens. But practically they are far from being 
assimilated into Canadian life. 


The potential danger of having these people loose in Canada. may 
well be so great that the government would be justified in removing 
them all; foreign as well as native’born, into the interior; and holding 
them under guard, After the war we shall have to consider whether 
or not Japanese settlements in Canada will be permitted at all. We 
may decide, then, to depopulate Canada entirely of Japanese. by. 
some humane form of transfer back to Japan. . 

? 
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“Not only did the number of our guns increase; but the range and 
shell power were increased also, 

“Remarkable as these improvements were, the German gun design- 
ers had an initial lead which we were never able to make up; and at 
the end of the war their weapons still outranged us on the average, 
gun for gun, by nearly 30%. 

“Put shortly, the situation in 1917 and onward, was that the Ger- 
mans had the advantage in QUALITY of artillery material; we in 
quantity, organization and tactical employment. . 


~y she ee a Se 


These words were spoken by General McNaughton in an address 
before the Canadian Club of Toronto on February 16,.1920. 


Twenty-five years after 1917 there is evidence that the Germans 
still have an edge on us in quality of certain weapons at least.: Their 
tank guns outranged our guns in Libya, 

British planes have stood up, plane for plane, against the Ger- 
mans, 


Canadian-made motor transport has stood up against’ the 
enemy wherever it has been used. 

The reason we have better planes is chiefly because the Royal 
Air Force—the user—stated what it needed; the plane designers and 
manufacturer produced the types. 


The reason we have better motor transport ‘is-that, again, the 
army stated what it wanted the trucks and carriers to do; the engi- 
heers and technicians of the industry had a hand in their design. 

Surely such facts present their own lesson. What» they demon- 
strate is the need for a fusion of the technical demands of the fight- 
ing forces with the technical genius of our great mass production 
industries to achieve better weapon types all down the line. 

How can we achieve such a fusion? The obvious way is to set up 
&joint council of ordnance chiefs and industrial engineers. 

A North American Council ef Design and Development of the 
Weapons of war would help us to get not only more “tools” of war 
than the enemy has; but better tools: “We won’t win this war with 
Planes, tanks and guns that are less efficient than.the enemy tines | 
Into action against us. 


s = * 
MOTOR CARS CAN AID WAR EFFORT 
The authorities and the car owners of Canada must be practical 


in the new programme to conserve gasoline.’ -We are in a war of 
survival and to win we must make. the greatest possible use of our 
Tesources, including our motor cars. 

Little would be gained and much valuable time lost if the mil- 
lion and a half Canadian motor cars were arbitrarily. locked in their 
Sérages for the duration. Other existing forms of transportation 
Would be inadequate. There would be hopeless confusion and delay. 
This co untry’s vast development of the last two decades has been 
fubstantially based on automotive transport. Many of our cities 
#nd suburbs and practically all of our towns and villages.are abso- 
lutely dependent on it. 

Take away the motor cat and there would be paralyzing dis- 
kcation. Business executives who are now able to make a.dozen vital 
fontacts in a single day would need a week. Teens of workers 
Who live miles from the new war plants would be stranded. We 
heed sacrifice in this war of survival that we are fighting, but it must 
be intelligent sacrifice. There is no object in doing without somé- 
thing that is vital if we are to do an efficient job. And. motor cars 
are vital in the conduct of much essential business in wartime. They 
are needed for quick trips: between scattered plants, for keeping 
men charged with the production of necessary materials, in touch 

With all phases of their job. 


We have so much gasoline and so much rubber available. “It is 
of utmost importance that this -be conserved for-essential driving; 
We cannot afford a single drop or a single ounce for joy. riding. This 
Should be the guiding policy of our general curtailment serereninne 
of which gasoline rationing after April: 1 is a part: 


Non-essential consumption must be eliminated in order that ’ 


there. be enough supplies left for the efficient — on *: neces- 
Sry business, 


Meier of Audit t Bureau au of re ; 























































Plan Sew 


Business 
Tax Base 


‘Ontario Municipalities 
and Business Interests 
Propose New Revenue 


Scheme 
Full«scale‘study of the whole sys- 


tem of business taxation in Ontario |, 
is now being carried on by the prov- 
ince’s Department of Municipal Af- 
fairs, 
sponse to declarations by Ontario 
merchants and municipalities that 


This. action .has: come in re- 


the present system is no longer 
equitable.: Owing to the extended 
nature of the study required; it is 
probable -that some time will elapse 
before the province- comes to any 
decision. on the. proposed changes. 


This is as forecast in the current 


issue of Hardware and Metal maga- 


zine. 

Basis for the present business 
assessment tax is the floor area used 
for the carrying on of a firm's oper- 
ations. However, a business witlf a 
relatively small floor space may 
carry on a volume. of business much 


larger than one with a large space | 


and a comparatively. small turnover. 

It is asserted by the. petitioning 
merchants and municipalities that a 
tax based on the actual total volume 
of business done would be fairer 
than the current method which pays 
no attention to the turnover but 
only to the physical size of the busi- 
ness ‘site. 

The proposed new system cannot 
be properly called turnover taxa- 
tion as the turnover would only act 
as a guide to determine what por- 
tion of that turnover would be as- 
sessed for taxation. A tax cannot 
be passed on .to the purchdsér a$ 
this would be invasion of a Domin- 
ion field. 

Revision of the business tax along 
the lines of a levy based on voliime 
of business ‘done would ‘have ‘an 
important broadening ‘effect which, 
it is claimed, would tend to lighten 
some of the burdén ori real estate. 
Proponents of. the scheme feel that 
it would hoo mean an Ba <a 


n > 
ince would. collect the new type = 
and then refund a ‘portion. to thé 
municipalities: ‘This increased re- 
turn, it is suggested, would at least 
partially . compensate the munici- 
palities for the loss in) revenues 
they have suffered in other direc- 
tions. 


Application of Canadian railway 
companies to the Board of Trans- 
port Commissioners for permission 
to increase freight rates on import 
and export traffic between points 
in Canada and Canadian ports to or 
from, Newfoundland has been made. 
The Canadian railroads.seek an in- 
crease similar to that granted re- 
cently to United States roads, said 
ta average about 6% on freight. 

On the application for an increase 
in rates in Canada similar to that 
allowed.in the U. S. on shipments 
in either direction between Canada 
jand the United States permission 
| was granted. This action apparently 


followed the precedent established 


some time ago. 


Some years ago when a similar 


Plan Cuts. in 





From Our thee Correspondent 

MONTREAL.—Though having .a 
greater: per-capita production. than 
any other country in the world, Can- 
ada is faced with the immediate 
problem of finding sufficient elec- 
trical energy to meet further sharp 
expansion in wartime power needs, 

Basically the problem arises from 
the fact that substantial additions 
to Canada’s aluminum industry are 
under way and more considered. 

Power needs of the aluminum in- 
dustry are given top ranking. The 
attitude of those responsible is that 
nothing shall be allowed to inter- 


fere with the expanded production, | 
of aluminum. In carrying out that) 


maxim many difficulties have to be 
overcome. 

While itis not winlieciai that the 
shortage will hit hard until next) 


winter, plans to’ meet it must be | 


made forthwith, 
It is now expected that sometime 


about October the Power Controller’ 
will issue new regulations govern- ; 


ing use of electricity. for domestic 
and commercial consumption. * 

These measures are expected to 
apply to hot water heating and 
cooking by electricity, radio sta- 
tions, shop-window lighting, outdoor 
electric signs, radio station opera- 
tions,-elc. 

‘Expeetations are that under such |. 
regulations Ontario Hydro. can 
“pick: up” ' 100,000*h.p.\ of electrical 


energy ‘which, while not solving*its) - 




















amen tax: sient in: Catiadian:his-. 
tory.” Though it may ° be ‘far: out=} 
stripped in. dollar value’: ‘and ‘num- 
ber of “customers” as ‘the Swart! weitis 
bi ty Se pas eet 


) ies 





Freight Rate Increase’ 
Hits Price Buard Snag 


| Commerce Commission; that'.on all 
| freight originating: in the U.S. the 
| increase would apply and would be 
' collected:. at. the point. of | origin. 





Effect of this ‘was that the ship- 
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‘To collect the gies that: aia the. wheels of war 
Minister 


W.°G. Gibson, 


——— 


; Biggest ! Tax-taker 


Steno cen er eae 


Me ME 


—Photo for The Financial Post by Karsh. 


er his gui 


| ~ come,’ customs and excise taxes Tor the fiscal year just endin 


billion, triple the prewar level. .To pipe- 


Defense meant, the 


busy Co! 


department will ae ‘four ‘million documented returns 


1941, 2-millions: in 1940. 


50 around is a job of Hon. Colin 
of National Revenue. Un 


dance collections of in- 
will approximate $1.3 
Gibson vt ithe National 


the: addition .of some 1.2 million new taxpayers; this: year his 
against 


2.8 millions in 





Canada’s Mammoth Shell- out 


OTTAWA.—As the groundswell of 
rumor rises that Canada will shortly 
move -to obtain dollar parity with 
the U.'S., some striking and hitherto 
unrelated facts emerge: 


and very decisive factor into nor- 
mal Canada-U. S.: dollar relation<- 
‘ships, %A8 
U. S.’A., it is the American dollar|comparable. Each government is- 
| that is- losing: value. It may soon | sues, however, a cost-of-living index. 
» be'-worth less. than’ the. Canadian 
dollar in terms of internal buying 


power. 

, .2,-Henceforth: the relative pur- 
chasing power of the two coun- 
tries, as expressed in terms of a 
yardstick such as cost of living 


‘importance. 


however, be considered an infla- 


"Cost Cutting" in Paints 7 


| Taxes in Wrong Place . 
I Your Mine & Ojl Taxes . 15 
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| Sit Stafford Cripps... 16 | 
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| - Internal Buying. Power 


Move: Higher 
By KENNETH R, WILSON 

















15 Maintenance by Canada~of a 


prices: ‘tise! in the|in 


3.:If the U. S.. price: level gets | 


No Change Needed Now 


‘4. At the; moment, U. S. “pur- 


the U. S. 


‘No. 12 





U.S. Inflation May 
ze Dollars 


of U.S. and Canadian 


Dollars Moves Closer as U.S. — Costs - 


tive. to dollar parity is not being 
seriously considered. That plan is 
deemed a form of taxation — a 
crude and undesirable tax on gross 
earnirigs. 


Suitable: price indices to measure 


precisely the relative ee 

ceiling b t ew | power of the Canadian and the U.S 
= eee dollar are not readily obtainable. 
This is. because individual indices 


in each country are not strictly 


These, in turn, are computed month- 
ly on a common base by the Bank of 
Nova Scotia, The base is August, 
1939, equals 100. The Canadian 
index applies as at the first of the 
month and the VU. S. figures as at 
the middle of each month. As a 


indices, will have greatly increased rough and*ready measure of the 
| internal real values of the two cur- 


encies, these indexes are the best 


‘far out of line with the Canadian | 2vailable gauge. 
price ceiling, we may experience 
not only dollar parity but the phe- 
nomenon of U. S. dollars selling 
at a considerable discount in Can- 
ada. 


U. 8. Rising Rapidly 
In January (latest available) the 


total cost-of-living index for the 
U. S. on this basis stood at 113.5 
compared with 1145 for Canada. 
The U. S. index is, however, rising 
rapidly — at a rate equal to or 
chasing power” is not considered | exceeding the rate at which Can- 
to be sufficiently, “out of hand” nor | ada’s cost-of-living index was rise 
out of line with Canada to warrant | ing last summer prior to introduce 
any immediate change in the Can-/| tion of the price ceiling. 

ada-U, S. fixed exchange rate. But 
if there were nationwide wage in- 
creases in tthe U. S. they would,| basis will have outstripped the 
Canadian figure although as re- 
tionary: factor of first magnitude— | cently as last November there was 
a-definite inflationary danger signal} a spread of over 3.5 points with the 


It seems likely that for February 
index on a comparable 


'- which~could ‘not be cucegarded m}U. S. rate being lowere In the past 


Income’ Tax ‘Month. Record Fiscal: Event. 


By STAFF Waite 
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‘Consider. sone’ ‘ot: ‘a fac 
"Tax receipts trom’ all’. vontina’ 
will considerably sexceed °$1;3) bil-' 
lion for the ‘fig¢al. year now ‘clos- 
ing. ‘The-co le figure a year’ 
ago. .was ‘$773. millions. The year 
previous ending March. 31, 1940); 


+. tt 


boost was put into effect, the Board 
of Railway Commissioners: refused 
a boost in the Joint Canada-U. S. 
rates. The U: S. railways then ruled; 
with the approval of, the Interstate 


They also. ruled, that. on - freight 
originating’ in Canada, .the increase 


would apply and would be collected |: 


at point of arrival. 


pers paid the increase.and the U. S, 
railroads ‘got the entire benefit of 
it. This experience-left no altérna-' 


tive to accepting =: joint ‘Tines in-"} 


crease, 





power problem, would * go: far ‘to« 


ward easing iti "Together; with the | 


approximate — 150,000 ‘h.p.’ of new 
power Ontario will get this year,«it } 
will likely ee —— this 
year’s- peak. 

As far as can be learied: regula: 
tions restricting. use-of. electricity 
for commercial and domestic .con- 
sumption ‘would apply’ only.to. On- 
tario and Quebec. ; However, it is 
possible: they might apply in’ cer- 
tain specified . areas elsewhere 
where the power supply is tight. 

Whatever is done; one fact stands 
out clearly.. The. power policy will), 
be governed. by the needs of: the 
aluminum industry. 


Power Situation Highlights 


* Briefly, these. are maietgnts of 


| the: power ‘situation: 


The greatly increased smelter 
capacity. at. Arvida. will . be» com- 


plete by thevyear egd/ The Shigt) 


shaw power * development is ex- 


from non-war industries in| the 
area and made available for ‘alum-) 


it Just 


‘trom the sale of newsprint paper.” tight, but the need for surplus ca- 
Additional pot:rooms are being} 1 
‘put in: by the: Aiuminum Co. -of'}. 
Valley: 


thie: Sti: 











pected to come in‘later.* .- .; 
|. : Power willhave'-to be “taken 





it “was: $450, millions: or one’ third 
the present total. ; 

Excise ‘duties and taxes. have al- 
“ready; topped, the. $500. millions 
‘mark, in the'tirst 11. months of the 
‘fiscal 


yea ». The yearly total should 





; ment, will, exceed -the 4. million 


mark, These’ tome from. 1,200,000 


payers ‘of national defense tax; 
from ‘the 695,000:income taxpayers 


-who had made returns up till the 


eid -of February; from security 
holders; succession ‘duty and .cor- 
poration taxpayers. 

- Combined receipts from income 
tax, defense tax, profits tax and 
succession. duty sources have 
exceeded $538, millions. .When 


_ March -returns are completed, the 


total will range between $600 and 
$650 millions, due to the fact that 
personal. income tax returns will 


for the first. time be included at/| has been seeking commercial operat- 


the end of a fiscal year, 

This is because the date for: mak- 
ing these returns has been nioved 
from. April 30 to March 31. The 
$600-650:.. millions figure compares 
with a total of about $140 millions 
prior to the war. 

Custom duties, though ‘almost 
double prewar figures will fall 
short of previous high records 
established in 1929. The 1941-42 


' figure-is’ expected to’ strike be- 


tweén: $140 and $150 millions. 
‘Most spectacular expansion has 


se of Electricity 


Give Aluminum Right ot Way — Rush New Sources 


Power may have. to be taken from 
industry. in that section to meet 
‘the -demands of the . aluminum! 
‘plant. . 
Serious. consideration . is, being 
given to establishment of an alum- 
inum- plant in the Ottawa-Hull 
area. If this develops, and it is 
“more than likely, the present in- 
‘dustrial power load in that area 
may have to be re-allocated. 
There is considerable pressure 
from United States authorities for 


-Pamore power for Aluminum Co, 


plant at Massena. Indications are 
Canada..will have no power to 
spare. 

Ontario still can draw upon Que- 
‘bec for about 100,000 h.p. of elec- 
frical energy under existing ar- 
rangements.. But this power will 
be absorbed almost as quickly as 
received. 


Must Decide Soon 


q . ‘Ontario will shortly have to de- 


cide where it will construct a new | 
‘major power, plant. It must look | 
to Canadian sources and the new 
‘plant likely ‘will be constructed on: 


inum operations. This will mean: at. the Ottawa River, 
contraction in newsprint output, | The power problem centres in give up part of its power load’ to 
but as one authority: puts italum-| Ontario and Quebec. The supply} meet the demands of the aldminum 

situation in the Maritimes, the| industry. 
Prairiés “and British Columbia is| The Quebec Government is un- 
| derstood to have agreed to this step, 
even though it. involves important 
social economic consequences 


31, 1939, there were 279,000. taxpay- 
ers (corporation and individuals) 
who netted the Treasury $142. mil- 





been the broadening and growth ‘of 
the income tax branch. 


In the fiscal year ended March 









Cariada. 





relative position of the pound ster- 
ling: is considered of little conse- 
quence’ in’ determining Canada’s 


12 mon 
5..So long. as: the war lasts, the | 11% co 
the Canadian index of about 6.6%. 


the U, S. index has risen 
ared with an increase in 


It’s Canada’s Choice 
Underlying this whole approach 


dollar relationships with the U, S.| to the question of Canada-U. S. dol- 
The billion: dollar gift by Canadajlar relationships is a firmly-held 


to U. K.-has eliminated any. possi- 





belief that Canada herself can and 


ble adverse effect which Canada| will continue to determine the ques- 


fate oy eee, tie 





et 


would feel through further. depre-| tion of whether or not her dollars 


will sell at par, at a. greater pre- 
mium or even at a discount withthe . 
=(Continued on page 2, col. 5)” 


U. *§ Coleus Team Slaps Canada 


Over Air Operations to Alaska 


By RONALD A. — | 
Editor, Canadian Aviation, 


The ambitions of an American. air- 
line company would appear to be 
linked with a story given wide'circu- 
lation in the United States which 
Canadian government and. aviation 
authorities term “grossly unfair.” 

Northwest Airlines for some time 














ing rights across the Catiedign 
prairies to Alaska. 


The Washington columnists, Pear- 
son and Allen, published a story 
implying that Canadian authorities 
were obstructing U. S. defense oper- 
ations in Alaska. 


“Inside Story” 


In their syndicated American news- 
paper column, “Washington ,Merry- 
Go-Round,” Drew Pearson and 
Robert'S. Allen, blamed Hon.:C. D. 
Howe ‘for “haggling” and “causing 


taken, by. the :_ power: operators’ -in 
Quebec and Ontario to meet condi- 
tions brougkt’ on by the expansion 
of war industries. 

One of the most remarkable jobs 
undertaken in Quebec,-where 75% 
or more of the hydro’ energy de- 
veloped comes‘ from storage reser- 
voirs, has been the linking up of 
the power systems in the Saguenay 
region, the St. Maurice ‘Valley and 
around Montreal. This not only cre- 
ated a power pool of some-3 million 
h.p. but also made possible the 
maximum efficiency in’ thé utiliza- 
tion. of stored ‘water, 

Ontario already’ had a complete 





in those areas is not as great, 


“grid” system linking’ the «entire 
southern portion of the province. 
The situation will be relieved in 
part when the new Shipshaw de- 
velopment comes into service, Orig- 
inally this plant was to contain six 
units; now it will have 12 units, but 
the power industry will still have 
| to overcome urgent and imperative 
} war needs elsewhere. 
Pulp Paper Hit 
| ‘In-so far as Quebec is concerned, 
‘it is now taken for granted the pulp 


| and paper industry will be asked to. 







countless delays to the Army” in the 
matter-of flying Army. equipment to 
Alaska via the Canadian prairies and 
the Yukon route. They said: 


“Here is the inside story on how 
the Army finally got permission to 
improve and develop a new short- 
cut air route over the prairies of 
Canada to Alaska. 

“Last Sunday night, Senator Scott 
Lucas of Illinois, telephoned to 
Undersecretary of War Robert Pat- 
terson. 

“‘Tf the Army doesn’t act on this 
immediately,’ Senator Lucas said, 
‘I'm going to‘start. a Senate investi- 
gation within 24 to 48 hours, It’s 
about time we knew whether the 
Canadians were with us or not. I'm 
a friend of the President’s and a 
strong administration supporter, 
but if he doesn’t act, the Senate is 
going to.’ 

“The Senator from Illinois was re- 
ferring to the fact that two days be- 
fore,-a Northwest Airlines plane 
had left to pioneer the new air 
route over Canadian prairies, had 
been stopped by Canadian officials, 
impounded for 48 hours and then 
forced to return’ to the United 
States. 

“Lucas’ threat was sufficient. 
Early the next morning, White 
House Secretary Marvin MacIntyre 
phoned him to ‘hold his horses,’ that 
everything would be OK. 

“A few. hours later, the North- 
west Airlines plane flew back to 
Canada:to begin setting up ground 


crews, radio equipment, and techni- 
cians, not for a commercial route 
but on behalf of the Army. 

“Howe has no objection to the 
U. S, Army flying over Canada, but 
like a good :many U.S.-British 
businessmen he is looking beyond 
the war. And he seems adamant 
against a U.S. commercial airline 
getting a foothold over any part of 
Canadian territory—especially a 
route which after the war will be 
the short-cut over Alaska to Asia. 
And he haggled for several weeks, 
while precious time passed, vital to 
the strengthening of Alaska.” 

Broke Regulations 

The incident of the grounding and 
delaying the Northwest Airlines 
resulted simply from the fact that 
this Northwest ship broke: strict 
regulations by‘doing an unauthoriz- 
ed flight from Winnipeg to Edmon- 
ton and the plane was held pending 
receipt of the necessary Canadian 
government authority according to 
aviation officials at Ottawa. 

When the U.S. Army officially 
made known its wish to have 
Northwest fly the route under con- 
tract as a military operation, the 
authority to do this was granted 
immediately and without question 
by Canada, these officials declare. 
The same co-operative attitude pre- 
vailed in the recent granting of 
authority for Northwest Airlines to 


(Continued on page 2, col. 5) 





Advertising 


OTTAWA.—It will be some days 
yet before conflicting views, within 
official circles regarding the gov- 
ernment’s. policy on “contributed” 
and, normal advertising will be re- 
solved. 

As reported last week in The 
Financial Post; tax officials here 


change in policy—a change which 
would put a new interpretation on 
what might be considered ‘normal 
advertising appropriations f6r in- 
come tax purposes, and which 
would restrict’ advertising -“con- 
tributed” ta-campaigns such -as the 
recent Victory Loan drive. 

Certain responsible . officials are 
urging a much stricter limit than 
has heretofore. beén enforced, 


and indeed necessary, for encour- 
agement of the war effort. 
At. midweek it. seemed probable 


have been giving: consideration to a | 


helpful, | is 


that a compromise would be found 
Vania’ that’ in’ xeapect of contributed 


Ottawa Would Welcome 


- 


Conference 


By STAFF WRITER 


advertising the government would 
devise a new formula which would 
permit certain types of patriotic ad- 
vertising, including Victory Loan, 
but would rule out other forms 


which have hitherto been thought — 


to be eligible. 


As yet there is no decision as to 
normal advertising, whether it will 
be measured strictly on the basis of 
1936-39 or not. It is clear, however, 
that officials of the income tax de- 
partment want to curb any expan- 
sion in appropriations that has no 
sound business justification. 

How to steer a coursé that will 
achieve this. goal and yet not penal- 
ize’or handicap legitimate expendi« 
‘ture has not yet been determined, 

At’ present there is: no control 
over advertising except that which 

exercised informally by officials 
of the income tax department. Nor 
is there any clear-cut statement of 
rules and. regulations governing 
such expenditures, The view was 

.. SCantinued on page 2, ol, @ 
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New Shipments 


of our Famous 


Have Arrived 
for Spring 


Richly textured Old Country fobrics, for 









Loan was the fall of Singapore, 
an observer in close touch with 
the campaign tells The Financial 


- Post. The loss of this key Em- 


pire post apparently put the 
Canadian people in a fighting 
mood, just as the collapse of 
Hong Kong sent thousands of 
young men to the recruiting sta- 
tions last December. Serious 
Far East reverses culminating in 
the capture of Singapore: made 
- Canadians realize that this was 
to be no easy war. 

The Post informant was caré- 
ful to point out, however, that 
there were other important con- 
tributing factors to the success 
of the loan. The campaign was 
thoroughly organized and the 
publicity, contributed voluntar- 
ily by firms right across the 
country, was given generous 
credit, 

* * . 
Ease Retail Squeese? 

Although Price Ceiling offi- 
cials have given no hint of it, 
there is a growing feeling in 
business circles that Canada’s 


" slightly 





other instances, Geuataaan 
subsidy will help to take up the 
squeeze; in still-other cases in- 
creased cost is apportioned be- 
tween raw material suppliers, 
manufacturers, wholesalers and 
retailers. In-all cases efforts are 


- being made to trim costs to en- 


able the squeeze to be taken up 
by new economies. - — 

Not all of these efforts are suc- 
cessful and the position of many 
retail merchants is mrs but 
sat 

The alternative plan that has 

favor is to permit the 

Saher manufacturing and 
material costs to be rolled along 
to the consumer—not continu- 
ously but just once, This would 
establish a new retail price level 
above the present. 
Mark-ups would then be frozen 


in all establishments, The con- 


trol of the ultimate retail price 
would be obtained by continuing 
to control wages and by control- 
ling raw materials costs, the 
government granting subsidies 





























. “retail-freeze” may in time give 
the most part... styled and cut accord- way to a somewhat modified oy e "as raw materials 
ing to EATON’S strict specifications, plan. pee : * ee 
alt ali Under the p plan, prices Act First 
The materials include English. yarn-dyed sey gogivaliod te tia at Me ea he 


worsteds (wool with cotton stripe), Saxony 
- finished worsteds and Scotch "Crombie" 
" wool tweeds, Colours and patterns thet 
» strike a fresh, new note for Spring.. Sizes 
36 to 46. EATON price, 3-piece suit 


33.00 


Extra trousers, 6.50 pr. 


But retail cost prices are based cannot possibly place orders 


(Continued from page 1) (Continued from page 1) 
contributed $134 millions to the/ yy, §, It is argued that the annual 


public purse. cost of maintaining “parity” as com- 
In the next fiscal period, there ee ino - Sean eee 
came the national defense tax|°f 10% for U. S. funds,.would be 
relatively small compared: with the 

It added about 1 million new tax- larger. national issues which now 
payers and netted $27.7 millions be-| joom as a result of the price ceiling. 


tween July, 1940 (when it was first} wor is the fact that Canada con- 
introduced) and the end of the fiscal | tinues to “run behind” in the mat- 
year (March 31, 1941). As well there; ter of balancing our dollar account 
was $24 millions from the excess | considered to be of primary import- 
cidien tax: 4 ance. The Hyde Park agreement, 
Pp for example, will continue to be 
In all, in 1940-41, there were 1,- very important as will the rigid 
316,266 taxpayers who contributed maintenance’ of Foreign Exchange 


$272 millions, This was for the fiscal Control in order that every last pos 
year ended March 31, 1941. In the! sinje dollar . be pabanrend. ros 


same year the department handled| these matters have only relative 
28 million documents compared) i mnificance if, for example, the pur- 
with about 2 million in each of the chasing power of U. S. dollars were 
two previous years. to shrink say by 10, 20 or 30% while 

In charge of this vast collection | the price ceiling maintained the pur- 


agency is the minister, Hon, Colin| chasing’ power of the Canadian 
W. G. Gibson; Hugh Scully, com-| dollar. 


; im, 
missioner of customs; David Sim Not Yet Out of Control 


commissioner of excise; and C. 
It is this larger picture which is 


Fraser Elliott, K.C., a of 
income tax. being thrust more and more into 





Budget Plan Terms May Be Arranged 
If Desired 
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Company Reports 


1 at the end of 1940, $13.72 for 1939 
] and $13.05 for 1938. 


apereee and ores enero 
Years Ended Dec. 31 


statement was an increase in ac- 
counts receivable, inventories, plant, 
etc., enumerated below. 


Can. Gen. Investments 
Canadian General Investments 



















































Ltd.,. management-type investment Income and Surplus A t 

trust, reports net profits for 1941 1941 ” Years Ended Dec. 31 the foreground as inflationary fac- 
slightly above those for 1940. Net| Invest. income .,.... 462,266 474,134 = - tors gain momentum in the United 
is equivalent to 68 cents a share in| 4¢4: Other income .. 221 854 Oper. pro roti it oe sane 2,281,601 sszsts 

each year. Total income ........ 462,487 474,988 en oe “38, W ldW ] °. 

As a result of portfolio changes, | Less: Mgmt. fee ...+. 25,000 25,000 | Total income ......... 2,256,377 493,107 ou e€ come U § C ] t 
net profits of $142,423 were realized| Pirectors’ fees «..+, aoe gong | Less: Exec. salaries 45,765 34,708 eWe 0 umnis S 
on securities sold. This, together| Interest on loans... ~...... | 1,a51| Dir fees». .... ore AR ss See 
with, $10,042 received on investments | Income taxes....... 21,600 .. 36,000] _ DeSreciation ..... 250,000 94'500 on erence 
previously written off, was. added Net profit ........... 409,944 406515| 74% Provision ..... 1,570,716 . 209,893 4 a at ana a 
count which now stonds at S25°0Ule| ets os eee meee | Paap ens meas gam | (Continued from page 1) 
lions. nal ee cmhes Bette ini gureiul 8 me somo ——— expressed to The Financial Post by (Continued from page 1) 

Market value of securities held| Less: Addit. inc. tax. 10,120 4,595 | 126: Aad. tax. pr. yr. 17,295 ‘nil | high authority that future policy| fly to Newfoundland and Labrador, 
was $7.3 millions at Dec, 31 last, an SGuepies tetenré’...... 630.990 531.456 | 404: Prev, surplus .. 201,763 896 | might be placed on a much firmer! they point out. 
pigsendytiad aoe a of veer Epceedk wae hares ever: OBER : « O048 | surplus totward 5. 400,478 201,763 | footing if the present discussions} The implications of the Drew and 
ties was $75 millions, Net cesets ner | Sh8te# 9/8, mp.v. -., 600,589 600.500 | pomegucnone | 4g 4, ga. gg | Were to be rounded out by a full-| Pearson story are pointed out by 
share were equivalent to $12.22 at — Oe eatin — — M26) PRI seesssseeseaees ia 040 | dress meeting between various pub-| Canadian aviation circles to be 
Dec, 31, 1941, against $12.63 a share Robt. Mitchell Working Capties sas lishing a eeu groups and} grossly unfair and inaccurate. 

————— | Sharp expansion in vesoadand| Ciel eines arene? jeekoes a‘ ae ee vat f th b There never was or has been any 
profits is reported by Robt. Mitchell | Current liabilities .... 3,562,716 1,193,235 n brief, as a result of the pub- | suggestion of obstructing U.S. mili- 
Co. In 1941 total income. of $2.3 lication in The Financial Post last/ tary movements through Canada, by 
millions compared with under $500,- Working capital ..... 631,251 563,705 week of the new view taken in 


air or by land, they maintain, Even 
000 the yéar before. Provision for Batsnce Shoot = 1940 | Official circles, informal protests| in commercial os operations, the 

















taxes increased eight times over the | 7. have been lodged with the govern-| attitude of the Department of Trans- 
a we pprtaerver, 12 | Bom. Bonde’ 50000 «fee are Meer at eit aght to lght 8) port has been generous to the extent 
$5.31 a share, ag against $2.04 in 1940,| inventories "---sccssss LAIKS43 _GN-165 | Uoverernont ‘in willing ty weigh. | uatsome Canadian observers have 

Balance sheet shows a moderate | Eropery s--vscceccsss AS00281 1138674 & g gh. | felt that our neighbor has had much 
increase in working capital, now | Accts. payable ....... 1,035,096 343,883 The position now is that a round- | the best of the agreement on recipro- 


table conference of tax officials, 
publishers and advertising men 
would be welcomed in an endeavor 
to arrive at a policy that would be 
fair to business, fair to government : 

, mercial airline getting a foothold 
revenues, and that could be made to! over any part of Canadian territory 
stick.” Meanwhile internal de- ...” is hardly borne out by the fact 
liberations are being held with| tn: pan-american Airways has been 
view to aligning conflicting points operating over Canadian territory 
of view and attempting to reach a from Seattle to Fairbanks, Alaska 
decision on the government's offi-| oe more than a year, officials point 
cial attitude. eek out. P.A.A. today is running three 

There has never been the slight-| flights a week each way, using the 


est possibility that the government| Canadian airports at Prince Geor 
would go back on its undertaking to} and Whitehonee, " . 


grant a 10% allowance in respect of No reciprocal rights have been 


advertising contributed to the last ; 
Victory Loan campaign and it now Sranied foe Soe comeeagion.; Yulin 


seems likely that no curb will be 


cal flying rights for crossing the 
Canadian U.S. border. 


The statement that Mr. Howe 
“seems adamant against a U, S. com- 


standing at $631,251. Featured in the 


C.G.E. Volume 
Sets Record 


Demand for Products 
-in Industry and War 
Equipment Work 


Volume of orders received and 
sales billed by Canadian General 
Electric Co. in 1941 “was substan- 
tially higher than.the previous year 
and was the largest in the history 
of the company,” states D. C. Dur- 


Dominion Tar 
Dominion Tar and Chemical Co. 
reports operating profit in 1941 of 
$2.4 millions, against $2 millions the 
ear, before. After all charges, net 
proft available on the common 
stock totalled $351,217 or 94 cents a 
share. This contrasts with $294,996 
or 79 cents a share the year before. 
Balance sheet shows working cap- 
ital of ‘$2.4 millions. Increase in 
accounts receivable was offset in 
part by decline in inventories. 
Funded debt was reduced by $200,- 
000, and a further small block of 
preference stock of Alberta Wood 
Preserving and Industrial Minerals 
was purchased. 


Income and Surplus Aecount 
Years Ended Dec. 31 
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land, chairman and president, in 7 190 | placed on a similar allowance for Bo 
presenting the annual report. Net Cerne Peet «7 ane 2,010,083 future loan campaigns. nd Tenders 
profits were equivalent to $12.57 a | “fel “gc. salaries .; ’ 9 | What is “4; 8 p.m., Mar. 30, Joliette, P.Q.—858,900 as 
hore on th ee ees si al 16,126 4,391 at issue is the in-be- follo' 5,400, t ! , 1942, 
- with $1L7ein 19400 "| Bewent interest <2. ines anegee | tWeen” forms of patriotic advertis- a 
A major portion of the company's| BEpreciation -...:.. 475,000 416,011 | ing and the yardstick which should and a. ee ne ge 
provision ..... 354 116,198! be applied to normal advertisi ae ae camille Bonin. sec. 
6l . h h manufacturing capacity is devoted advertising 3% ar, 24, Town of Uxbridge, Ont $4,000, 
oves with the to production of a wide range of| Net profit ..........., 320 587,240 | appropriations, eit 30" inal rene Sennen 
a ta tg || spatial war equipment as wert >s| “Grunagigingaivds me 38 meniecieee coneeeasetereoiers 
ees IT LA Eterna teem etree 
style that appeals to regular electrical and mechanical | ‘ 
? 
$ discriminati products for the generation, OisiFi | Add: Prev, surplus’ Ay eer Significant Investors’ Index Numbers 
° iscriminarting bution and utilization of electric | Less: W/o goodwill .,. 730,000 750,000 on ae Teod P aaa Total 
wer in war industri | Loss on secs. ....... a. carn. , ote. 
menand the wear- - || "Last year the company spent $23|*i¢:Prot. on snoraisal M1400 Si8iH8| wo. ot equip. a Tne” olla “ing” am “ages mater. tion Banks ties co 
‘ , millions on additions and replace-|} “© dn Comarities 10 ae OR 
ing quality that as- ments, largely made necessary by eS. tenes 6 Te 11a ee 1990-41:" ‘ “ ve 1985-30100) 
: ° expanded manuf kee . 49 | High ,,.,. 345.7. 564.5 
sures lasting service, ae debicione eet tern Current assets i Toe. 4,010,818 tw isle ore ne 3 ta tes ots ma tos RS BR ‘3 
It pays to sa year was §1.1 million, there was a | C¥rFent liabilities . 2,303,802 1,611,671 Monthly Figures: 
y net increase in book value of plants| working capital ..... 3.403.133 sonia | 28" “issn, 19 145 459 1128 $87 992° 75.1 644 911 104 668 
"ACME" and other properties of $1.1 million. mamare Chen Cees at Weekly Figures: 
; 4 Paeues hac gman nl the er 1940 re, 5. = sae mos “n 110.0 $8.0 97.3 145 644 91.5. 10:3 66.6 
on Tryst last year brought to Accts. receivable ..., 2; . + 444 1094 875 966 13.4 62.6 91.2 68.1 65,3 
million the amount paid into the|loventories \-»..-.:-: rahe jeter | re is 13 WS at lord SS Se The Sd hl Bs we 
ACME GLOVE WORKS trust. An extra payment of 2% was | Debentures ...... ops 000 000,000 Mar, 5... 706 66.7 129 a7 1064 ‘818 81 Tt StS 90S OTe GoD 
' made in 1941 to employees holding B . Map. 8:.; OES: A Tie 104.2 16.4, 912 13,8 61.8 1.1 O17 
shares under the savings ‘and invest- ond Redem ptions "High und low for "youre ‘sn sai to 1941 inclusive are based on figures 
LIMITED, MONTREAL - || ment plan. Last year the company | Acadia Sugar .. 143% a Apr. 1 108 | tor 1998'and subseaucnt years the bese in 1838 M0100 ig inclusive the base i = 
started payment of a cost-of-living Ames a Fire 4% 1966 me Are. 1 104 . nore & 
payed ea all Seearen receiving | Stand. Lime .|;. 6% ise Mal i ies Terente “—- ae baton ‘ Montreal Steak gochange As Averoges 
share 1006,000.  s80t.000, *$23,700.  +880,500. Indust. Golds w.o 
RENNER: Settee mm ~ . vas Ind. Chd. 
: a eae a erry ear. 3 eetere 81. a 17. Mar. 17 sere 36 
Ww ki 0 1B onceese BLBL ¢ 11 17.03] Mar. 16... 23 ot at 
Mar. “4 Peres 82,14 a “ : 
; eekly Record of ne Canada = ice: Hi 88 Be i Bg aE 
SALES BY MUNICIPALITIES, PROVINCIAL AND oomnnes Sovenuunuts Mar. 12 .,..,, f30 7 Peco ae Si2 64.57 
Deominion— Date Issued Sold te ei # ae es ones 83.18 68.88 63.76 03 .... @.7 56.7 514 65.04 
Caneda Treasury Bills ......... Sites. Aah chore Veesssvavnssocecose ont SUNN Opeeeeien ‘Teten Lae [uamm eee: See scot {288 | Month ago . 41.0 6.5 sa0- 
Municipal Peveres un 063 558% | Year ago .... 94.11 erat 64. 08 age. 483 302 
Cap de Madeleine, PQ. snes Feb. weeee la Caisse Populaire, seeneerovooonaneoces 4e% 1943-51 75,000 98.35 4.84% nog ove site 3 aoe 17,00 1948 . a3 ss 12.18 


















resourcefulness as 
sible in converting their aa 
ions to war work even before 
they get specific orders frees the 
War- 

Outside of going atter sub- 
contracts 
orders, it is t to see how 
an individual manufacturer can 

-go into war production without 
direction from the top. But Mr. 
Nelson ‘says it can and must be 
done because one tank now ig 
worth ten a year from now. 

% .  * © 

Britain’s Co-ordinator 

Oliver Lyttelton, Britain's 
new “co-ordinator” of war sup- 
ply, is a rising British politician 
of the younger school. He is un- 
der 50. 

Main attention in respect to 
his appointment was centred on 
the fact that he is a wearer of 
the “old school tie”; he went to 
Eton and Cambridge. But in 
Civilian life he is a businessman; 
managing director of the British 
Metal Corporation, which has 
marketed a great deal of Cana- 
dian metals production, 

Famous in her own right is 
his mother, Dame Edith Lyttel- 
ton, writer on international af- 
fairs and psychical research. 





Mammoth Tax |U. S. Inflation Trend 
Paying Spree May Equalize Dollars 


States. At the moment there is no 
disposition to féel that the U. S. has 
finally -lost control of inflationary 
forces, If, however, the very sub- 
stantial wage increases which are 
now being talked throughout the 
United States (a dollar-a-day wage 
increase all around is being talked 
of in C. I. O. circles) were to mate- 
rialize, it is believed that nothing 
the United States might subsequent- 
ly do by way of price control would 
be adequate to overtake the appal- 
ling inflationary spiral which would 
have been created. In such an even- 
tuality, a dropping of the premium 
on U.-S. dollars and a subsequent 
discount of perhaps 10 or 20% or 
more would be deemed an inevitable 
eventual consequence, 


There ig no disposition here to 
take very seriously the talk concern- 
ing a “confiscation” of the 10% pre- 
mium: which accrues to Canadian ex- 
porters under existing dollar rela- 
tionships. Such @ step, it is argued, 
would be little more or less than an 
unscientific form of taxation on the 
‘gross earnings of certain groups of 
companies. Marginal producers such 
as high-cost gold mines would im- 





Southern is not allovejd to extend its 
route from Whitehorse to Fairbanks. 

American airlines have most of the 
border-crossing services. In fact, 
Pan American and Northwest oper- 
ate Seattle-Vancouver, Northwest 
flies exclusively across the border to 
Winnipeg. Canadian Colonial oper- 
ates from New York to Montreal, and 
Northwest Airlines recently extend. 
ed over Canadian territory to New- 
foundland and Labrador. 

The only reciprocal right obtained 
by the Canadian services is the To- 
ronto-New York run of Trans- 
Canada, and this is paralleled by the 
American Airlines: Toronto-Buffalo- 
New York service, 


Thus, as long as the queétion of 
operating from Winnipeg across the 
prairies and over the Yukon route to 
Alaska remained purely a com- 
mercial airline proposal, it was sub- 
ject to international reciprocal 
agreements, officials declare, 


Holt, Renfrew & Co. reports net 
profit in year ended Jan, 31, 1942, 
of $112,625, or $4.26 a share on com- 
mon: This compares with $100,528, 
or $3.19 a share the year before, 
Working capital position is moder- 
ately. stronger. Cash position is 
better and inventories substantially 
higher. Mortgage payable is re- 
duced and bank loans of $360,000 
wiped out. 





Investor’s Index 


Mar. 21, 1942 


Abitibi . . 5,11 
B. A. oii: eta ao ll 
Bathurst P. & P. 10 
B.C, Power... 11 
B. C. Pulp & Pr, 10 
Brandram Paint 5 


Doweco...... 5 
mee. Electrie 11 

10 
Grt. Lakes Pap. 10 


Hinde & Dauch . 10 
Hiram Walker . 11 


Brompton Pulp , 10. Inter. Paper . . 10 

Canada & Dom. 8 Langley's.... 5 

Candn. Celanese 13 + Mar. Tel. & T. ut 

Can. Gen, Elec, 2, -Harrie. 4,5 

Can. Gen. Inves, 2 rar me are 
Oil 


2 4 +: ae Ss 


; D. Ss 
Deminion Coal .13 Torcnte M 
Tar, 2 Wawanesa Mut.’8 
cons 11 . Wentworth Rad. ¢ 













“ As a subscriber to The Financial Post you are entitled to 
MINES AND OILS information re ng any Canadian iaivestencat that you 
Bidgood-kirk.’. 18 Nati Matonte | 4 if oye : Th 
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This very month your income tax is due, 
Are you ready with the cash necessary for 
the required payment? 


No doubt you have saved to perform your 
tax-paying duty but still may need more cash. 


_ Whether the amount you are short be large 
or small, see today the manager of our 
nearest branch who will be glad to discuss 
your requirements. 


In our Personal Loan Service, loans are made 
on the basis of repayment in twelve monthly 
instalments at a cost of $3.65 per $100. Other 
arrangements may be made according to 
individual requirements. 


BANK OF MONTREAL 


ESTABLISHED 1817 


“A BANK WHERE SMALL ACCOUNTS ARE WELCOME” “ 
171 








obtainable for cattle under prevail- 
ing exchange rates for U. S. funds 
would tend to ease and make opera- 
tion within the present price ceiling 
structure more tenable. The adverse 
effect in the direction of encourage- 
ment of purchases from the U. S. 
(for non-war purposes) would, it is 
felt, be kept toa minimum by reason 
of the very rigid controls—on pur- 
chases and travel across the border 
—now exercised through Exchange 
Conservation, 


mediately suffer and there would be 
unjustifiable discrimination as be- 
tween various types of business—dis- 
crimination which would be out of 
line with sound and equitable prin- 
ciples of taxation. 

One important result of a change 
in Canada-U. S. dollar relationships 
(toward parity or a discount) would 
be to remove pressuré on the price 
ceiling, which now exists in the case 
of agricultural products — for in- 
stance, cattle. The higher prices now 
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Have Former Sources of Raw 
Materials Been Cut Off? 


If so, it’s time you called on our Department of 
Industrial, Development. 


7 can advise you and help you to find new sources. 
= of this Department are years of experience and 

cumulgted finthend information on Canadian re- 
sources and raw materials. It is, in effect, a clearing 







CALGARY 


E, J, Semmens | house for gueh information as as for in 
Traveling Industrial information .. . sites .., labour... fuel... power 
Agent - +. agencies . 
VANCOUVER is Department is at your disposal, Your problems 
C. W. McBain aT be treated as a ane and the service offered 
Industrial Agent is without charge or oblig 
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BANK of NEW SOUTH WALES 


Head Office: Sydney, Australia 
General Manager : SIR ALFRED DAVIDSON, K.8.E. 
Assets of £150 millions. London Offices at 


Over 870 branches in Australia, 29 Threadneedle St., E,C.2. 
New Zealand & Pacific Islands. | and 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 
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£.H. Adams ances that their people, industries, fast wound be unjustified. 
Vice-president, B. C. Electrie Rail-| ‘“2"SPortation and shipping are |; Where there is no suspicion of dis- 
way, Vancouver, B.C. adequately protected against en-' loyalty naturalized or Canadian- 
2 : 1 am satisfied that the security ae ey ‘9 | born Japanese should be accord- 
a © commission, headed by Austin C, Howard Green and others, by, ed as fair treatment as naturalized 
Tax @ aylor, and the federal and pro-| public statements, convinced me Germans or Italians. 
yincial authorities will deal with that all Japanese should have been On Japanese postwar policy, we 
5 the evacuation of all Japanese | Temoved from danger zones imme- | out to co-operate in a joint policy 
> 7 ©6residents as expeditiously and as; diately ‘after- Pear] Harbor. with the United States. 
thoroughly as circumstances will | eae . ° ? 
permit. ° 
Evacuation involves the esta- 


Prof. G. F. Drummond | Gordon DesBrisay 


. : , - Department of Economic - - 

due, : blishment of suitable housing un- sity of British Columbia. “ae aaseatien beedintan: ma 
: 4% der different climatic conditions. 
- for og ee | My own contact with Japanese!’ First consideration should be 
2 | in British Columbia has been with | thé removal of all Japanese from 
Rev. J. H. Arnup | the Japanese students at the uni-| the Pacific coast. Their presence 
Foreign Missions Dept. United versity, most of whom were born there is a potential danger to all 
your Church of Canada. in British Columbia. These I) Canada. 

i ' I am in favor of the most gener- | have always found courteous, in-| Japanese immigration was 
cash. ous treatment which is compatible / dustrious and law-abiding. agreed to by the Dominion, des- 
with national safety, This, first,| I feel that we should treat the pite protests from this province. 
lar ge because humane treatment is in Japanese as fairly as we do Ger-| All provinces should take a fair 


accord with Christian principles,’ man and Italian nationals. How-{ quota, and if they refuse, I con- 
and also because of the past be- | ever, the concentration of Japan-| sider it bodes ill for any united, 
havior of the Japanese in Canada, | ese settlements on the Pacific) all-out war effort by Canada. 
and the fact that many Canadians, Coast presents a very special prob-| All Japanese, Canadian-born or 
and British subjects are now in! lem quite different from that af-| not, are still considered Japanese 
Japanese territory. - | fecting Germans and _ Italians.| subjects and should be treated 
ink & » % , | This justifies their rémoval inland | alike. Physically fit Japanese 
made . L B Calnan asa precautionary measure, should be placed in camps under 
nthly _~ : People in British Columbia are | supervision in close proximity to 
‘ Editor, The Gazette, Picton, Ont. | inclined to regard the Japanese as | work on roads, farms, etc. The 
Ither The loyalty of the Japanese in a racial group, no matter whether | Okanagan Valley is protesting’ to 
Canada will not be put to the test some of them are naturalized or | all Canada against the dumping of 
g to until, and if, the enemy comes. Of | Canadian born. Where minors| approximately 25,000 Japanese in 


the possibility of raids on the coast | are concerned the disruption of! the valley. 
Lieut.-General McNaughton _ is 


quoted in the press as saying at 


Washington, ‘They undoubtedly An Oriental View 
EAL 


He 














will happen,’ 


poenome ae =: eee a Yick Wong resolution. I questioned these 
remove all Japanese from the ir al- 
0 Pp preiidedd and clniantaabiet: Japanese delegates as to their al 
coast as a precautionary measure. Chinese ‘Thines, Terente: legiance at heart. In all cases, I 


Canadian-born Japs should, if pos- ‘ie ‘ received the emphatic. response 

sible, be used for supervised labor b This se a ges and em- that the Canadians would not ever 

inland, as internment is a costly Suieeal's aie Ject for: another really accept them as wholly Can- 

VELCOME” matter. All others should be in- aes te adians; that the difference of race 
i terned. The Federal authorities have 


compels them to acknowledge al- 
Various provinces object to tak- | the knowledge and have the re-| jegiance to the land of their heri- 
ing Japanese but the Federal gov- | sponsibility; they and they alone | ta5¢ 


ernment should decide where they | Must decide what is to be done. ; 
could best be used, and act with-| However I would like to bring| Last fall a Japanese graduate in 





tor Pon out delay. out one point. Neither the accident | Theology from the University of 
_ une: | gotten sinh dis might be a| of birth nor the formalities of a| Toronto left Canada for Japan. He 
ent price ceiling prelude to developments after the | court of naturalization have ever was asked at the time by a Chin- 
ole. The adverse war concerning foreigners in Can- | made a Japanese into a Canadian. | ©S¢ student as to his attitude if, 
yn of encourage- ada. But above all, get them away | A Japanese who has lived all his | UPOM, arrival in Japan, he was 
from the U. 5. from the coast now and if possible | life in Canada holds as much Jap-| ordered to go to China and fight 
ses) would, it is let them earn their keep. . |amese nationalism in his or her the Chinese. He promptly replied 
imum. by reason PER heart as any Japanese who has | “I must obey the commands of my 
ontrols—on pure § . never left the shores of Nippon. | Emperor.” This Japanese student 
cross the border P. C: Black, M.P. ° At the 1937 conference of the | Was born in Canada, 

rough Exchange Member for Cumberland, N.S., in| Students’ Christian‘ Movement! These two instances show that 


the House of Commons. held at the University of Manitoba | there are no Japanese Canadjans, 

It is my firm opinion that citi-|a large delegation of Canadian-| and therefore the Dominion gov- 
zens on both the eastern and west- | born Japanese, with the support of| ernment in dealing with the 
ern Canadian coasts should have|the French-Canadian delegation, | Japanese in Canada must regard 
had greater safeguards and assur-/ side-tracked the Japanese boycott them as Japanese only. 
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@ Ack-Ack guns and asbestos .. . both are weapons of war. 
Today, the fireproof “Magic Mineral” of peacetime is used in 
Many vital ways in tanks, ships and submarines — and in the 
' form of flameproof clothing for army, navy, air force and A.R.P. eg et 

firefighters. Johns-Manville, alone, malfes available over 1,000 The Canadian Johns-Manville mill, at 
different products which directly and indirectly serve the war Asbestos, Que., comprises the largest 
effort. That explains why, at Asbestos, Que., in the J-M factory  9"up of asbestos mill buildings in Canada, 
and mine—the largest asbestos mine in the world—over 1,500 : 

Canadian workers are busy night and day, week in and week 
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4 ‘to be Done With Our 
——"] . Japanese, «Native-Born,-«) Others? 
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IN. J. M. Lockhart, M.P. 
Member for Lincoln, Ont., in the 
House of Commons, ‘ 


Only fully informed persons are 


qualified to express an opinion on| | 


this serious problem. 


‘ This matter should be left to 

the judgment of the commission- ' 
ers appointed without interfer- 
ence. They should be guided by 
the considered opinions of a care- 
fully selected citizens advisory 
committee,as now proposed. 
Any poll of so-called represent- 
ative Canadians who are not fully 
— can serve no good pur- 
pose in.dealing with this vexed 

' question. 


* * * 


L.H. Logan 


Editor, Standard-Observer, Pem- 

broke, Ont. 

Aft present the Japanese might) 
be put to work on the Alaskan) 
highway or some other essential | 
public work. They should not bea | 
public charge. © 
|. After the war all the Japanese, 
| including the native-born, should 
‘be sent back to Japan. The expul- 
sion of the Acadians from Nova 
Scotia by ethe British is a safe 
‘and wise pre@edent to follow. The 
| Japanese must be taught a lesson 
which will be gemembered in their 
history for 1,000 years. Our spine- 
less attitude toward the Huns, fol- 
lowing the last war, must not be 
repeated with the Japanese, 


* 2s 


Prof. A. R. M. Lower 


United College, Winnipeg, and 
author of “Canada and the Far 


Kast.” . ~~ 
_As our national safety is the 
paramount consideration local in- 
terest must everywhere give way. 
If the Japanese are a danger on the 
Pacific coast, they should be re- 
moved, and objections from any 
community or province unwilling 
to receive them must be ignored. 
There is no means of discovering 
whether they will or will not be a 
danger until an attack actually oc- 
curs. It would therefore seem 
that the sensible thing to do is to 
remove them all, as we know too 
little about them to be able to 
make safe distinctions between 
those born in Canada and those 
born elsewhere. 

‘Moreover, action should be 
rapid, for, within a few weeks the 
Japanese will be relatively free to 
act against North America through 
Alaska and Hawaii and it is prob- 
able that they will attempt to do 
so. 
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R. J. McDougall 


Reeve, Penticton, B.C. 
Citizenship rights of many 


complicate the whole problem of 
their removal from the coast area. 
But these rights should be subordi- 
nated in this time of national 
danger. 

Every province of Canada ought 
to be prepared to accept a quota 
of British ,Columbia’s 25,000 Jap- 
anese. These people were landed 
on the west coast by Dominion, 
not provincial, arrangement. 

All Japanese nationals who are 
physically fit should be placed in 
construction camps under proper 
supervision. Camps could be pro- 
vided as well for volunteer Cana- 
dian nationals of Japanese extrac- 
tion. I would also offer to Cana- 
dian Japanese the opportunity of 
military enlistment for service 
other than in the Pacific war zone. 
All Japanese unfit for labor and 
without means should be provided 
with subsistence by the Dominion. 
But the chief necessity is to move 
the population east from the Paci- 
fic coast without at the same time 
dumping all these. people into in- 
terior British Columbia communi- 
ties. , a 

* ue s 


H. B. McKinnon, M.P. 


Member for Kenora, Ont., in the 

House of Commons. 

All Japanese should be moved 
from the Pacific coast at the earli- 
est moment and distributed 
through the various provinces. 
Families, of course, should be kept 
together, 

Opportunities should be given 
the Japanese to provide livelihood 
for themselves and their families 
as these people cannot be assimi- 
lated and retain dual citizenship. 
| After the war Japs should be 

repatriated. No doubt there are 
a number of loyal Japanese, but 
who is able to distinguish them? 
No chances can or should be taken. 

, * 


|R. P. MacLean 


Publisher, Kelowna Courter, Kel- 
owna, B.C., vice-president Cana- 
| its: Wheater Nae mente Adeneine 
| ‘e’+: ° 

You cannvut sepaate the aliens 
and the Canadian-born. You must 
consider the problem as one of 
persons of Japanese origin. 

The only manner the problem 
can be permanently solved is by 
scattering them across the Domin- 






| tario could not consider that num- 
























sidechtmee 


and no hesi 1 
ination that the incidents of Pear! 
Harbor shall not be repeated here. 


* * s 
os ae 

L. A. Mutch, M.P.. 
Member for Winnipeg South in the 

House‘of Commons. 
Canadian-born Japanese should 
be moved at once from defense 
areas. They should be deprived of 
'means of communication and the 
| possession of offensive weapons. 
ee Families should not be scattered 
- ah into small groups, but males 
TRUST PROMOTION | shouid. be employed. in. small 
J. A. Patterson has been promoted | 8foups on public works ‘at current 
to the position of manager of the | rates of pay. 


Savings Department of Chartered Japanese, othe Can let; 
.Trust and Executor Co. . Serer 








nnn. | Should’ be. ‘interned at once—in 
gration. Keep them separated and' areas removed from defense 


permit them to die out. | points. Women and. children | 


* There are approximately 25,000 should be segregated and subject 
Japanese in Canada or about one to strict supervision. © 
to every 480 whites, If each prov- * oe 5 


ince took its per capital quota, 
there would be no large number in | Prof. Frank Scott 


any cae prodihcs. | Dept. of Law, MeGill. University, 
Ontario is said to need 40,000 Wille“ daaiinn GENES 
farm laborers. If this is so, that. eee ha tao ssi fitth colum-| 
province could absorb the whole iitden' dhe vena a heh ae tke 
Japanese colony and never notice | t thi title leail ima tb Came 
it. However, on the per capita °° “US “ime lead Us ee 
basis, Ontario’s quota would be and undemocratic treatment’ of 
something over 6,000. Surely ‘On- | Canadian-born’ Jepanese. Most of 
: these are as loyal as any Cana- 
dians. Wholesale deportations will 
spread an embittered people 
through the country and will as- 
sist economic groups who seek 
merely to eliminate Japanese com- 
petition. ' f 
R. C. M: P. authorities working} 


ber as creating an Oriental prob- 
lem for it. os 

Restrictions on purchasing or 
leasing land or‘crops should, of | 
course, be permanent and not 
simply a war measure. 


. : Stn with committees of loyal Japan-' 

D. A. McNiven, M.P. .| ese citizens can be relied on to deal | 
* Member for Regina in the House | With any dangerous elements. We 
of Commons. + should treat our Japanese better 


I woyld remove all Japanese, than the Japanese treat their vic- 
regardless of their place of birth, tims. 
from all Pacific coastal contacts - > 
and from inland industrial strate- Hon. Grote Stirling 4 
gic and vantage points. I would Member for Yale, B.C., in the 
also exercise strictest censorship| jronse of Commons, and a former 
over all their communications, minister of defense in the Bennett 
Such removal may necessitate a| government. i 
concentration camp which should! All persons of Japanese origin 
be temporary until the time that should be moved from the protect- 


these people can’be distributed to ed area, but they must not be al- 


other parts of Canada which will | lowed to filter into,other parts of; 


afford an opportunity for essential British Columbia where their 


productive effort and scope for presericé is considered @ menace 
their talent and industry. _ by the residents. . | 


born, present no problem, They || 






































Our experienc , ed trust of icers are always 
pleased to explain our ies ina strictly 


: confidential interview. 
Crown Trust 
Company 
Executors = Trustees s:. Financial Agents 

MONTREAL ' TORONTO 





— wre 
we cannot look on their. progeny dener for 13 years. He was born 
in Vancouver in 1906. His wife, 


to help us te build up the’ sort of 


Canada.to which we look forward. | wif} was formerly our maid, was 

The. suggestion, sometimes|also born here. Their parents 
made, that they constitute a Bri-| were Japanese nationals. I am 
tish Columbia problem is false be-| satisfied they are all loyal Cana- 
cause their exclusion from the} dians. Our gardener volunteered 


province has been sought for ajto enlist or go to Jasper, what- 
generation. | |ever the authorities required. 
* * * Possibly I could have secured 


ae ; special permit for his remaining 
A..N. Wolverton but I agree that it is impracticable 


President, Vancouver Stock Ex-|to make exceptions. 
‘ change. , 


The great majority of people 


To express an opinion. with a| here would be much happier if all 
completely satisfactory solution of | the Japanese were sent inland, 
the Japanese problem’ is impos-| even though the fresh fish and 
sible. Theoretically _Canadian-| berry crops, shingle mills and hun- 
born Japanese are entitled to some | dreds of city gardens suff¢r. When 


constitutional rights, but we on! the war is over most of the Japan- 
, the coast’ are’ miuch closer to, ese will return to the coast. , 


ada. Three moriths ago my Opif-' = The Financial Post asks that 
ion would have been that Japanese - replies be confined to 100 
nationals should be moved farin- words. Where that limit is 


I would exchange Japanese na-_It is not possible for us to judge and, but Canadian-born and-naty - seriously exceeded, the editors 


tionals for Canadian civilians and their expressions of loyalty... As 
Canadian prisoners of war held; they are not an assimilable race 


uralized Japanese should remain. may present replies in shorter 
Ihave employed-a-Japanese gar-'. form. 
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Canada today is engaged in a life and death struggle with 
f enemies as barbarous and brutal as ever threatened 

civilized people. The future not only of our Country and of 

our Empire, but of civilization as we know it, is at stake. 


Canadians are being called upon for an ever incteasing 
supply of men, money and materials to aid in this world 
_ Struggle against the forces of despotism and aggression.. 


Men have come forward in-large numbers to serve in 

our Armed Forces, and already over 400,000 have 
voluntarily enlisted in our Navy, Army and Air Force for 
active service anywhere. In addition, the women of Canada 
have responded to the call and thousan@s have enlisted 
in the’Canadian Women's Army 2orps and the Canadian 
Women’s Auxiliary Air Force. 


The production in this country of arms, equipment, 
aeroplanes, tanks and ships has been. a magnificent 
industrial achievement, and not only are we now supplying 
munitions to our allies but vast quantities of foodstuff: 
are also being shipped to Britain. « 

These Armed Forces cannot be maintained, nor war 
supplies produced, without huge financial expenditures; . 
and the people of Canada have nobly responded 

to the urgent demand for funds. 


Since the outbreak of war, every effort.has been made to 
pay our national expenditures from current revenue, as 
far as this is possible; and to secure the balance by 
means of voluntary loans in Canada. : 


New taxes have been imposed, while other téxes have 
been increased, with the result that the. Department of 
National Revenue, through its three Divisions of Customs, 
Excise and Income Tax, has increased its collections 
from a pre-war level of under $450,000,000.00 to the 
estimated revenue for the present year, to the end 

. of March, 1942, of approximately $1,300,000,000.00. 


Income Tax rates have been considerably increased, while 
exemptions have been lowered; the National Defence Tax 
has added a million tax-payers to our rolls, and the Excess 
Profits Tax secures for war purposes additional 

arising out of war expenditures. The Dominion, for the first 
time, has adopted a Succession Duty Act, which imposes 
a capital tax on all gstates of over $5,000.00. 







This space is dcnated to Canada’s United War Effort by the F.ull Iron Steel Foundries 


SEE IT. 


_ BY The SMitousabie Colin Gibson 
MINISTER OF NATIONAL REVENUE 


Each of our War Loans has met with a generous and 
patriotic response, which clearly indicates that the 
Canadian people recognize the gravity of the present 
situation, and are willing and anxious to assist the 
National War Effort. 


In time of war, we.cannot have both tanks and trinkets. 
Our factories and our materials are required for war 
production, rather than for the manufacture of 
unnecessary luxuries: Workers, both men and women, are 
in demand for work of national importance, in the 
factories, on the farms and in civilian occupations 
necessary for the maintenance of our civil population. 


Let nobody ifmagine for one moment that the enemy is not 
interested in our country, or that their agents and fifth 
columnists have passed us by. Each one of us must be on 
constant guard against assisting in their work —by 
passing on false rumors, by criticizing our allies or by 
endangering the unity of our Country and our Empire. 
The present situation requires the combined energy of all 
our people, working together with good-will to produce in 
this country the maximum effort of which we are capable. 
The future of our country is not in our hands, it depends 

| upon the outcome of this world struggle. We, in-common 
with our Allies, must prepare ourselves for the utmost 
effort of which we are capable, for sacrifice. for suffering 
and for strain. We must steel our hearts to bear these 
things until victory is secured. 
int a few weeks time, this country is holding a p\cviscite, 
when our people will be PREE‘to answer “YES” or “NO” 
to a question, or not to vote at all. : 
AS | SEE IT,—HITLER would vote “NO”, QUISLING would 
NOT VOTE, CANADIANS will vote “YES”. 


(MISTER OF NATIONAL REVENUE 


a This article is the sixth of a series, by Canadian legislators, on 
matters of vital World and National interes! This series wil] be 
published in newspapers across Canada, the next to appes: on 
April @3 followed by others on alternate weeks thereaiter 
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WU. 8. Ecohomist Sees ] Dangere of Failure to Capture Real Income Gains 


a oe : : 


(hres fallacies are seen. inthe 
posed tax. programme of the 
nited States treasury depart- 
nt which is now under ‘discus- 
Bee. These fallacies as. painted 
out by Gustav Stolper,: economist 
and atithor, can also be found in 
Canadian tax structures, 
Stolper’s three main criticisms 
recently appeared in a letter to 
the New York Times as follows: 


1, The belief that nothing 
but the absolute amount of 
taxation counts in the fight 
against inflation. 

2. Belief that capacity to 
pay is the criterion for the 
distribution of the burden. 

3. Belief that the cruelty of 
war justifies, or calls for, 
highly questionable —econ- 
omics, 


Briefly the budget picture ef the 
United States for the year ending 
June 30, 1943, is summarized by 
‘him as follows: 


(Billions of Dollars) 
Budgeted expenditures 
Estimated revenues 


Deficit 
*Includes additional revenues to be 
ae 


Settee eeeeeeeeree 


eee ee eee ee eee eee ee eres) 


Frida taxes sqcial security paymts. : 

Important point is not the ques- 
tion of raising a few billions more 
or less, maintains Mr, Stolper, 
where the deficit may run as much 
as $30 billions in one year. & is 
“rather insignificant whether a 
few billions more or less are cov- 
ered by taxes, by borrowing from 
banks or by borrowing from pri- 
vate sources,” considering the 
magnitude of the _ inevitable 
deficit. 

What Is Important 

The really important questions 

are: 
1, Hew to avoid an uncon- 
trollable inflation. 
2. How best is industry able | 
*to cope with the staggering 
post-war problems it will be 
called on to solve, 

Starting with statements made 
recently .by Price Administrator 
Leon Henderson, Mr. Stolper gives 
some conception of the magnitude 
of the gap to be expected,as a re- 
sult of rising incomes and decreas- | 

g volume of production of goods. 

djusting Mr, Henderson’s figures | 

make. them roughly applicable 

the year ending June 30, 1943, 

nd thus correspond with the bud- 
et figures, gets the following 
igures: 

(Billions of Dollars) 


ROMRT IBCOME ieee cei cssceseecces $115 
QF OXPONGitures 20.60 csccccccecses 55 
‘onsumer goods svetinbic ecesovevece 60 


Taxes 
Income avail. for consump. & savings 


115 

“In other words,” he concludes, 
“in the next fiscal year the gap 
between potential demand and 
actual supply of civilian goods will 
be closer to $25 billions than to the 
$15 billions estimated by Leon 
Henderson,” = 

To deal with this problem, the 
U. S. Treasury. proposes to raise 
a net amount of $7.6 billions in 
higher taxes of one type or an- 
other. 

Easy on Majority 








= 
eb 13 


reach into the lower brackets. 
“Thus, the American income’ tax 
for the small and lower middle in- 
come still appears a'very mild af- 
fair as compared with the British. 
Even with the proposed rates it 
will be just one third for a mar- 
ried man with two children in the 
income group-of $5,000,” 
“Percentagewise, the fncrease 
in the lower and medium brackets 
looks very big; actually, the tax- 
ation of the lower income groups 
remains negligible. The married 
taxpayer with two dependents at 
an income of $3,000 even after the 


.| recent proposals — will pay only 


$118, or less than 4%, It happens 
that the income groups up to this 
level represent 85% of the Amer- 
ican pegple. . . . No official esti- 
mates are available as to the total 
additional tax to be raised from 
incomes up to $3,000. My own 
estimate is that it will hardly ex- 
ceed $500 millions.” 


Wages and Salaries 


Total national income paid out 
in the United States last year was 
$89.4 billions, an increase of $13.7 
billions over 1940. Of the total in- 
come paid out, no less than $59.7 
billions were salaries and wages, 
an increase of $10.6 billions. It is 
estimated that in the three years 
of war salaries and wages will 
have risén $20 billions. 

“There is no doubt,” states Mr. 


oe STOCKS” 


axes in the 


SS 








ee aad seiteneh ona 


How Allies and Axis compare in the tax field is dramatically 
shown here in a tabulation by The New York Times Magazine. 
Note that only income taxes levied by central governments are 


included, indirect levies omitted. 


Also omitted from the Canadian 


quota is the National Defense Tax, currently 5% for married 


couples, and rumored headed for a hoist to 10%. 


‘ 





ity prices. Of these $20 billions, 
the Preasury proposes to draw 


Stolper, “that the great bulk of , $300 millions in income taxes! 
this increase goes to the income| Nothing can demonstrate the 


groups below $3,000” and the prin- | dangerous 


inadequacy of the 


cipal problem of U. S. tax policy | American war tax policy more 


is not how much total taxes can | drastically 


be collected but “how to deal with 
the $20 billions additional income 


than this  contra- 
position.” . 


Of the proposed higher ex- 


created by the war, the surging | cise taxes on tobacco, alcohol and 
tide of money that threatens to| soft drinks, he says “it is a praise- 


burst all dams erected for the| worthy propofal 


which taps 


protection of our social life, dams | spenditg where it may justly be 


which already 


show uncanny | tapped” but “taxes on telegraph, 
leakage as indicated by the sharp} telephdne and lubricating oil or 


| 


ness taxes pure and simple” and 
cannot be classed as taxes on con- 
stimption at all. 

Secretary of the Treasury Mor- 
genthau, says Mr. Stolper, main- 
tains “uncompromisingly his op- 
position against a sales tax” and 
“insists that even now the guiding 
consideration for the tax policy 
must be ability to pay.” 


What Kind of Protection 


To protect the weakest and 
poorest members of society meth- 
ods must be devised to control 


and continual rise of all commod- ee transportation are busi-| “the monster of inflation.” These 





IN INVESTMENT 


Public utilities have generally 
been a favored investment medium | 
for Canadians. 

This week, The Financial Post | 


| devotes 16 pages to a complete re- 


view of public utilities of all classes 
| —electric, gas, telephone, telegraph, 


| foreign and domestic. It is a review 


that will prove of great value to the | 


|} thousands of Canadians who hold 
the bonds and stocks of this large | Hons in 1940 and $28.5 millions in 


group. 
Several points stand out for the 
|} investor. Position of holding com- 


panies appears to be hit worse than 
that of operating companies because 
taxes take too great a slice out of 
the operating companies’ earnings. 
While the latter may be able to 
protect their own bonds and stocks, 
it may not be able. to pass on enough 
to the holding company 
prosperous. 


apparent likelihood» that earnings 
for most of them have about reach- 
ed a peak. It is hard to see where 
more revenues can come from un- 
less. new plants are built. . 


war better than was expected a 
couple of years ago. Earnings have | 
generally been satisfactory and the ' 
returns to investors well maintain- | 





In its tax increases the VU. S, 
Treasury does not~ propose to 


| ed. To date itappears that high rate | 
of activity has kept pace, or perhaps 
slightly ahead, of rising costs. 





POWER... 


speeds output 


of war. supplies 


Canada’s hydro-electric industry, with more than 9,000,000 
horse power. installed, is Gn integral part of the Canadian 
industrial and economic structure. In times of war as Well as 
in peace, this great industry continues ¢o serve the Dominion 


with one of its most vital req 


virements. 


We have been closely associated with the financing ond 
development of Power Corporation of Canada, Limited, 
and the following utility companies which serve over 

1,500,000 customers with essential utility services: 


BRITISH COLUMBIA 


POWER CORP., LTD. 


CANADA NORTHERN POWER CORP., LTD. 


EAST KOOTENAY 


POWER CO. LTD. 


NORTHERN BRITISH COLUMBIA POWER CO. 
SOUTHERN CANADA’ POWER CO. LTD. 
WINNIPEG ELECTRIC CO. 


NESBITT; THOMSON & COMPANY 


3 LIM 
355 St. James Street 


ITED 
West, Montreal, P.Q. 


Branches in the principal cities of Canada ¢ 





Another important point is the | 


Public utility companies in Can- | 
ada have probably stood the tests of | 





Inends | Canadian Pacific Income 


High But No Dividend 


From Our Own cobtenpendont 


MONTREAL. — Canadian Pacific 
Railway reports near-record earn- 
ings for 1941. Gross railway income 
of $221.4 millions was nearly $50 
millions more than in the previous 
| year. Net operating income of $45.9 
millions contrasted with $35.6 mil- 


1939. 

Including other income and al- 
lowing for depreciation on hotels 
and steamships and fixed charges 
and full dividend on the preferred, 
balance was $2.19 a share on the 
ordinary stock; This compares with 
$1.13 in 1940 and 35 cerf¥ a share in 
1939. 

Despite the marked improvement 


to keep it | in net income, the Board announces 


no dividend action will be taken on 
ordinary shares. After pointing out 
that the increase in earnings during 





ve past. two years has been due 
ost entirely to wartime activity 
and cannot be depended upon, the 
Board said greater benefit would 
result to the shareholders through 
strengthening of the company’s 
financial resources. This will put 
the company ina better position 
to meet the unpredictable conditions 
of the postwar period which “may 
require extensive ‘changes in facili- 
ties and services.” 

In the issued preliminary report, 
the profit and loss account shows no 
further provision for loss on U. S. 
lines. Details of special income 
reveal a healthy increase in divi- 
dends, interest, etc. Gross revenues 
of steamships remained practically 
unchanged, while income from 
hotels registered a gain of roughly 

Os 


Income and Surplus Account 
Dec. 31 





Years Ended 
_ _ 1939 
ee 
Greed CUTAIAGE. 6 ios ke dic Cieccccsesseuy senbusi 221,446,053 170,964,897 151,280,700 
Working OxPenses 220 ccccccccsccccccce docesce 175,488,517 135,325,459 122,756,880 
Net oper. income .....0.csccecescecccces eceses. 45,957,536 35,639,438 28,523,820 
Other inGome ......es: eee cececccseceeeececsece 18,605,051 16,659,156 11,995,136 
Net revenue ...:i:.0s3 ee dcudh dhacmicdimsnsage 64,562,587 52,298,594 40,518,956 
| Less: Fixed Charges ..cccccccccssvccscccccsocecs 24,228,698 25,380,715 24, ee 693 
Soo Line interest ....cccscscccevccssccsccsess 749,465 805,830 
S.S. depreciation -.,..0. sees ehevesecse evecen 3,822,368 4,564,786 3, 782 ‘277 
Hotel cone ccecsccccwepeccooccsboces, 1,400,624 1,402,207 1,448,008 
Net Inengne iF i chs co eeabewseckscabecescade 34,361,432 20,145,056 9.782, 148 
Less: Pid. dividends ......-0ce-scese sosecseces 5,042,782 ORGIES 2 os vevan ces 
‘ bandiodeeeaintes sis deicaciteniie 
Surpsus —\.. vi Wes ca oes wWecsweedscedsccsvecvece 29,318.650 "15, 102,274 9,782,148 
Berned POF BBLS 5.oc occ vwcwoesdacescetecsccscee $2.1 $1.13 *$0.35 
*After allowing for full preferred dividend which was not paid. 
. «Profit and Less Account 
— . Mer 4 
| Previotss surplus ...0< acossdvsdUvuscscccesccces 144,045,295 141,353,503 136,969,650 
Surplus thr 1941 2. .cccssnde occsdeceocececccecss 29,928,650 15,102,274 9,782,148 
| : 173,363,945 156,455,777 146,751,798 
Less: Loss on lines abandoned .....csecsssseees 649,076 2,410,482 5,398,295 
Exchange adjust. ........ Leeervecterecdoevers BATONS Sb CR ae SE eae Vee 
Miscellaneous debits ........ seecccee Sceccecs CUTE... dane esth' ss SY beenbees 
Wa BR NS DOGG SA ees cect ccctedecvicad "~ 5% ‘égecsd 10,000,000 x... a 
Surplus forward ....... BPecccecccccccescesonncs 170,385,936 144,045,295 141,353,503 
Particulars ef Other Income - 
anes Ys - 
Dividends .....e« Poco Seseacccsasavsctostececes ‘Gar eee ; ee 4,202,065 
Interest, etc. ...... Gcscnde cecal oi soabevsnesneot 961,830 708,628 2,621,100 
Steamships +..¢...+0.- aeebndcamhiscdaded a <beee 3.788.291 i 695 3,711,008 | 
SERN: UG. sho Aerkesosakenknuines baesesakes’ ¢ 1,460,968 | 


3 946 
*After depreciaticn of $3,822,368 for steamships and $i, 400,624 ta. hotels. In previous 


years gross income figures shown. 





Company Reports 


Maritime Trust 

Earnings of Maritime Trust Co., 
Saint John, N.B., dropped to 2.59% 
on paid up capital in 1941 from 
4.82% in 1940. H. P. Robinson, presi- 
dent, says the drop is due to two 
causes, increased taxation and the 
decrease in the amount earned in 
estates administration. 

Dividend for 1941 of 24%4% was 
paid March 1, 1942, comparing .with 


a 5% rate paid in the previous two 
years. 








Income and Surplus Account 
Years Dec, 31 
« 7 
{oe earnings ....... é saa 28,163 
$s: POSES .5055, 16,845 16,637 
pepsgcseton Ssoeebs lll 107 
ROMO: cancsdeee dean 3,143 3,153 
Net profit .../...é00« 4, 8,266 
Add: Prev.’ surplus rey 25,528 17,262 
Surplus forward ..... 29,970 25,528 


Capital Account Net Assets 





5 Pg 
raageia senate eveoevad 214,764 215,052 
Other assets .......... 1,518 1,478° 
Less; Garresi, liabs. ,. 14,936 19,627 
201,346 196,903 
Estates, etc. ......... 2,824,650 2,623,594 
Wentworth Radio 


Wentworth Radio & Auto Supply 


Co., Hamilton, reports higher gross 
and net profits for 1941. On the 644% 
preference shares, on which no divi- 
dends have been paid since April, 


1931, the 1941 net is ome to 






$7.18 a share against $6.31 a year 
earlier, 

Balance sheet. shows improved 
working capital. Bank loan of $100,- 
000 is unchanged from a year ago. 
Mortgage payable has been reduced 


by $1,500 to $26,250. 
Income and Surplus Anavent 
ears Dec. 31 





Oe — 
Operating profit ..... 58,715 40,731 
Less: Mort. interest 1 1,245 
Depreciation ....... 10,117 5,555 
Executive salary 4, 4,064 
Directors’ fees ..... 780 780 
Income & E. P. tax.; 20,205 | 10,159 
Net ‘profit »...... met 21,550 18,928 
Less: Prev. oa 63,492 82,420 
Tax adjustment RRO’ 5 “Seite 
Deficit forward ...... 43,315 * 63,492 
Werking one 
$ 
Current assets ..... “{* 378,204 382,910 
Current liabilities . 177,409 203,728 
Working capital ...... 198,795 179,182 
Reliance Grain 


Reliance Grain Co. reports net 
profits for 1941 equivalent to $15.29 
a share on its preferred against 
$7.18 a share last year. Arrears on 
this stock were cut to $8.12%. 

Dominion government policy of 
acreage reduction in wheat and in- 
creased production of feeding 
grains, coupled with unfavorable 
weather resulted in a reduced wheat 
crop last year although there was a 
gain in feeding grains. Reduced 
carry-over of wheat is expected at 


; 


ie. Ree 


‘ THE F INANCIAI 





otha casdhatudeibed 


are actually the 
carry the burden of a fiscal policy 
based on “sentiment in default of 
hard realism.” 

“We cannot and must not base 
our war tax policy on the ability 
to pay. What: matters war 
finance is—to use the 
term—the ‘propensity to consume;’ 
and we know ... that in America 
the propensity to. consume is 
greatest just in those income 


| groups which the recent Treasury 


still want to exempt 


proposals 
; from additional taxes. . . If this 


tax bill goes through in its present 


| form, this propensity to consume 


not only will not be discouraged 
but will be enormously enhanced. 
It will be irresistibly propelled by 
at least $18 billions out of the $20 
billions by which this year’s pay- 
rolls will be larger than in 1939.” 

“It is a transparent fallacy,” 
maintains Mr. Stolper, “to believe 
that huge corporation taxes con- 
tribute anything to the fight 
against inflation,” adding that no 
industrial corporation today cah 
expand for anything except war 
purposes. 

Thus, while the profit motive in 
wartime “may have no particular 
effect on the degree of expansion, 
it has a very definite effect on the 
efficiency of operations... . Only 
saints and heroe¢ wilt stay in the 
continuous struggle against rising 
costs. Saints and Reroes are -not 
numerous enough to wage a vic- 
torious.war on the-battlefield and 
the economic front.” 




















Tt drives ti 
























«a9 an a eth K pectists ob wal Soasd i It is 
sie the driving force behind industry and indugtria] development. 


and mines. It lights our cities and homes. Demand for power 
in Canada has continuously developed from — 


18,000 millions k.w.h, in 1930 
80,060 millions k.w.h. in 1940 


and the demand is still increasing. 


tion systems, the machinery in our factories 





5,800 millions k.w.h. in 1920 












Canada. 


St. Maurice Power Corporation has an installed capacity of 
178,000 h.p, and potential capacity of 267,000 h.p., strategically 
located, convenient. to the largest power consuming area in 

























agreement. 


The Shawinigan Water & Power Company owns one-half of all 
o: the Common Shares of the Company, and operates it under 



















A yield of 5% is obtainable on St. Maurice Power Corporation 
: Second Mortgage Sinking Fund Bonds due August 1st, 1956 at 
100.00 and accrued interest. 
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“A Shawinigan operated Company” . 


Write for descriptive circular. 
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86 King Street West 
Toronto 
Telephone: Elgm 4321 



















Wood, osids & Company 
Limited 























War Work 


Dominates 


assey-Harris Outlook 


Position of Massey-Harris Co. in, these lines will have to be made in 


the coming year is going to be de- 
termined primarily by restrictions 
on the supply of raw materials, 
mandatory limitations of total vol- 
ume of business permissible, price 
ceilings, increased taxation “and 
other items, all factors over which 
the company has little. control, it is 
pointed out in the annual report., 

The company has the. advantage 
of being in an industry whose out- 
put is considered essential in ware 
time. A decrease in the company’s 
production of farm machinery in 
1942 is expected because ef the 
shortage of essential materials, but 
its armament programme is expect- 
ed to go a long way to compensate 
for any reductions in its regular 
business. 

. Crop Conditions . 

Operations in .Canada last year 
were affected by a 22% decrease in 
wheat cultivation and an average 
yield of 13.5 bushels, nearly six 
bushels an acre less than the pre- 
ceding year. In the United States 
favorable conditions prevailed and 
cash income from farm marketing 
rose sharply from $8,333 millions to 
$11,121 millions. 

A slightly larger acreage in the 
Argentine was sown ‘to wheat last 
year but was more than offset by 
crop failure in certain districts. The 
United Kingdom has continued to 
develop in agriculture and had 
above normal crops last year. ~- 

In South Africa unfavorable wea- 
ther conditions counteracted gov- 
ernment-sponsored measures to in- 

crease domestic production of 
wheat. In New Zealand increased 


830 | acreage under wheat , cultivation 


resulted in a crop of about 10 mil- 
lion bushels, expected to.be suffi- 
cient for home requirements. 
Production Delays 

Regarding material supplies, it is 
stated that ever-expanding war in- 
dustries absorbed such proportions 
of raw materials that even indirect 
war requirements and essential 
civilian needs were affected by a 
rapidly increasing degree of short- 
ages. In spite of the high rating 
given to farm implements industry, 
production suffered delays and 
eventually many. schedules had to 
be curtailed or abandoned alto- 
gether. 


The company has endeavored to 


| utilize more ‘readily available ma- 


terial and has made important 


|| engineering changes. Many of these 


modifications of design or substitu- 
tign of materials have since become 
mandatory and it is anticipated that 
further more radical changes along 





the end of July, 1942, due to this 
and increased exports. 


Construction of temporary storage | 


annexes increased storage capacity 
of the company by over three mil- 
lion bushels. 

Balance sheet shows grain, coal 
and w inventories at $21.4 mil- 
lions at 
with $16.7 millions a year earlier. 


‘| Offsetting this are bank loans of 


$19.3 millions, up $43 millions. 
Funded debt has -been nemaced by 
$80,000 to $1,180,000. 
Censel. Income & Sufplus Account 
Y Dec, 31 








ears Ended 
1941 — 
Operating profit ..... 891,884 672.9 
Add: Other income 9,948 oisas 
Total earnings ....... 901,832' 682,621 
Less: Bond interest .. 47,400 49,800 
Directors’ fees ..... 700 1660 
Executive sals. , 109,578 103,835 |- 
preciation ....... 210,353 308 
Income & EP. tax.  228,000° »285 
Net. Profit ..5......4, 305,801, 143,733 
: Pref. divds. ..., 162,498 130,000 }. 
—_-_-oCooOoOo ee 
Aad: Pre for year ..... 143,303 733 
cron ee +. . 746,466 733,031 
us bsid. pragit 62,119 *298 
Earned eurptin fwd.. 951,888 746, 
*Net joss after exchange adjustment. 
Earfied per Share: . 
Preferred ...... dese $15.29 $7.18 
Pa a Sega eenbas ae a. a aH 
No dividends paid. 
Shares O/s.; 9100 - 5 ‘000 payee 
Common, "We Ee cas she-e00 : 100,000 
Capital ; 


Sees 
Gurrent fabtics <::, Saeassen inset 
Working capital \ eeeee 1,317,233 1,196,273 


‘ 


end of 1941 compared | 


the immediate future. , . 


Since the close of the company’s 
year both the Canadian and the 
U. S. governments have issued 
orders limiting manufacture of farm 
machinery for 1942 to about four 
fifths of the 1940 production. Repair 
parts were dealt with more liber- 
ally. It is anticipated that further 
limitations will be imposed @ue to 
incréasing shortage of certain raw 
materials required by rapidly ex- 
panding war industries. 

To carry out its share of the war 
production needs, the company’s 
plants at ‘Weston and Woodstock, 
Ont., have been rehabilitated and 
additional construction is under, 
way at Weston. 

The company is producing at the 
present time shells of different 
calibres, steel bodies for mechanized 
units of different types and dimen- 
sions, wings and spars for trainer 
planes, a special trailer unit, metal 
fittings for aircraft, links for tank 
treads and other items. In addition, 
it is stated, other important war 
material contracts are in process of 
negotiation. 

Massey-Harris Co: has declared 
two quarterly cash” dividends of 
31% certs each on its new preferred 
shares. Payment is to be made 
April 15 and the periods covered 
by the declaration are the quarters 
ended Nov. 30, 1941, and Feb. 28, 
1942. This marks the first dividends 


paid by this company since Nov, 15, | | 
1930, and follows completion of the | 


reorganization plan. 


FOR SALE 


Industrial plant, Peterbor- 
ough, Ontario. One and 


two storey building. 16,000 
feet concrete floor. Twenty- 


five ton’ crane. 8!/, acres 
with water patent, hailway 
siding — Price $35,000. 


Cyril De Mara & Co. Lid. 
Or your own Broker 


372 or, Street, Toronto 
THE 


gin 4112 
MANAGERIAL | 
REVOLUTION 


By JAMES BURNHAM 


Informed business 
circles have been ° 
taken by storm! Here 
is a brilliant forecast 
of the rise of a NEW 
ruling c 
the Managers. 


At all booksellers $3.50 
LONGMANS, GREEN & CO 
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LAGSHIP SERVICE 
TO PRINCIPAL U.S. CITIES 


NEW YORK—Fast services daily via Buffalo: at 10: 30 am 
and 6:50 pm (Daylight Saving Time). Excellent returning 
service. Customs ance at Buffalo. 
CHICAGO—Convenient daily service to Chicago, St. Louis, 
Oklahoma, Texas and other points west and forthwest. 

‘NEW ENGLAND — Boston, Hartford, Providence, New 
Haven and Bridgeport are but a few hours and minutes 
away by Flagship. 

WASHINGTON—Only 4 hours. Daily sérvice to Cleveland, 
Pittsburgh and Baltimore. 

CALIFORNIA — Exctllent service to Texas, Arizdna, Los 
Angeles and the Pacific Coast via the famous Southern 
Sunshine Route. Overnight skysleeper service and scenic 
daylight flights. e 2 . 

Goaplimenncy poe, served alofe. Efficient Stewardess service. 
Luxurious Douglas 2 ee. Flagships. Customs ae at 
For reservations, call t or Waverley 4661. 

Office: Reford Blds cr Aes ve ee 
‘eR RL 


AMERICAN AIRLINES 


ROUTE OF THE FLAGSHIPS 


i 





pep il YRVMELNORENE ORL YRS 


When in 
MONTREAL 


M EN of affairs naturally 
stop at The Windsor because 
of its convenient location and 
its well-established reputation 

_ for courtesy, comfort and 
service. 


The Windsor is recognized as 
the proper place for business 
and social meetings. 


- Windsor 


ON DOMINION sQuARE. 





f —}. AADERIC. RAYMOND | 


PRESIDENT 


NOTICE TO THE HOLDERS OF TRUSTEE’S 
CERTIFICATES OF WINDSOR, ESSEX & LAKE 
SHORE ELECT RIC RAILWAY ASSOCIATION - 


Notice is hereby deen that interim liquidating dividend Number 2 
of 6.7% will be pajd on or after this date to all Holders of Windsor. 
a and Lake Shore Electric Railway Trustee's Certificates or 


seid should forward their certificates to Guaranty Trust Com- 
pany of Carfada. Windsor, Ontario, for stamping and return, ip 
order to receive payment of the dividend promptly. 


This bringg the total of the liquidating dividends to 44.7%. 
Dated this 9th day of March, 1942. 


GUARANTY TRUST 
COMPANY OF CANADA 
Trustée 


WINDSOR NIAGARA FALLS 
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SECOND Bi 
B NOTICE ti 
Court of | 


. ANY, 22 Williams 
U.S.An with instruc 
and address of oe 
in paymen 
ets ot samosas 
lars of the p: 
part The distribution ' 


» Control Board and 
tosian of Enemy Pr 
Canada must be ac 
dian Declaration o 


Cae and after A 
will acerue only o1 
en the Bonds after 
Snounts of this dis 
first distribution mac 
For further partic 
geal ‘Trust Compa 
Farmers Trust Comp 


DATED the 12th 4. 
MONTREAL 


——— 


NOTICE TO 
CERTIFICATE 


Abitibi Power & Pap 
First Mortgage Go 
5%, dt 


The payment to wv 
will be entitled in | 
posited , under the 
dated 10, 193: 
ts. .diréction 
Company as and w 
among the registers 
on April 15, 1942, of 
cates of deposit issu: 
bonds. 

Presentation of th 
posit will not be req 


NOTICE IS HEF 


| under and pursuant 


that respect’ contain 
posit Agreement, the 
by’ the undermentio 


| the Certificates of I 


under will be close 
business on March 
opening of business c 

All holders of Ce 
who are not the regi 
of should forthwith 
the Certificates of L 
transferred on the sa 
their own names if 
ticipate in the afores 
Secretary should be a 
of address. 

DATED March 12, 


Bondholders’ Pr 
H. J. SYMINGTO 


ALLAN R. GRAYD' 
- 9400 The Canadian 
Building, Toronto, 
Deposi 

City Bank Farmer 
22 William Street 
Montreal Tru 

$11 Place d’Arme 

61 Yonge Street 
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yarch 21, 1942 | 


NOTICE TO BONDHOLDERS 


Abitibi Power & Paper Company, Limited 


rt Gold Bonds Series A, 
yi Bo Ht” Due 1953. 


SECOND DISTRIBUTION 


TAKE NOTICE that by Order of the 

e reme Court of Ontario the Receiver 

: Manager has paid to the undersigned 

gistribution pro rata among the 

nolders of the above Bonds the sum of 

$826,700 Canadian funds, to be credited 

account of the principal moneys due 

the said Bonds on April 15, 1942, such 

‘ distribution being at the rate of $100 

as Canadian funds for each $1,000 original 
incipal amount of Bonds held. 

PT become entitled to share in such 

distribution, each Bondholder (including 

g holder of registered Bonds) is required 

to present, on Or after April 15, 1942, his 

d or Bonds with all interest coupons 

que June 1, 1932, and subsequent there- 

to, to MONTREAL TRUST COMPANY, 

sii Place d'Armes, Montreal, Que., or 61 

. Yonge Street, Toronto, Ont., or 6 Lothbury, 

London. E.C.2, England, or to its ageni, 

BANK FARMERS TRUST COM- 

PANY, 22 Williams Street, New York, 

USA. with instructions as to the name 

os gnd address of the person to whom the 

cneque in payment is to be issued. The 

Bonds 80 presented will be stamped with 

rticulars of the payment and returned. 

The distribution will be governed by 

the restrictions, regulations and instruc- 

tions of the Canadian Foreign Exchange 

Control Board and the Canadian Cus- 

tosian of Enemy Property. . In particular, 

pearer Bonds held by non-residents of 

Canada must be accompanied by Cana- 

gan Declaration of Ownership . (Form 

























































































Tatas and after April 15, 1942, interest 

will accrue only on the amount owing 

gn the Bonds after crediting thereon the 

amounts of this distribution and of the 

{rst distribution made on October 15, 1941. 

For further particulars apply to Mont- 

geal Trust Company or City Bank 

% Jermers Trust Company above mentioned. 
DATED the 12th day of March, 1942. 


MONTREAL TRUST COMPANY. 





























NOTICE TO HOLDERS OF 
CERTIFICATES OF DEPOSIT 


Abitibi Power & Paper Company, Limited 


First Mortgage Gold Bonds Series A, 
5%, due 1953. 


The payment to which this Committee 
will be entitled in respect of bonds de- 
posited, under the Deposit Agreement 
gated dune 10, 1932, will be disbursed 
under its direction by Montreal Trust 
Company as and when received to and 
among the registered holders of record 
on April 15, 1942, of the relative Certifi- 
cates of deposit issued in respect of such 
bonds. 

Presentation of the Certificates of De- 
posit will not be required. 




















ty 






under and pursuant to the provisions in 
that respect contained in the said De- 
‘ posit Agreement, the transfer books kept 
i by the undérmentioned Depositaries for 
the Certificates of Deposit issued there- 
under will be closed from the close of 
business on March 31, 1942, until the 
3 opening of business on April 16,. 1942. 
All holders, of Certificates of Deposit 
. who are not the registered holders there- 
of should forthwith: take action to have 





the Certificates of Deposit held by’ them 
transferred on the said transfer books into 
their own names if they desire to par- 
ticipate in the aforesaid distribution. The 


Secretary should be advised of any change | 


of address. 
DATED March 12, 1942, 


Bondholders’ Protective Committee, 
H. J. SYMINGTON, K.C., Chairman. 


‘ ALLAN R. GRAYDON, K.C., Secretary, 
Mt #00 The Canadian Bank of Commerce 
Building, Toronto, Canada. 


Depositaries: 
City Bank Farmers Trust Company, 
22 William Street, New York, N.Y. 


Montreal Trus§ Company, 
511 Place d’Armes; Montreal, Que. 
61 Yonge Street, Toronto, Ont. . 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion, 
Minimum ad. 12 words. Add six 
words when box number is 
required. When replies are to 
be mailed to advertiser, add 10c. 
Classified ads. payable in ad- 
vance. Contract. rates on appli- 
ation. 


BUSINESS OPPORTUNITY 





ADIAN Patents for sale covering a 


) proven Chemical Fire-Extinguishing* 


System; Liquid Formula; Hand and Port- 
able equipment. State qualifications and 
references. Box 260, The Financial Post, 
Toronto. 








FOR SALE IN,B. C. 








ness, two weeklies, job plant, movie- 
tone licensed theatre and operating, fur- 
nished house, orchard, garden. village 
property, modern conveniences, going 
concern and excellent opportunity. “Ill 
health. Price complete $15,000. 4% cash, 
balance terms. In mining and ranching 
district. Combined circulation 1,500. Write 
M. L. Murray, or Bank of Commerce, 
Cariboo, Lilooet, B.C. 


NOTICE 


Holders of Bearer Bonds of 


K. & 8S, TIRE & RUBBER GOODS 
LIMITED 


| and Preferred stock of 


SEIBERLING RUBBER COMPANY 
OF CANADA LIMITED 


ere requested to forward same to the 


i 


ee 





Nee ee en ee 


Se —_ 





exchange be made with Common 
stock of 


SEIBERLING RUBBER COMPANY 
OF CANADA LIMITED. 


Seiberling Rubber Co. of Canada 
Ltd. 





Toronto, March 5, 1942. 
ee 














































CONTINUOUS FORMS 
speed up the important recerd- 
Lif oPerations of your business— 


ng, receiving, pay-roll, pur- 
chasing, ete. 


Let us show you how you can 
Oain time in your war output by 
using these forms. 


BURT BUSINESS FORMS LMMITED 
PERN SALES BOOK CQ. cOMITED 


Offices in ali Principal Cities 

: Subsidiaries of 
MOORE CORPORATION LIMITED 
Torente, Canada 


Buy War Savings Certificates 




























































NOTICE IS ‘HEREBY GIVEN that, |° 





Wet ESTABLISHED publishing busi- 


@ Chartered Trust & Executor Co., 34 
g St. W., Toronto,/in order that 






$ Dosco vie: x 


Dominion’ Steel & Coal Corp.'s : 













operating profit from all sources in 
1941, after 
ciation and fixed’ charges, amounted 
to $3.4 millions, about $300,000 more 
than-in 1940. Net profits were $1.12 


a share on the “B” stock, inst 
$1.11 the year before, . ae.2 











prices were raised. 
and four new stores opened. 















During 1941 two stores were'elosed 






Consol, Income and Surplus ‘Account 
ae Ended Dec. 31 ' 






























































business. The 








A wholly owned subsidiaty, Ham- 
ilton Munitions Ltd., has been estab- 
lished to segregate certain war con- | 
tracts which are largely financed 
by thé-government, from the com- 
>| pany’s regular 
tors report that no profits from 













audi- 


. . 1941 1940 +| Operations of this subsidiary have 
cor ogy of the compahy and its “$$ "I been included in’ the parent com- 
subsidiary, with the exception of| Operating profit ..... 71,681 \ 47,591 ’s statement. Investments in-and 
Wabana Mines, operated at practic-|@%4: Sundry income. 4.28.05 | BEY © Sine subsidiary totalled 
ally full capacity during 1941, Plans | wet earnings ...... w+ 95,800 ” 49,296 | $450,413 at Dec. 31 last 
are now under way to add to facili- anes Depreciation ore 40,009 35,572 , v Inceme and Surplus ‘Meccent 
ties in the form of a new plate PHOS inns sess seve . 11,908 © . 4,803 ‘Years Ended Dec. 31 
mill, a new open hearth furnace, |Net profit ....... Kes 8,921 - ; re 
additional blast furnace, and an in-| “ess ‘Pfd. divds. .... 11,314 _...... | Net"oper. earnings* .. 5,686,546 3,022,444 
crease in power plant'capacity,, {surplus for year ..,.. 12,068 | aaai | AGG: Invest. income., 168,485" - 126,403 | 3 
Capital expenditipes during the | Add: Prev. surphis «. 53,850 625 | Frofit on invest. .. 30,764 42,458 
year amounted to $2.3. millions.| Ta* adjust. ...... ie eee Net earnings ....,... 5,885,745 1, 
Balance sheet shows an increase in Liga: Wanaty atten: S.. = Leas Depreciation "$67,433 ‘0st 
working capital of atound $2.4 mil-| Loss sale assets ..). i... 2.531] Pension fund ’./777. ’for'onn 1 pn:0e 
lions to. $13.7 millions. Other Surplus forward ,.... 67,028 "53,850 Post. war rehabil. .. 250, sseees 
changes in the statement cover a| Earned per Share: } 2 Ee pratt iaissia 1303,383 
rise in inventories, and a reduction| Preferred “...... ++ 425 $1.58 | Less: Dividends ...... 2,092,000 1,092,000 
in bank loans and: payments d Bd: L wtecctanne BOP. keeus ae 
. t ue Common ........0.. 40.76 40.93 Surplus for year 326,312 111,383 
associated companies. Working Capital | Add: Previous surpias 6538149 6,408°t08° 
Consol. Income & Surplus Accountt Current assets abe incite neat H, 
erodes 239.899 . (227,463 
Years, BARS Pee Sh sag [OMTEM Iinhilition ....  SOR9R’. DOMED MU nee CE LwS, or RAOREL, IR 140 
$ Directors’ fees ... 23,000 20,000 
Net revenue .\....... 3,448,797 3,153,684 | Working. canital ...... 183,963 203,298), Exec. & legal .... 118733 100-417 
—_ Sepeeeietaan tia aise 3,361,038 ; Earned per Share .,... np oa 
| Int income bonds’. 275,500 275,500 Corrugated Paper Box | snares°6/s., n.p.v...._~ 546,000 546,000 
: ee ees 00,638 ‘438/ A. T. Whealy, president of Corru-|- : ne a $ 
Surplus for-year ..... 1,166,053 1,157,373 | gated Paper Box Co., reports that} Current assets ....... 19,381,536 15,139,624 
Add: Prev. surplus .. 4,862,006 3,704,633 | volume of business in corrugated |Current liabilities .... 9,216,450 4.946.603 
Surplus forward ..... 6,028,059 4,862,006 | Shipping cases, due in large measure | Working capital ..... 10,165,086 10,193,021 
Earned: B common . $1.12 $1.11} to direct and indirect’ war orders, 















*Including income from investments, and 
after providing for income and excess prof- 
its taxes, tIncluding wholly owned sub- 
sidiaries, but not results for Nova Scotia 
Steel and Coal Co. and Dominion Céal Co, 

Working Capital 
$ $ 
Current assets ....... 20°247,674 19,744,944 
Current liabilities .. 6,527,409 8,407,774 


Working capital ..... 13,720,265 11,337,170 
Balance Sheet Changes : 
1941 1940 








$ "Je 
Inventories .......+.. 13,052,419 11,433,575 
ects, receivable ...... 5,875,459 7,536,555 
hy S 337,353 109,495 
ieee ,000 1,410,548 
Accts. payable ....... 4,805,197 5,515,991 
Pay. assoc. COS. ...... 428,432 1,054,590 
Sub. bonded debt .... 3,590,000 2,370,000 
PROPOKY cciservicresse 29,232,372 28,645,731 


Niagara Falls Loan . 


Earnings of Niagara Falls Loan & 
Savings Co.- advanced sharply in 
1941 to 2.61% to cover the 2% divi- 
dend for the first time since 1938. 
Gross operating revenue for the 
year was actually down,some $7,000 
from the previous year but operat- 
ing expenses dropped $15,000 to ac- 
count for most of the betterment. 

Mortgages and real estate loans 
declined to $788,925 from $894,940, 
attributable to a drop in real estate 
held for sale to $332,344 from $527,- 
823. First ‘mortgages increased to 
$447,662 from $357,111. 


Income and Surplus Account 
Years Ended Dec, 31 

















8 _ 
Net earnings ........ 55,692 47,643 
Less: Deb. int. 4,837 6,857 
Real est. res, 8,826 12,777 

| Mtge. res. 4,993 









































Net protit. 8 ices ete 20,186 15,461 
Less: Dividends .,... 15,479 15,479 
Surp, for year ...... 5,293 *18 
Add: Prev. surp. ... 9,632 9,600 

Prof. red. debs. .. 9 50 
Ivess: Tfr. gen. res. . See” 2 Ss cess 
Surp. forward ...... 10,580 9,632 

* Deficit. 

r Earnings per Share* 

Mates 25 sce inebase 2.61% 1.99% 

Paid Vides ccctas 2.00% 2.00% 

* Based, on paid up capital of $773,970 


in fully paid shares of $10 par value. 


Can. Gen. Electric 


Canadian General Electric: Co.’s 
operations; in 1941 reflect the 
changes brought by increasing der 
votion to war output. Operating 
income is almost doubled but,’after 
allowing for heavier depreciation, 
income taxes more than doubled, 
and allocation of $750,000 to general 
working reserves, net profits are 
only moderately higher. 

On the common shares, net for 
1941 is equivalent to $12.57 a share 
against $11.71 a share in,1941. Divi- 
dends paid in each year totalled $8 
a share. Income and.excess profits 





















amount distributed in dividends. 

Net: working capital is up about 
$1,1 million but the changes in indi- 
vidual’ current assets and liabilities 
are far greater. The company’s 
holdings of cash, Dominion treasury 
bilis ‘and government bonds are 
more than equivalent to total cur- 
rent liabilities. : 

D. C. Durland, chairman and 
presiden:, states the company has 
suspended the usual annual offering 
of special shares to employees and 



























































Langley’s Ltd. 
Greater portion of Langley's Ltd. 
increase in earnings for 1941 was 
made in the first half of the year 
before rates and prices_of supplies 
had risen appreciably, states S. R. 
Mackellar, president. Improvement 
was partly due to an increase in the 
volume of business, to economies, to 
alterations made to the plant in 
1940, and to installation of modern 
equipment. 
During the last half of year the 
increased ‘ret of gasoline, cleaning 
solvent 4 coal reached a level 


taxes are more than four times the | 







increased until it was limited only 
by the amount of material avail-: 
able. Volume of other products also 
increased and backlog of orders on 
hand at present is considerable. 

Net profit for 1941 increased to 
$16.13 a share on the preference 
stock from $8.79 a share for 1940. 
Full dividends were paid last- year 
and an additional $1.75 on arrears. 
This left arrears of $14 a share at 
the year-end. 

Directors are stated to. be giving 
“their ‘earnest consideration to the 
best course to be adopted to deal 
with the outstanding arrears of 
preference dividends and outstand- 
ing income funding rights.” This 
consideration is being taken having 
regard to the possible long-term 
adverse effects on the company of 
the Supreme Court decision declar- 
ing illegal the association of which 
the company and its subsidiary, 
Hilton. Bros., were ‘members. Fines 
of $10,000 each were assessed. Numi- 
ber of outstanding income funding 
rights remains unchanged at 3,483. 


Consol. Income & Surplus Account 
Years Ended Dec. 31 “4 
































































ig “rt 
Net oper. earnings ... 225,364 157,567 
Add: Invest. income .. 21,175 9,131 
Net earnings’ ........, 246,539 166,698 
Less: Depreciation ... 47,952 44.414 
Directors’ fees .,:.. . , 400 
Loss on invest. .,... 156 1,148 


Loss on equip. ...¢4 462 
Income & E. P. tax. 94,622 
Conting. res. .....:. 
















































Balance Sheet Changes 
, 1941 


Payables 2,216,945 


eee e ew eneee 


A ew 

CO nase iived wseceses 2,492,381 2,306,154 
Securities* .......0..+ 5,437, 4,943,520. 

*Market value ..... 5,497,500 5,001,377 
Receivables .......... 2,701,291 1,736,609 
Inventories .......... 8,750,576 6,153,341 
Invest. & advs. Hamilton 

Munitions .......... 450,413 


taeees 


i 1,550, 
Advs. rec. on contracts 3,192,561 1,751,459 
\ 1 123 


Tax reserve .,....... 3,725,944 


Massey-Harris 


Sales of Massey-Harris Co. 


in the 


year ended Nov. 30, 1941, increased 
approximately 25% over those for 
1940. The 1941 results included 12 
months’ operations in South Am- 
erica and New Zealand, compared 
with nine months in 1940. On a com- 
parable 12 months’ basis, the- in- 


crease would have been about 19%. 


War contract sales have not been 


included in arriving at the 
gains, 


stated 


* Total taxes paid last year were 
‘$1.9 million compared with $913,069 





for the previous year. Detailed 
items follow: 

ae 
Real estate, capital ... 286,766 266,759 
Unemploy. insur. .... 127,648 75,835 
Social security ....... 70,154 50,475 
Income taxes ........ 1,440,000 5 
TOMB 6.08 t 85,08 Figeue 1,924,568 3,069 


913, 
These figures do not include im- 
port duties, war exchange tax or 


sales tax. 


How the company used funds be- 


coming available last year is 
from the following table: 


shown 


Wet pemtlt sinus ones 102,947 56,282 Disposition of Funds 
Less: Dividends ...... 55,842 11,326 a vat £OF, YOO. 6x. eeseces $1,125,118 
: prec. not a cash expend. 473,536 
Surplus for year ..... 47,105 44,956 In¢r. pw a 
Add: Prev. surplus .. 268,732 222,916 ee ee ae 
Adjustments ....... 203 ‘ 860 yout a Steie cana coves 2,125,946 
ceeermen ss: Seria id ments .... 500,000 
Surplus forward seoee 316,039 ~ 268,732 or expend. on eat coccccee 863,310 
arned per re: . gt vidend on f dacter . 
Preference .....00¢s $16.13 $8.79 Seats seems oa 
Paid sic cusends Sia 8.75 1.75 | Increase net current assets ..... 911,513 
ee abidinne nae 1.24 0.24 Regarding inventories it is stated 
Shares held by Public: — trend toward increasing inventories, 
Preference, $100 par 6,382 6,402 | first mentioned in 1940, became 
Common, n.p.v. 47 47,000 






Working ‘Capital 















Current assets ....c4. 644,892 525,560 
Current liabilities ..., 185,068 118,217 
Working capital ..... 459,824 407,343 


Canada Steamships 


Increased traffic and further im- 
provement in operations of sub- 
sidiary companies have brought 
Canada Steamship Lines’ revenue 
in 1941 to $17.2 millions, increase of 
$4.5 millions! over the preceding 
year. Net profit after providing for 
full preferred dividend amounted to 
$978,430 or $3.26 a share on the 
common stock against $1.17 a share 
in 1940. 

Working capital improved by 
about $300,000 to $3.3 millions. Cash 
and gdévernment securities on hand 
amounted to $5.8 millions after pur- 
chase of $2.3 millions of first mort- 
gage bonds of the company and 
| $62,500 of Kingston Elevator bonds 
against future sinking fund require- 

ments. Net additions to property 

during the year amounted to over 
$1 million while inventories jumped 
$5 millions to $7.7 millions, 


Cons, Income & Surplus Account 
Years Ended eS 
























‘ a 1940 
in its place provided convenient | Operating revenue: $ ~ 
facilities for purchasing Victory oo mrc*spanseees 5000 202 1012. 283 
bonds and savings certificates | Miscellaneous ...... 2,268,479 1,003,483 | 
through payroll deductions. Other revenue ....... %197,072 5,200 

Coneel, Speen See Serenes Beek l iidisl adeniae °s cos0is 17,243,806 12,674,456 
1941 1940 Less: Expenses ...... $10,666,846 8,937,028 
$ es 
Operating income ... 10,012,162 5,370,598 | Net earnings ......... 6,576,960 3,787,428 
Add: Invest. income... 641.943 761,531 | Less: Bond interest .. 525,000 525,000 
Profit on secur. . 458,262 ~ 200,437 Subsid. interest .... 270,160 71,920 
: Depreciation ....... 1,630,245 1.404,099 
Total earnings ..”... 11,112,367 6,332,566 | Res. for taxes ...,.. 42,800,000 780.000 
ea 5 9 ee a SP ais ons Net profit ............ 1,551,555 956,409 
Directors’ fees ..... 10,958 13,335 | Lese: Pref. dividends... $73,125 573,125 
Trans. to work. res.. - ae e wervee tars 
7 / BUCH 26... dae Beeans 978,430 383,284 
Income && . F, tax/ 6,600,000 3.006.086 Previous surplus .... © 782,000 398,716 
Fibs ws Seon td 2,479,556 2,308,019 rene eae 
tae Pret: dividends. 105,000 96,875 Lae eee sae a — 
Com. dividends .... 1,510,760 1,510,760 | Earned: Preferred .. 1, 20 
s year ...ss E 700.384 | Earned: Common .... 3.26 11 
ade Phat clarieal ann i ease 127} “Including $153,075 from investments. 
: : cg en ae ee oo ere executive salaries of $15,194; 
directors’ fees of $13, and legal fees o 
sneer | viet + 10,519,307 9,655,511 | ¢. 015 On bonds of Kingston Elevator 
‘ommcecn : $12.57 $11.71 | Co- Ltd. 4Position of company un- 
Paid ee 8.00 8.00%\ der the excess profits tax act not yet deter- 
Shares o/s: | mined. king Capital 
Preferred, par , 46,000 42,000 Working eT ; le 
Common, par .. 188,845 188,845 3 : 
wees — 3 Current assets .7..... 8,451,039 5,523,788 
Current assets 28,620,817 22,842,845 |Current liabilities .... 5,116,627 2,457,184 
eaete” oc. sck 620,517 22,842,845 | 
Current liabilities ,.. 11,423,016 6,716,237 ockinat ebibetal «sick 52000 
Working capital ..... 17,197,801 16,126,608 Balance Sheet oa Bh8 veie 
Balance Sheet Changes ‘ $ $ 
$ : 
5 sae 79 3,345,134 
Casha se kacit ie 4,415,356 3,900,954 | Cash ........ neebeees 2,548,9 
i Dom. treas, bills .... 908,823 f cicees Demand deposits ....- cote er 
| Govt. bonds* ......... 7,958,237 8,531,437 | Govt. bonds ......+.. 1,314, , 
*Market value 7.971.487 8,970,437 | Inventories ..-,.+0++. 7,774,498 7,719,724 
Accts. rec. .....+....2 6.284.512 5,191,296 | Investments .:.ses+0+- 2,567,012 1,226,990 
| Inventories® ....+.-+«+ 12'297.350 9,908,481 | Accts. payable ...,... 1,412,096 747,737 
i *After reserves including $552,847 in 1941 ee re ee 
| special EP.T. reserve. Canadian Westinghouse 
Advance coll. on contr.* 3,433,462 4,689,325 , " 
| *Deaucted from current assets. Canadian Westinghouse Co. re- 
Investment secur.* ... 3,232,395 3,432,497 | norts a’ large gain in operating 
pialarket value ----- 3356209 17 s7eeas | earnings last year. At $5.7 millions, 
Less: Depreciation ... 10,374,331 9.502,114| this item is $2.6 millions over the 
Pisctes, BATE. -+-03- 2,300,496 1.953.285 | corresponding item for 1940. Depre- 
axes a eeeeber , : . . ‘ : : 
pm ge nando 7.696.734 6.761.826 | Ciation is up about $230,000 and 


taxes are more ‘than doubled. In 
addition the company added $250,000 
to its reserve for postwar rehabili- 
tion from 1941 earnings. 

The result is that net profits for 
1941 are equivalent to $2.60 a.share 
on the common against $2.20 in 1940. 


Dividends paid for each year total-| garnea 


led $2 a share. ‘ 


Pret 
Balance sheet reftects the increas- | gy ares 


ed scale of operations. Largest gains 
in the current items are in receiv- 
ables, up $1 million, inventories 
which are up $2.6 millions, advances 
on contracts where the gain is $1.4 
million, and in tax reserve. Net 


more marked due to difficulties in 
obtaining raw materials, lack of 


shipping facilities. This made 


neces- 


sary purchases further in advance. 
In addition large quantities of ma- 


terials have been necessary f 
contracts. Inventory reserve 
about 11% against 10.15% in 


or war 
is now 
1940. 


Net expenditures on plant and 
machinery last year was $563,310, 


Cens. Income and Surplus Account 


*Years Ended Nov. 30 

















1941 1940 
$ 
Net oper. incomet ... 4,626,978 3,012,841 
Add: Other income ., 132,092 119,318 
Net earnings ....... + 4,159,070 3,132,159 
Less: Depreciation ... 473,536 388,254 
Int. on borrowings . 187,854 159,966 
Bond interest .,.... 424,625 442,125 
Pension fund ...... 99,500 95,920 
Inventory res. ..... 420,000 200,000 
Bad debts & conting. 588,437 520,325 
Income taxes ...... 440,000 520,000 
Net profit. ..sc30ssces 1,125,118 805,569 
Less: Pref dividend .. 151,124 ey 
Surplus for year ..... 973,994 805,561 


*Operations in South America and New 


Zealand for years ended Aug. 31 


in 1941 


and for nine months ended Aug. 31 in 1940. 


+After deducting: 


Legal fees .,........ 15,787 
Directors’ fees ...... 8,600 
Executive ..... evece 91,317 
— per share: 
ew preference .... ne 
| éee 0.31% 
New common ...... 0.71 


mon 
No dividends paid. 
*On basis of revised capital. 
Balance Sheet Changes 


$ 
2,307,772 
259,877 
163,618 


.N.Z. & S.A. govt. bds. 
Argentine serial notes 
Receivables 


ales ody ae 15, 


Less: Reserve ........ 656,290 7 
Inventories .......... 18,003,037 14,403,287 
Less: Reserve ........ 1,987,289 1,463,094 
Invest. H. V. McKay . 2,730,200 2,730,200 
Less: Reserve ,......- 753,5 


Fixed assets 


Less: Depreciatién ,.. *9,291,518 8,992,011 
Bank loans ...,..+++- 1,196,581 1,920,867 
Payables ...... eeesess 4,757,085 2,865,896 
Reserves ...... seceeess 2,314,077 1,579,785 

1 000 10,500,000 


Funded debt .., 
Detieit: o2 ccioes ° 
Reorg. surplus , ° 
Earned surplus .,.ee.+ 





Preference stock ..,.. 79,671,920 12,089,900 
4,761,302 26,774,752 


Common stock 


serene 


63 
345,053 * 7,978 


6,972 
3,250 
68,300 
*$1.66 


e nil 
*0.27 


$ 
1,987,407 


Collingwood Terminals 


Collingwood Terminals 


Ltd.’s 


transfer business in 1941 was the 
largest since its inception states ‘L. 
H, Boyd, K.C., president. Approxi- 
mately 14.5 million bushels of grains 
were handled. Net profit of 95 cents 
a share on the combined preferred 


cents for 1940. 


3,066,604 | and common stocks compares with 43 


In 1941, the company paid the town 
of Collingwood $65,000 on principal 


of its mortgage anc current 
of $29,000. On Feb. 1, 1942, 


interest 
$25,954 


was paid on principal, reducing this 


to $526,000 and eliminating 


all ar- 


rears of principal and interest. 
Income and Deficit Account 


Years Ended Dec. 31 





. _ 
Operating revenue 207,833 
Less: =. & taxes ., 52,355 
~Depreciation ....... 43,320 

TRGUTOI «oc cistcnds ots 29,345 
Income & E. P. tax, 45,377 
Gh: BOOT Nines cereibe 36,436 
Less: Prev. deficit .,. 106,630 


Amort. deb. exp. .. 1,642 


Tax adjust. . 
Add: —a on secs. . 16 


Deprec. res. adj. ... iahase 
Deficit forward ..... 70,820 
per share: 
. & common 90.95 
No Crveente on. 
o/s: 


Preferred, n.p.v. .,. 13,345 
Common, oe Sete 25,000 
‘erking a 





Current assets ....... 99,362 
Current liabili espe 47,214 
Working Capital casos 62,148 


_ 
144,533 
54,414 
33,306 
31,449 
8,878 


—_—_—— 
16,486 
154,831 
1,642 

727 

13 

3,545 
30,526 


enced 
106,630 
90.43 
1 
25,000 
. 


36,710 








PRE 


Expenditures. by the Dominion 


government in February exceeded 
receipts by Ph ms t@, bri 
total deficit for the rt I marine 
of the current fiscal year to $2748 
millions. At the same date a year 
ago operating deficit stood at $292.3 
millions. . 


War expenditures. during the . 


thonth at $132.9 millions were 61% 
higher than in Feb., 1941, when the 
total for this account was $82.7 mil- - 
lions. Income tax collections in 
February moved up to $45.6 millions 
compared with $28.4 millions a year 
gc 


For the 11 months, revenues at 


$1,253 millions were 71% higher 
than for the similar. period of the 
previous year. 


Expenditures at 


$1,528 millions were up.49% from 
the previous year’s figures of $1,026 
millions. . 


Cost of war for the first 11 months 


amounted to $1,130 millions, an in- 
crease of 74% over the 1941 figure 


MARKETS 


Ontario's tax deal difficulties with 


Ottawa have been ironed out, accord- 


ing to Premier Hepburn, and legisla- 
tion to implement the arrangement 
is now being drafted. Under the 
terms of the scheme, Ontario will get 


some $29 millions 


in return for 


vacating the corporation and per- 
sonal income tax fields, Currently 
being studied by provincial officials 
is a proposal initiated by some On- 
tario municipalities and merchants 
which would revise the system of 
business taxation so that it would 
be based on the volume of business 
a firm does rather than on the floor 
space it occupies. 


Abitibi bonds were one of the 


most active issues.on the market 


» during the past week. An advance 


of around 3% points was registered 
by mid-week mainly on the strength 
of the announcement that a 10 
point capital distribution will be 
made on the bonds Apr. 15 next. 
This payment of $100 per $1,000 
bond will mean a total distribution 
of $4,826,700 in Canadian funds. 
! * « * 


Canadian Vickers continue in 


good demand with dealers reporting 
the bonds in light supply. This is- 
sue has attracted buying attention 
during the past few weeks to move 
up four or five points. The period 
during which interest was post- 
poned ended Feb. 1 and the next 
interest payment in August will 
come around with an 18 point ac- 
cumulation on the bonds. “Some 
opinion is that the company is back 
into a position sufficiently strong to 
warrant some kind of a payment. 
« ~ A 


International Hydro - Electric 6's 


which have been. undergoing mar- 
ket gyrations 
picked up a couple of points in a 
sudden burst of strength at mid- 
week. Reason was company an- 
nouncement that the regular semi- 
annual interest payment of 3% will 
be paid on the bonds. The announce- 
ment caught some quarters by sur- 
prise. 


in recent’ months 


Winnipeg Electric issues, both the 


A’s and B’s, have been firmer re- 
cently. The company’s electrical out- 
put is continuing to hold at high 
levels, production 
98.6 million kw.h. being at approxi- 
mately the same peak as the pre- 
vious three or four months. During 
the week it was announced 
1941 interest on the B bonds will be 
paid at the rate of 4% May 1 next. 
* * 


in January at 


that 


The Central Mortgage Bank 


which was created by the govern- 
ment before the war to help adjust 
mortgage debts 
and then was shelved due to out- 
break of war remained inactive dur- 
ing 1941 but did manage to earn 
some 
derived from the issue of capital 
stock is invested in short term Do- 
minion bonds and profits in 1941 
from this investment amounted to 
$3,579. 


in. the Dominion 


money. The cash which was 
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GESTETNER) 


The All-British 
DUPLICATOR 


Thousands of clear copies from one 
stencil. Reproduces typewriting, 
handwriting, printer's type, of 
drawings, in one or more colors. 
soenet, Forms, eg et 

ouse ines, etc. Easily oper- 
ated. Adaptable to the needs of 
business organizations of any sort 


g size. 
“CALL IN A G-MAN” 


D. GESTETNER (CANADA) LTD. 
42.764 | 117 KING STREET WEST 11 TORONTO 


Factory Branches in All Leading Cities 
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amounted to 74% 


Figures for the month ‘and 11 
month period follow! . = 
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Abitibi Pays 
10% on Bonds 


Abitibi Power & Paper Co. bond- 
holders will get another 10% ($100 
per $1,000 bond) on’ principal of 
their bonds in Canadian fuhds on 
April 15, 1942, according to Montreal 
Trust Co. and the Bondholders’ Pro- 
tective Committee. This distribution 
will involve $48 millions in Cana- 
dian funds. It follows a previous 
distribution of 13% om principal 
made last October, bringing total 
payments since this company went 
into receivership to 23%. 

‘There is still no word to date as 
to the result of the appeal against 
the sale order’ which was entered 
by the liquidator. The current pay- 
ment has nothing to do with this 
appeal, 


Brandram Paint 
Paying Interest 


From Our Own Correspondent 

MONTREAL.—Brandram Hender- 
son Ltd. announces it will pay the 
full 6% ixitérést of June 1 to holders 
of the 6% 20-year first mortgage 
income and fixed interest bonds. 

A payment of 1% was made to 
bondholders. for 1936; a payment of 
2% for 1937, but bond interest was (1) Mail me “How To Mail A Letter” 
passed in 1938 and 1939. In 1941 ( When may we have a demonstration? 
the company paid 3%. : ~ 

Under terms of the reorganization 
interest on the bonds up to and in- 
cluding June 1, 1941, was payable 
only out of net income and was 
non-cumulative. From June 1, 1942 
to 1946, interest is on an income 
basis and is conditionally cumula- 
tive and thereafter becomes a fixed 
charge. 


when it counts for most at the’end of the day! 


dispatch. 


saves detail and stamp handling. 


Toronto direct! 


Company Limited 
181 King St. West, Toronto. 


Branches: Montreal, Winnipeg, Vancouver 
Agencies in Principgl Cities 
Consult Your Telephone Directory 


The Canadian Postage Meters and Machines Company Limited, 
181 King St. West, Toronto. 


Company ced bapeeenngas é0ebhdeeeeotencs 


AGGNEES veccevcccccossiccecccscsonsess: 





How would you like GOERING 






Yes, it can happen! That huge, greedy, 
rasping hulk of a man sitting at your 

reom table, dictating with an iron 
fist the policies of your company. 


Two years ago business men in France, 
or Holland, would have been quite 
indignant if you had ed such a 
thing could happen here: Today Nazi 
leaders are in unquestioned control. 


[* Remember, in wartime thin happen 


«++ Of decisive victories ...come with 
startling suddenness. Today it’s yours to 
make choice. The future depends to 
a extent upon the business leaders 


a 
of Canada. 


—To Win This War. 
This message is issued by the Department 
ef Munitions and Supply for Canada 


and privile 
‘ discarded. We must 
things we conceived 
when financial reports 
success of a business operation. 
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. 


“ ~ 


7 can be costly these days! ... A Postage Meter 
was never more of a business "must’’ than it is 
now .-.. The Pitney-Bowes Meter makes mailing 
{and mail!) move faster, saves effort and time 


@ Metered Mail, already postmarked, skips two 
post-office operations, is ready for earlier 


@ Printing postage is speedier than. sticking | 
stamps; mechanical sealing more efficient than 
manual; gives absolute protection of postage — 


Models for any business, large or small. Ask our 
nearest office for a demonstration — or write 





on your Directorate? 





|) with deadly ‘rapidity. Terrific reverses. 


That is why every individual must throw 
' selfish interests aside. We must accept 
the fact that every last man in Canada 
has but one objective before him today 


The comfortable conception of rights 
of happier days must be 
aaa to = 
ost impossible 
ameasured the 


BRAVE MEN SHALL ‘NOT DIE BECAUSE J FALTERED ~ 


The Canadian Postage Meters & Machines 
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Our Vulnerable Wheat Policy 

In the parliamentary discussion on the govern- 
" ment’s new graity policy there appears no recog- 
nition whatever of the danger of expansion in 


price of wheat from 70 to 90 cents per bushel there 
inly grave risk of that development unless 
citiocdinary and expensive precautions are 
taken, *«, 
In the-House of Commons Agriculture Minister 
Gardiner made the prediction that before this war 


is over every bushel of wheat that Canada can - 


produve will be needed. It is to be hoped that this 
prediction will prove correct but in the meantime 
we must. face an entirely different situation. 

The truth is that all available wheat storage 
is, practically full, and a big crop this fall may 
mean further heavy charges for temporary shelter. 
At the same tithe We are facing a shortage of feed 
grains if our farmers-are to produce all the bacon 
and dairy products that Britain will want this year. 

True, the government has increased the ceiling 
prices of barley and oats, the grains that are chiefly 
wanted for livestock feeding. The price of flax, 
needed for vegetable oil, has also been raised. But 
these latter increases are only in keeping with the 
increase in wheat, so that the relative position 
remains unchanged. 

Anyone with even an elementary knowledge of 
Western Agriculture knows that the average 
farmer, where possible, will grow wheat in pref- 
erence fo oats, barley or flax. He is more familiar 

= with it and he believes it is cleaner and easier 
x to handle. There is no reason to believe that this 
~ average farmer will ngt continue that preference 
* this year. ; 

Aside from’ those areas which produce top 
quality spring wheat and where it is practically 
the only.safe crop that. farmers can grow there 
can bé dittle excuse for special assistance at this 
time. Thé orily sensible course would be for the 
government to take whatever money it thinks it 
can afford for. subsidies and offer this for the pro- 
duction of. those grains of which we are short. 


No Excuse for This Mistake 


“I have here also some figurés with regard to 
International Nickel Company. In 1938 this com- 
pany, after having paid all their taxes, laid aside 
their reserves and provided for all other items for 
which deductions could be made, reported a net 
profit of $48,684,167. In 1939 they made a net profit 
of $58,266,488. In 1940 their profits were $68,740,870.” 


This statement was made in the House of Com- 
mons by P. E. Wright, M.P., of Melfort, Sask. 

There is not the slightest excuse.for a man in 
the position of an M.P. to publish misleading and 
totally inaccurate facts when the right figures are 
available for all to discover. 

International Nickel’s net profits in the three 
years mentioned were as follows: 


Md 
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BRS RG ihivcad csenesuweis haces $32,399,470 
FOSS cncccccce coc ccsvcccccece 36,847,466 
BOOO as ishs days ceecece ede suN 35,544,722 


In the same three years income (and franchise) 
taxes were as follows: 


SOOO Vicbocesrencevad ooepesoce $ 8,090,916 
IDOE acc cscccavcccde eccccecece Lheamlak 
BOD: vcxgcnvsevacgovtbvesenns 21,130,703 


Mr. Wright was just $71 millions out in his 
figures of the company’s earnings over three 
years, 

He says the figures he quoted were “after hav- 
ing paid all their taxes, laid aside their reserves 
and provided for all other items for which deduc- 
tions could be- made.” 

This was. sheer misrepresentation for he made 
no provision at all for taxes, depletion or depre- 
ciation. 

Mr. Wright made a worse guess on 1941 earn- 
“Ings. He -estimated they would be “over $78 
millions.” ’ 

Actually they -were $34,356,401 
climbed to $26,328,792, 

That makes his total error for four years $115 
millions. 


and taxes 


Food Production Threatened 


This spring Canadian farmers are facing the 
most serious labor shortage in all their experience. 
The problem ‘is especially grave in those areas 
which preduce the -bulk of the food needed most 
by Great Britain during the war. Unless some 
speedy. and decisive action is taken it is quite 


The Canadian 


that they will be maintained for a con- 
siderable time to’come. But the danger 
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The Financial Post's 
Platform For War 


1, Effective mobilization of all resources, ma- 
terials, productive capacity and man power, 
without reservation, for an all-out war effort. 


2 A national cabinet, representative of all loyal 
groups, and consisting of Canada’s ab 
brains. ; . ve 

n inner war cabinet, free from 

. aan to plan the nation’s war effort and to 
see that the plans are carried out. 

4. A non-political industrial executive to organ- 
ize and direct procurement of war a 

-as-we-go policy, to the very limit con- 

. aden with an all-out war effort, to avert 
inflation. 

6. Elimination of wasteful spending by public 
bodies or private individuals. 

7. A national programme to deal with post-war 
employment and relief problems. 


a 


possible that thousands of acres will go unculti- 
vated this spring. 

Last fall in a series of articles for a group 
of Canadian weekly newspapers, John Atkins, 
now Printing Administrator for Canada, made a 
valuable suggestion for easing the farm labor 
problem. He urged, wherever feasible, the pool- 
ing of farm machinery in various communities 
and putting it into 24-hour service during the rush 
periods. 

Mr. Atkins pointed out that there was a good 
deal of farm machinery idle through lack of re- 
pairs and also that some in repair was not being 
used to the maximum extent. Mr. Atkins also 


‘ pointed out that many garage mechanics and their 


garages throughout the country were unemployed 
cr nearly so as a result of restrictions on gasoline 
for automobiles. The government, suggested Mr. 
Atkins, should organize these mechanics to put all 
farm power machinery into first class shape. Then 
gangs would be sent up and down the concession 
lines who, for a standard charge would do the big 
jobs of spring cultivating, and.summer harvesting 
for any farmer lacking the necessary facilities of 
labor. That done, the average farmer.and his family 
would manage the’ rest. 

This suggestion of Mr. Atkins has been adopted 
by farmers themselves in some communities but 
for fullest advantage it would meed the active sup- 
port of the authorities. 

Two things our armiés must have if they are 
to win this war—arms and food. We cannot afford 
to neglect either. Great Britain this year is depend- 
ing upon Canada for huge quantities of bacon, 
cheese, eggs, milk and other concetttrated food 
products. At all costs any farms, turning out such 
food must be kept at fullest production. 


A Real Example in Saving 


An excellent example in economy ‘has been set 
by John Atkins, printing trades administrator for 
the Wartime Prices and Trade Board. In a special 
statement in Canadian Printer ahd Publisher Mr. 
Atkins ends a plea for the conservation of paper 
with this significant information: 

“Notification of administrative orders, rulings, 
interpretations and policiés will be made hereafter 
to the publishing, printing and aHied industries 
through the trade press, in order to conserve ma- 
terials and save expense. Publishers, printers, 
lithographers and others concerned with this admin- 
istration should look to the foregoing sources for 
information, Only in exceptional circumstances will 
further direct mailings be made to the industry.” 


Hereafter the printer will be informed of 
official changes through his business paper. So far 
as Mr. Atkins is concerned there ‘is to be no waste- 


. ful flood of individual mailed notices to thousands 


of printers, publishers and lithographers. 

e Since the war the mails from Ottawa have been 
jammed with orders, changes and new regulations. 
Some of these mailings run far into the hundreds 
‘of thousands. Thousands of tons of valuable white 
paper, much skilled labor and expensive ma- 
chinery has been used. 

And in spite of the heavy cost the job has not 
been well done. There has been needless overlap- 
ping with a high percentage of these envelopes from 
Ottawa going unopened into the nearest waste- 
paper basket. ‘ 

The example of the Printing Administrator in 
checking this waste is one that might well be 
adopted. by other government administrators. The 
press is an adequate medium for reaching the pub- 
‘lic; and ‘the business press the most economical 
way of reaching business men. 


Other People’s Views 


The Editorial F 


one could perhaps believe that it was 
prudent to go overseas to fight. Now, 


© d for Default 
Since the Dominion~ Provincial conference . 
broke up a little over a year ago the development © 
of the Canadian constitutional structure has not 
been entirely constructive. Instead of the move- 
ment toward centralizing the tnemployment bur- 
den under the Dominion authority, the load has 


. been progressively passed back to the agencies 


least capable of meeting it in times of stress. 

Latest adjustment is reported for . Ontario,. 
where the municipalities will carry half the bur- 
den, the-province the remainder. This contrasts 
with the pre-war position where the municipalities 
had only to meet one fifth of unemployment relief 
costs. 

With'relief now largely a question of providing 
for unemployables, the ratio in which costs are 
currently apportioned has little significance. Im- 
proving tax collections and land sales would per- 
mit many municipalities to carry 100% of the cur- 
rent burden without undue strain. 

But the danger in the new set-up would be- 


come acute if unemployment became a real prob- . 


lem. Unemployment insurance as now constituted 
would not absorb the whole load, and the increased 
burden on the municipalities would again become 
a.major factor in creating municipal bankruptcy, 
just as it did in the depression, Presumably an 
unemployment crisis would lead to rapid changes 
in the machinery to meét it, but as matters now 
stand, the Canadian constitutional structure, in- 
stead of being streamlined, has been shoved back 
to the model of ten years ago. 





" Tt Might Awaken Us 


How close to the Canadian coast have ships been 
sunk? The government, no doubt for very good 
reasons, has not given out the information. Yet 
various published maps, based seemingly. upon 
well informed “guesses,” indicate that enemy 
U-boats have sunk ships very close to Canada. 

If there are no impélling military reasons for 
keeping the information dark, would it not serve 
a useful purpose here to publish it? 

It might help to awaken Canadians to the im- 
minence of danger if they knew that U-boats have 
approached to within “X” miles of our coast to 
sink vessels loaded with Canadian-made supplies 
for overseas. 





Municipalities Cut Costs 


Many Canadian municipalities are to be highly 
commended this year for paring down expendi- 
tures. Every dollar they can save the hard pressed 
taxpayer is a dollar gained for the war effort. Here 
are a few samples from the 1942 municipal bud-. 
gets now being announced: 


Niagara Falls reports the lowest tax rate 
in 23 years... Rossland, B.C., lopped 8 mills 
off its tax rate ,. . Peterborough’s tax rate is 
down 2.7 mills . . . Oshawa’s down one mill 
.-. St. Catharines reduces rate 1% mills, | 


This sort of trend is in sharp and favorable con+ 
trast to the record of the first Great War. It indi- 
cates that many municipal authorities fully realize 
the importance of their responsibility and the vital 
necessity of conserving all our energies for the one 
supreme purpose of prosécuting the war. 





Editorials in Brief 


Coupons in many a gas ration book are going to 
last longer than the tires on the car they are supposéd 
to fuel. 


7 
* = * 


Thirty is the proper age for a lieutenant colonel, 
suggests Corps Commander McNaughton. There were 
plenty of this age and younger in the First Great War, 
which, we are now beginning to realize, ‘wasn’t such 
a badly run show after all. 

* * 

Once upon a time when a person said he was work: 
ing for the government, he implied he was on the pay- 
roll. Now it is often the reverse. A good example of. 
this, in the corporation field, is seen in the figures’ 
released by National Breweries Ltd. in its 1941 finan- 
cial statement. During the year the company and its 
subsidiary paid in taxes, licenses and duties nearly 
$9.4 millions. This was almost three timés as much as 
the company made for its shareholders. Maybe $9.4 
millions doesn’t sound large these days when govern- 
ment expénditurés run inte the billions, but it is 
equivalent to 2.1 cents for every dollar which the 
Dominion government plans to spe 
account in 1942-43. % 


& * eo 


os 
Jk 


a 


~~ founded the prediction of the minister 
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Editorial of the Week 
Tak Chances With Wheat 


monton Journal 

Many whose opinions-in regard to the 
outlook for wheat must be respected are 
unable to share the optimism with which 
it is viewed by Mr. Gardiner and to 
which he gave expression once again at 
Ottawa this weék. He told the house he 
thought the surpluses that have been 
accumulating wuuld be needed prior to 
the conclusion ef the war. 

But it is strange that he should be 
emphasizing that belief, while at the 
same time urging that Canadian wheat 
acreage be kept down and sponsoring 


ws legislation under which farmers are to 


* be reimbursed for doing so. 


Is it reasonable to expect them to 
sow less wheat, if they acceft as well- 


. of agriculture that “some time before 


.. the end of the war every bushel of wheat 
’ that is grown in Canada between now 


ena the end of the war will be required 
to feed the, people in Europe and in 
some other parts of the world?” Such 
a statement, along with the 2 cents 
per bushel increase in the board’s in- 
itial payment, is bound to lead more of 
the farmers to take a chance with a 
large wheat acreage. 

It can only be hoped that the reliance 
on “a more stable form of agriculture” in 
the areas in question, which has in- 
creased to such an extent in recent 
months, -will be continued even with a 
higher wheat price assured. One would 
think that there would be *no doubt 
about this, in view of recént returns 
trom such operations and the prospecis 
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that many will. respond once more to 
the lure of wheat-growing Was to be 


recognized. 
a *” a 


As Others See Us 


French-Canada and the War 
Le Devoir, Montreal 

‘sné Financial Post, newspaper of the 
world of business, makes commendable 
effort to understand the French Cand= 
dian, even if it does not quite succeed. 

In one of its recent editions* The Fi- 
nancial Post has published a lengthy 
report on a study made in our province 
by its chief editor, a man of good faith, 
to be sure, and who apparently has no 
racial prejudices. 

The French Canadian, says The Finan- 
cial Post seems to have no objection to 
compulsory service for the defense of 
North America. Nevertheless, says The 
Post, the French Canadian stubbornly 
opposes compulsory service for overseas 
and “the plebiscite will settle nothing 
on the question of conscription for over- 
seas, even in Quebec.” That is very true, 
and Québec will vote “no” on the plebis- 
cite. On conscription, Quebec. stands by 
the strong and categorical statement of 
Ernest Lapointe “Never.” 

Pearl Harbor, according to The Post, 
exercised a strong influence on Quebec 
and led to the vigorous expression of 
opinion, in several Quebec newspapers, 
that now that enemies confronted us on 
both our coasts it was important to 
guard Canada, as well as North Amer- 
ica, with a larger number of soldiers 
than have heretofore defended us. And 
what is wrong with that view? When 
Germany was the only enemy we had 
to fear, and only on the Atlantic side, 


the argument does not hold. How are 
we going to fight Japan on the other 
side of the Pacific? How. can. we invade 
her. It is impossible. Should we go to 
Singapore, Malaya, Burma? They are 
too far to send troops in time. And it is 
already too late. It is merely good com- 
monsense, and the facts demand that we 
should prepare against Japan ourselves, 


on our own second front, the Pacific: 


Coast. ..: 

The Financial Post ought to have 
enough sense to realize that we are not 
so wrong, we Canadiaws of Quebec, who 
think always of Canada first and, at this 
time, of the defense of our extensive 
coastlines, 

om + - 


Industrial Revolution Here Now 
Vancouver Sun 

The war, we all say loosely, is part of 
a world-wide revolution. Precisely what 
that means, no one knows, All we really 
know of it now is what we see about us 
in terms of physical change. In Canada 
the change has been much larger than 
most Canadians realize, 

Thus The Financial Post reports that 
between August, 1939 , and August, 1941, 
the volume of Canadian manufacturing 
advanced 59%; iron and steel output, 
165%; steel alone, 64%; industrial pro- 
duction, 43%; physical volume of: busi- 
néss, 37%; construction, 32%; newsprint, 
24%; car loadings, 21%; mineral produc- 
tion, 12%, At the same time the cost of 
living advanced.14% and Wholesale prices 
in general, 27%. ‘ 

Whatever may be happening in the 
world revolution—and we do not pretend 
to know~-it is clear that Canada has em-< 
barked already on an industrial revolue 
tion, the end of which is not yet in sight 


Ah 


The Mail-box 


Transport Hint 


In the paragraph “Transport. after 
April 1,” under “The War and Business” 
ina recent issue railway authorities are 
quoted as saying that it would be im- 
possible to restore all the local trains 
of 20 years ago without very heavy pur- 
chases or building of new equipment 
which, in either case, would entail long 
delay and interference with war pro- 
duction. 


‘Why not adapt some of the buses now 

operating on the highways for use on 
railway tracks? A créw of one or, at 
most, two would bé adequate for each 
vehicle as tickets, express, etc. could 
be handled by the regular railway staff 
at-each station. One bus, operated un- 
der efficient management from a cén- 
tral point, could probably handle all the 
passenger and express traffic on more 
than one branch line on. most days of the 
week but, if necessary, this service 
could be augmented by a .semi-weekly 
sétvice, using the regular but slower, 
railway rolling stock, such as is now 
provided to many rural points. Motor 
buses, adapted for use on rails, could 
also be brought into ‘general use at 
larger centres for the handling of sub- 
urban passénger traffic. 


The idea of adapting road.vehicles to 
railway use is not a new one. In Great 
Britain the railway companies promptly 
mét increasing toad competition by in- 
troducing which can be quickly 
and easily 
from railway use to road use—or vicé 
versa. : f 
G. B, KEY, 
Hamiota, Man. . ' 


Flying Hatter 

M. L. Douglas, new president of John 
B. Stetson Co. (Canada) Limited, is 
credited by his acquaintances as being 
remarkably farsighted. But it is doubt- 
ful whether Mr. Douglas saw the restric- 
tions on automobile tires coming when 
he left Dominion Rubber Co. back in 
1935 to become 
vice-president and 
general manager 
of the new Can- 
adian subsidiary, 
makers of the 
famous Stetson 
B hat, then opening 
at Brockville. 
4 Malcolm Lyall 

Douglas was born 
in Woodstock, On- 
tario just four 
years before the 
turn of the cen- 
tury. After public 
and high schools 
in his native town 
he went to the 
University of Toronto, then into a Can- 
adian infantry battalion soon dystined 
for overseas in the first Great War. -Like 





M. L. DOUGLAS 


_ 80 many young Canadians of the time 


_ went to England for that. com 
* 1920 and remained there nine y 


on non-war > 


he later switched to the Royal Air Force. 
After the war he retained his interest 
in flying and obtained his private pilot’s 
license. Ever since this interest has been 
continued and among his recreations to- 
day flying is listed first with swimming 
and go second and third respectively. 
After his demobilization - Douglas 
joined the Dominion Rubber Co. in 1919, 
y in 
rg as a 
director of the British subsidiary in 
€harge of sales. He returned to Canada 
in 1929 to become general sales manager, 
Tire Division of the Dominion Rubber 
Co. : 
Mr. Douglas has always taken a very 
keen interest in the Boy Scout movement 
in Canada and is a member of the Do- 
minion Executive Board. On the recent 
Second Victory Loan drive he was chair- 
man of the Leeds and Grenville unit. ' 


Scot to Aid Scot 


Douglas Dewar, who has recently 
assumed new duties at Ottawa as a spe- 
cial asgistant to Donald Gordon, the 
Chairman of the Wartime Prices and 
Trade Board, is like his chief, a Scot, 
who has now lived many years upon 
this continent. * 

The son of a well-known Glasgow 
banker, he was born at Burnside near 
the banks of Clyde and after being edu- 
cated at Glasgow High School, decided 
to become a chartered accountant. With 
this objective he served his apprentice- 
ship with Moores, Carson and Watson, 
a leading firm of accountants in Glasgow 
and soon after he had passed his final 


Sayings of the Week 


over and convertéd. 


“Stalin’s position among the people of 
Russia is ten times as strong now as it 
was when the war started.”—Sir Stafford 
Cripps. 


“We confiscate only once, but we can 
tax perpetually, provided we préserve 
our enterprise.” — Senator Walter F. 
George, of Georgia. 


“At some time before the end of the 
war every bushel of wheat that is grown 
in Canada will be required to feed the 
people in Europe.”~-Hon. J. A. Gardiner, 
Minister of Agriculture. 


“It would be a prolongation: of the 
present world agony if, after this war is 
over, ary of us again put blinkers on our 
blinkers.”—Henry A. Wallace, vice-presi- 
dent of the United States, “f 


“This is no time to pass around a dis- 
creditable story just because one has 
always enjoyed a good poke at.a Yankee, 
or a good crack at the, British.”"—Lord 
Halifax, British Ambassador to U. S. 


“Few of us walk enough. Few of us un-. 
derstand that by all odds the best exer- 
cise in the world is walking in the open 
air, in the, country by preference.”— 
J. V. McAree, Globe and Mail Columnist. 


* 8 @, 


“The farmers of Ontario are getting a 
fair deal. If our income in the west were 
derived entirely from animal products 
we would not be doing any kicking 
day."—P. E. Wright (Melfort, Sask.) 
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BERLIN DOUBLE TALK 


examination, he accepted an invitation 
to migrate to North America and join 
the staff of Marwick, Mitchell and Co., 
a firm of accountants which another 
Glaswegian, the late James Marwick 
had founded and built up into a very 
efficient organization with branches in 
most of the important centres of the 
United States. 


Arriving in the United States in 1905, 
Dewar was sent first to the firm’s office 
in Chicago. There he gained familiarity 
with American business and financial 
methods. His employers soon found that 
he was one of the ablest of their young- 
er accountants and within a few years 
gave him high promotion by making 


him a partner of their subsidiary Can< - 


adian firm and placing him in charge of 
its office in Winnipeg. Managing its 
business very successfully he acquired 
the reputation of being the best account- 
ant in Winnipeg. He interrupted his pro- 
fessional career in 1916 to go overseas 


in the ‘last. war. He served as an officer . 


in the Canadian Forestry Corps, of 
whose accounts he had chief super- 
vision, Lo 

After the war he did not return to 
Canada byt having become a full part- 
ner in the larger American firm which 
had come to be called Peat, Marwick 
Mitchell & Co., he assumed the responsi- 
bility for its largest branch, the office 
in New York. Thereafter for nearly 20 
years he led a very busy life, engaged 
in atcountancy of the most onerous and 
responsible kind and gradually climbed 
ta the top of his profession in New York. 
His clients included some of the largest 
corporations in the United States and 
he acquired a complete familiarity with 
the intricacies of American finance, and 


industry. = 


The summer of 1939 found Douglas 
Dewar in his middle fifties the third 
ranking member of this great firm of 
accountants and lying ahead of him the 
virtual certainty of becoming in due 
course it head. But he had acquired a 
comfortable competence, sufficient for 
his needs, he was finding that the cli+ 
mate of New York no longer suited his 
health and he cherished a yearning to 
bring up his young'son and daughter 
under the British flag. So when he de- 
cided to retire, hé was easily persuaded 
by his wife, nee Amy Adair of Vancou- 
ver, who in her youth was a famous 
singer, that no region held so many at- 
tractions for a gentleman of leisure as 


‘British Columbia. 


He had taken his family out to Van- 
couver and was looking around for a 
pleasant fruit farm in the interior of 
B.C. when the present war broke out. 
Under such cincumstances a life of 
leisure held no charms for him, and, 
‘when he offered his services to the For- 
eign Exchange Control Board, they were 
immediately accepted. On the strength 
of his record: he was appointed the 
Board’s supervisor in British Columbia 
and has been serving without salary in 
this important post for more than two 
years with general acceptance. 

For a complete newcomer to Vancou- 
ver he had not at first an easy role to 
fill but his rich background of financial 
and business experience enabled him to 
tackle with success the welter of com- 
plicated problems, which came before 
hinf and his very agreeable personality 
soon won him popularity with the busi- 
ness community in British Columbia. 

The directors of the Foreign Exchange 
Control Board came to regard him as 
one of their most useful subordinates 
and Donald Gordon had formed such a 
high opinion of Dewar’s abilities that 
he decided that tiiey could be profitably 
employed in a wider sphere at Ottawa. 
So Douglas Dewar is now at Ottawa 
wrestling with another set of problems. 

In private life he is one of the most 
companionable of men with hosts of 
friends all over this continent, they take 
delight in his keen sense of humor and 
are always ready to share with him his 
favorite diversions of golf and bridge. 


~ Red Blooded Banker 


A welcome visitor at one of the Ot- 


tawa director’s meetings of the Cana-. 


dian Weekly Newspapers Association, 
was George W. Spinney, chairman of 
the National War Finance Committee 
which has just made économie history in 
the recent Victory Loan Campaign. 

Mr. Spinney made no attempt ta make 
a speech, but he did recount one or two 
amusing and revealing anecdotes about 
himself. 

It appears that at London recently, 
Mr, Spinney was’ sitting on the 
platform prior to making a Victory Loan 
speech. The chairman started eulogizing 
this “unorthodox banker” saying how 
different he was to the bank manager 
who (reputedly) was asked to give a 
blood ttansfusion for a friend. The 
friend died, whereupon pga? re- 
vealed that instead of good blood 


~ 









—Cartoon by Grassich, 


2 & 
he had received only ice-water from the 
banker. 

Just at this point Mr. Spinney blew 
his nose very vigorously. Out came a 
regular torrent—not of ice-water—byt 
of good red Spinney blood. It took a 
nose specialist 
several minutes 
to get the red. 
blooded banker in 
shape to carry on 


the meeting. 
Another story 
was about his 


boy, now serving 
with the Cana. 
dian forces - in 
e sea - swept : 
pee The lad sent fa. 

P ther Spinney a 
: cheque last week 
, covering his sub- 
scription to the 

oe aes new Victory Loan, 
He assured his Dad that now, he could 
be sure “his little old War Loan” would 
go over the top. 

This is the same lad who a few years 
ago was working as a junior in a Mont. 
real branch bank. Pressed for time to 
get to'a party he phoned his Dad to 
ask if he would jump in the car and 
take the clearings down to head office 
so he could make his “date” on time. 

At that, the clearings night staff were 
probably not surprised to see their 
assistant geriéral manager walk in with 
the’ day’s clearings from an outlying 
branch. 





Youngest Commander 
Recently. much has been said about the 
necessity of putting younger men. in 
command of our fighting forcés. But the 
crew of at least one of Canada’s sub- 


marine chasers has never shown anyrp 


interest in this 
campaign because 
it claims that its 
chief, - Sub-Lieu- 
tenant Norman M. 
Simpson, age 24, 
is the youngest 
commander of any 
ship in the Royal 
Navy. 

Young Simpson 
is the son of Jas. 
I. Simpson, presi« 
dent and general 
manager of the 
Dunlop Tire and 
Rubber Goods Co, 
Ltd. He is Mr, 
and. Mrs. Simp- 
son’s only child. After attending Uppet 
Canada College he graduated well up in 
his class‘ of Political Science and 
Economics at the University of Toronto 
in 1940. Next he proceeded to study law 
at Osgoode Hall. But with the greatest 
war in history going on, his interest 
was divided. For six months he attended 
a special naval course at Sunnyside, 
Toronto. In May, 1941, he gave up his 
law course for the duration and joined 
up full time with the R. C. N. In addition 
to his naval training, Norman Simpson 
is a qualified pilot, having 60 hours solo 
to his credit 


N. M, SIMPSON. 


Stop Melf .. : 


The Japs have demonstrated the value 


of methodical and secret preparation, f 


down to the most minute detail... well 
illustrated in this, story from Holly 
wood: 

A beautiful movie star had employed 
Japanese help for many years. The day 
after Pearl Harbor she asked her but- 
ler: “You wouldn’t cut my throat, would 
you?” 

“No, no,” he replied with the greatest 
fervor ... . “That gardener job. ... Me 
burn house.” 





The Financial Post 


Member Audit Bureau of Cireulations 
A weekly newspaper, presenting in § 
popular manner reliable information 
respecting investments, business 
national affairs in Canada. 
FLOYD S, CHALMERS, Editor 
DOUGLAS M. GOWDY, Business Manage 
Published by eb 
The MacLean Publishing Co.. Limited 
431 University Avenue, Toronto i. 
JOHN BAYNE MACLEAN, Founder 
Chairman. 
HORACE T. HUNTER, President. 
H. VICTOR TYRRELL, Vice-President and 
Managing Director. 


‘ te. 
Subscription Terms: Single copies. 10 6 
Yearly, in Canada, United States, Mexico and 
British Empire. $5; all other countries. 
Adver Rates: Single insertion 94 


upon request. 
@ Building. Mutray 
ae ns tise fos Uae 
tor. 
: 260 Ave. (Tet. $-0047) ; Kennel? 
Wilson, hociatet Correspondent. 
New York: 522 Fifth Ave. 


Chieage: 209 West Jackson Bivd. 


kanes Kagiané; Quadrant House, 


oo Pe 
W.1 " 





~~ 


By ROB 
Canadian 
now on will 
with 25% to 
vested in sto 
ing.dust on tl 

Manufactu: 
continue - doi 
business but 
centrate on 
20% to 50% 
(actual aver 
around 35% « 

Furthering 
is spreading 
industry to c' 
price ceiling: 
and to help 
Mrs. Phyllis 
Fats Admini: 
order limiti 
colors for p 
that may be. 

The reduct 
tial, will wor 
consumer. T 
ferent colors 
able, and it 
should satisf; 


, dealer shoulc 


particular sh 
one’s aesthet: 
safe bet that 
colors that a 


The 


Indication 
all-time reco 
clear. In sor 
are mixed. | 
safely assum 


2 
f 
Eins 





a 






Al 
_ 
= 


eThe Financial 
National Inco: 
aDom. war exps 
#Dom, total re 
sDom. total e» 
. Retail sales ir 
Dept. store sa! 
Wholesale sal 
Country store 
Divd, paymen 
COST OF LIVID 
D.B.S. index 
EMPLOYMENT 
sAll industries 
sManufacturing 
ePayroll index 


RAILWAYS— 
aCarloadings (1 
aC.N.R. 


C.P.R. net re 
TRON_AND STE 
Pig iron proc 
Steel ingots a: 
WUOG. - a5... 
AUTOMOBILE: 
Passenger Cai 
#Domestic sz 
Factory out 
Triicks and B 
sDomestic sz 
Factory out 
Financing: 
WOO acdsee 


Contracts aw: 
sCement prod 
AGRICULTUR! 

Flour prod., | 

Flour exp.,.b 

Wheat exp., | 

Cattle salese 

Hog salesa .. 
SEA FISHERIE 
®Catch cwts. 
sLanded value 
NEWSPRINT— 
#=Production, t 
SExports .... 
MINING. AND 
#Coal prod... tc 
®Coal import, 


Crude oil, im 


. ELECTRIC Po 


Total month! 
FOREIGN TRA 
mports ..... 
ports .... 
OTHER INDU: 
. ssed lumt 
1,000 bd. ft. 
®Shoes, prod., 
®Cotton consu 
®Raw rubber 
Cigarette cor 
Sugar manuf 
FINANCE— 
Bank debits+ 
ond salest 
Life insuran 
aS All 
nrevised 
a at y 
"s Omit 
eMilllone ° 
(a) Compil 
renee 
= 














































































-water from the 


. Spinney blew 
y. Mas. came a 
water—but 
lood. It took a 
ose specialist 
veral minutes 
) get the red. 
ooded banker in 
lape © Carry on 
1e meeting. 
Another story 
as about his 
oY, NOW serving 
‘ith the Cana- 
ian forces . in 
~ swept-——_. 
he lad sont fa- 
ner Spinney a 
heque last week 
overing his sub- 
cription to the 
ew Victory Lean, 
at now, he ¢ould 
Var Loan” would 


who a few years 
unior in @ Mont. 
ssed for time to 
ned his Dad to 
/ in the ear and 
n to head office 
“date” on time. 
night staff were 
a to see their 
ser walk in with 
‘om an @utlying 


mander 
een said about the 
younger men in 
ig forces. But the 
of Canade's aub- 
ever shown any” 
nierest in this 
ampeign because 
t claims that its 
hief. Sub-Lieue 
lenant Norman M, 
Simpson, age %4, 
* the youngest 
commander of any 
hip in the Reyal 
Navy. 
Young Simpson 
ls the son of Jas. 
| Sumpser, presi« 
dent and general 
manager of the 


r attending Upper 
duated well up in 
al Science and 
versity ef Torente 
eded io study law 
with the greatest 
on, his interest 
onths he ettended 
se at 
|. he gave up his 
ration and 
| C.N. In addition 


e co 
nstreted the value 
ecret pre 
ute detail... well 
ory from Holly- 


tar had — 


'y years. 
ce asked her but- 
my throat, 


with the greatest 
lener job. eer Me 





cial Post 
u of Circalstions 
-, oe in& 
"4 pusiness and 
anada. 


d by ' 
hing Co. Limited 
nue, Toronto % © 
EAN, Founder et 


President. ; 
, Vice-President ond 


, 10 
og tition a 


pon 
uare 
anager; Ji 
(Tel. $-0647) ; Kennet 
Ave. 
son Bivd. 
drant House, 





March 21, 1942 


TT 


Guting tho Gaske so Depelias Male Ee 
Saving to 


Paint Cuts Mean Big 


aoe aw Se ei, 


+ 





Color Eliminations Chop Inventory Deadwood 


By ROBERT C. STARK _{ sult in something closely approxi-. 
Canadian paint dealers from; mating the shade desired. 
now on will be able to get along| . Manufacturers generally, as 
with 25°: to 30% less capital in-| well as retailers, are greeting the 
vested in stocks of paint gather-} new official restrictions with con- 
ing dust on their shelves. siderable enthusiasm. It has long 
Manufacturers from now on will) been realized by the trade that 
continue doing the sanie peak | there were too many colors being ; 
business but will be able to con-| made. Competition resulted in the 
centrate on a number of colors| growth of voluminous color charts 
20°> to 50% less than heretofore | with only very minor differences 
(actual average reduction will be} in shade between several options. 
around 35% or 40%). In order to keep in the thick of 
Furthering the programme that! the competitive fight, it is freely 
is spreading throughout Canadian | admitted, that the production of 
industry to cut costs so that retail) some lines was undertaken but 
price ceilings may. be maintained | that actually production was not 
and to help conserve materials, | economically warranted from the 
Mrs. Phyllis G, Turner, Oils and | busipess obtained, 
Fats Administrator, has made an | Slow-Sellers Out 
order limiting the number of| The cut-down not only provides 
colors for paints and varnishes | more paint of a limited number of 
that may be manufactured. shades, but many of the colors that 
The reductions, while substan-| are now eliminated were slow- 
tial, will work no hardship on the | selling lines that tied up -consider- 
consumer. There aré still 20 dif-| able money for long periods, The 
ferent colors of house paints avail-| reduction in color options will 
able, and it is felt that variety mean a concentration on good-sell- 
should satisfy almost anyone. If a | ing lines, turnover will be faster 
dealer should now not stock some | payment by dealers will be speed- 
particular shade to satisfy some-| ed up. 


one’s aesthetic taste, it is a pretty | It is emphasized that while 





















safe bet that a combination of the | these reductions are apparently 
colors that are available will re-' drastic on the surface such is not 


The Week in Business 


Indications now are that 1942 will see Canadian production at an 
all-time record, Not all factors showing the trend of industries are 
clear. In some fields, particularly mining, early February indicators 
are mixed. Where need for war production can be supplied, it can be 
safely assumed industries have the go-ahead signal. 


Business index computed for The Financial Post rose 





again in February, according to preliminary figures, 
hitting 170.5, a new record and 15.2 points above a year 
ago, 





Employment in manufacturing industries in January 
rose slightly from December to 188.4. In all industries, 
however, there is a small decline to 165.8 from 168.8 





Passenger car and truck domestic sales in January 
were up 5.4% for the former and 33.8% for the latter. 
Factory output for passenger cars does not show the 
same trend and subsequent nionths will show sales cut 
drastically as the effect of curtailed production is felt. 


Fisheries statistics show a decrease of 1.7% in weight 
of catch last year but an increase of 40.2° in landed 
value, 


Coal production and imports are both higher in| 
January this year than a year ago, the former 6.7% and 
the latter 76.3%, 


Crude oil imports in the first month of this year were | 
61.1% above the corresponding month of 1940, 


Cotten consumption in February was moderately 
above the same month a year ago and for the first two | 
months this year, the gain is 3.8%, 


MONTHLY IND?CES 


Feb. Jan. Dee. Nev. ear Age 
eThe Financial Post business index °170.5 168.0 166.6 4.8 . 154 : 
Nationa! Income, D.BLB.@ cecccce 456.4 4423 418.9 
ePom, war expend.e ...cscosessece 108.7 145.2 124.4 120.0 80.9 
eDom, total revenuee® «.cccccccce 163.7 120.5 111.5 108.4 105.5 
elem. total expend.e eeeeeeeeeee 132.9 144.6 168.0 170.3 82 
Retail sales index N@. ..codecesee cree 141.3 147.3 138.1 124.5 
Dept store sales index nO, ..se06 ee 192.1 145.8 137.6 123.5 
Wholesale sales index no. ...... cece 132.3 137.4 147.4 106.2 
Country store i change pr. yr.) - ~ 20.5 14.4 5.5 + 2.4 
Divd. payment indexed ...e+e+ 00 1214 121.3 120.3 19.3 120.0 
Cor OF LIVING— ” 7 
DABS. inde saben - 115.7 113.4 115.8 116.3 108.2 
EMPLOYMENT INDEX Nes. D.B.5.-— 
@All industries .,.. cooecceecccoes e eves 165.8 168.8 167.6 14.2 
OManufacturing .........0. eene e02e 188.4 187.5 185.0 144.7 
ePayroll index (a) (1987<100) .., eee 185 193 186 144 
Jan. 1 te date % 
RAILWAYS. 1941-42 1940-41 1941-42 1940-41 Change 
@C ar loadings (week'Mar. 7) . 62.137 53,806 607 252 528,602 14.8 
OCNR. gros week Mar. 7: & 6.418.000 5,004,000 57,335,000 46,264,000 + 23.9 
eC PR. gross (week Mar. 7) 8 4.448.000 3.472.000 41,347,000 33,264,000 +222 | 
CNR. net revenue iJan.) & 5,157,112 Se 8 =—snwweccesce § =. , od and eee + 38,7 
CPR. net re venue iJan.) $ 3,184,062 2,665,761 ereeeeee eeeeeeee + 19.5 
TRON AND STEEL— January)— 
Pg ‘ preduction (tonsa) 163,156 115,455 reece eeecee + 41.3, j 
Stee gots and castings . 
: . ttenaP 257,069 208 659 eeeree eeeeee + 23.3 
a TOMORIL ES—(Number)— 
asenger Cars 
e! estic sales® .. (Jan. 6.043 5,733 ececce Cece 15.4 
Pa Ty Output... (dan 4249 11,900 eercerece Seerecee —H4.5 
T sand Buses; 
eDomestic sales ew. (Jan 3.043 2,274 eeeree erecee 33.8 
ae output ... Jan.) 17,502 11,205 eeececee eescesee +568 
a née 
“ esse (Jan.) & 1,675,808 2,452,366 eeeeeree eeeebece 31.7 
Ne coe (and © 1,623,464 «3,168,043 aresees e Coececee —25.1 
CONSTRUCTION— 
warded . (Peb.) @ 11,052,200 24,704, 23,933,100 $1.284,400 53.2 
Wen prod... bbis, (Dee.) 369,000 293,000 8,358,000 7,565,000 10.5 
AGRICULTURE— 
Fr ww pred.. bbls. .. (Jen.) 1,555,850 BEPC bev dcces 32.1 
F exp, bbis. ... (Jan) 750,363 are.  eevoce 2 daberde +1009 
Wheat « ‘p.. bush. .. (Jan.) 11,144,808 4,880 080 itizen  -'««Mubes + 228.3 
Cattle salcse . (Feb! 76,861 68,750 187.137 152,457 22.8 
Hog salere eo (Feb. 507,617 511,468 1,102,732 1,063,727 +56 
SLA FISHERIES—z 
. CWIS.© . cc cece ‘Dee } 374,300 511.990 10.785.400 10,989,700 17 
Olanded value ...ces (Dec.) $ 918,900 1,006,900 25,407,930 18,129,200 40.2 
NEWSPRINT— 
eProduction, tons ... (Feb.) 278,101 245 607 590,005 506,905 464 
Fx ports -. Web) 14,248,000 10,324,000 26,913,000 20,087,000 +84.1 
MINING AND OI1LS— 
@ oa! pred... tons . (Jan) 1,807,054 1,777,863 @resecce @ceccese +6.7 
®Coal import, tons .,. tJar.) 933,613 529,570 eccece 8 =—«——s on eee + 76.3 
Go.d re fine oz. .. (Jan.) 442,038 461,602 eeecere ° Oervcese —4.2 
e le © imp. gals * iJan.) BR BOE 55,197 eereee ere +61.1 
Bia TRI POWER OUTPUT—(January'!— 
Tota! month!y 1,000 kw.h.'s 3,226,289 2,634,695 erereeee eeeeeeee + 22.4 
PORLIGN TRADE~¢ 
\ ports ,, ‘Jan.) $142,126,584 98,382.462 eeeeee ereere +444 
; . (Jan.) $152,307,437 88,952,659 ..... ° —« ee eeee +712 
OTHER INDUSTRIAL FACTORS— 
@Dressed lumber exp.: 
_ 1,000 bd. ft. .. cece iFeb.) 128,978 151,941 232,421 316,833 —26.7 
Shoes, prod, pr. ... (Jan.) 2,463,947 1,901.085 —....... gs ss +29.5 
®-otton consump., Ib. (Feb.} 16,702,248 16,603,876 33,535,704 32,283,458 +-3.8 
®Raw rubber imp. Ib. (Jan.) 434.906 16,003.087 =. nnccee =, woven —H.9 
Cigarette cons., No.t (Jan.' 747,733 GR OTE - - i cdoes a ie case abe +19.9 
mnance anufactures .. 4b§ 90,187.029 87,221,405 1,199,719,338 1,137,792,237 +54 
ank debitst ........ (Jen.) $ 3,230,789 BOGE 88 ~ —- anessdic eoesecse +9.8 
ond salest ........ (Jan.) § 90,326 B1GOB  . capeccce eeveee +105 
Life insurance sales (Jan.' 7 43,081,000 28,326,000 ereeeeee @eeseee +52.1 


<D BS Ali Canada figure covering 90° of the Canaaian total. 

sUnrevised figures covering N.S., P.E.1., N.B., Que., B.C. 

Total at yards and plants. New items for week marked s. 

1000's omitted. §For four weeks to Dec. 31 ¢Gold excluded. 

*Millions of dollars *Preliminary. éSupplied by Nesbitt, Thomson & Co. 


‘a) Compiled by Canadian Bank of Commerce. 
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actually the case. What people 
want in paint is protection -and 
beautification. In the number of 
colors’ still offered there is ‘no 
question those 
supplied. 


paint formerly stocked around 30 
different colors which will now 
be cut to 20. Interior wall finishes 
usually ran 14 to 16 different op- 
tions and these will now be cut 
to eight. Some sources in the trade 
say that actually only about 12 
different colors of house paint 
enjoyed volume sale at any time, 
and maximum of 16 sold at a rate 
worth mentioning. 


eventually be adopted. 

















essentials will be 


Most manufacturers of house 


That condition to some suggests 


that, further reductions in the 


number of house paint colors may 


On the Sizes of paint cans the 
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hand of war economy has already 
fallen, may fall heavier. 


Canadian paint so/far as the 


ordinary buyer is concerned is sold 
in three sizes instead of five. Paint 
is now put up in gallon, quart 
and hailf-pint containers; half-gal- 
lon and pint cans are out. 
amels are also sold in quarter-pint 
size. 


En- 


Elimination of the pint container 


was not a particularly welcome 
blow to most of the trade as this 
size has been quite a big selling 
line. Its cutting out now means 
that a buyer has to take two half- 
pint tins, which does not look 
much like a saving for either the 
paint or container maker. 


Reason for retaining the half- 


pint size in favor of the pint was 
that many chain stores had built 
up a large business for half-pints 
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Forecast Record Output 
In Canada For 1942 


February figures indicate that a new high point has been reached in 
business operations in Canada. The war programme has shown expansion 
from month to month and many of the plants built or extended for this 


purpose are now in operation, It is anticipated 


productive in Canada’s history, 


Bright spot in the February picture was the increase in domestic 
exports and in the operations of the forestry industry. Decline was shown 


were inconclusive. 
Majer Econo 


The Financial Post business index® ........ 
Bank deposits* 


Tee eee en eens eeeere 


Cheese. factory production .......+. Ib. 
Butter, creamery production ........... Ib 
Canned salmon exports .....+-+sseee0. ewt. 
Newsprint production .......sseecees tons 
| Woodpulp @xports .........sseescees ewt, 
| Planks and boards exported ........ M. it 
| Shingles exported .......-s.eseeee squares 
| Contracts awarded ....... eecececcereres s 
| Cotton consumption ......- eecocsceres Ib, 
Carloadings .......ccccccsseccececcsers: no. 
Exports—domestic ....s+. eoeceneseces OOO 


*1926 equals 100. 


Westinghouse 
Sets Record 


Domestic Appliances Re- 
stricted But Munitions 
Output Growing 





Shipments by Canadian Westing- 
house Co. in 1941 were largest in its 
history, due to the very large de- 
mand for electrical products for 
war purposes. * 

Reviewing operations for 1941, the 
directors’ report, signed by Paul J. 
Myler, chairman, and John R. Read, 
president, shows that the company 
placed its manufacturing facilities at 
the disposal of the government, leav- 
ing the latter to decide what would 
be made. A large number of con- 
tracts have been placed with the 
company for widely varying types 
of munitions, all requiring exact 
specifications and some of them in- 
tricate and complex to make. 

It became necessary to erect new 
buildings and extend old ones. A 
large amount of ‘tool equipment had 
to be installed, specially adapted for 
production of these. devices. 


Preparatory Work Completed 


On some of these contracts pro- 
duction has been in full swing dur- 
ing the past year and on the re- 
mainder the preparatory phase is 
now over. The company expects, 
therefore, that its production of 
munitions in 1942 will be even 
greater. 


‘ It is now evident that restrictions 
on the manufacture of domestic 
appliances will become more and 
more severe throughout the remain- 
der of the war. It is said to be 
highly improbable that this section 
of the business will play an, import- 
ant part in activities for some time 
to come. ; 

- Sales in the air brake department 
last year were considerably in ex- 
cess of those for 1940. A large pro- 
portion of this business was booked 
for 1942‘delivery. This department 
produces material vital to the 
ways. 
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| in new business obtained by the construction industry and dairy produc- 
tion was at lower point after seasonal adjustment. Canned salmon exports 
| Showed a marked gain. Available indexes relating to mineral production 


mic Factors 

—Fe —— % Change January 

1942 1941 Feb., 1942-41 1942 
170.5 15448 +10.1 168.0 
159.1 144.1 +104 156.2 
3,706,971 959,568 -+-286.3 4,409,991 
9,410,723 9,971,620 —5.6 10,701,597 
137,820 34,388 +300.8 51,243 
278,101 245,607 +13.2 311,904 
2,437,967 1,687,482 -+-44.5 2,367,785 
128,978 151,941 —-15.1 103,443 
319,356 276,916 +15.3 199,137 
11,052,200 24,704,600 -—55.3 12,880,900 
16,702,248 16,603,876 +0.6 16,833,456 
248,549 217,533 +-14.3 271,946 
166,519 99,596 -+-67.2 150,520 





MORE CASH 
FOR THE 
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Canada’s new wheat pro- 
gramme will put an addi- 
tional $125,000,000 into the 
pockets of the prairie far- 
. mer. 


Are you planning to share 
this increased purchasing 
power? 


Right now, rural Canada, 
East and West, is busier, 


more important and wealth-. 


ier than for many a year. 
..» it will reward hard-hit- 
ting sales efforts. 


Why not investigate the 
tremendous sales possibili- 
ties in the farm market 
NOW! Remember you ¢an 
cover the largest portion of 
it through ONE publica- 
tion, the Family Herald and 
Weekly Star . . . Every 
week the Family Herald 
reaches more than 300,000 
farm homes right across 
‘Canada — a circulatio 
representing 1,250,0 0 
readers! 
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and odd sizes approaching the 
half-pint measure. 

The trade for years has been 
recommending elimination of the 
half-gallon size here without 
much success up to now although 
it disappeared from the 
United States paint scene long ago. 
Further reduction in number of 
sizes is anticipated by a reminder 
that in the U. S. paint is put up 
only in gallon and quart contain- 
ers, there are no pint, half or 
quarter-pint tins for sale. 


In addition to that, paint tins 
are now made of ternplate, not tin- 
plate, and* Canadian supplies of 
that product come from the Uni- 
ted States,.something else which 
may point to further cuts. 


Long-Term Question 


Should those further cuts in 
either number of colors or sizes 
of containers materialize it won’t 
bring any gray hairs for the paint 
men, Such cuts simply, mean that 
their business is being brought 
back to a sounder, more economic 
basis, 

The actual order dealing with 
cutting down on the number of 
colors for paints and varnishes is 
dated March 7, 1942, and provides 
that no person after that date shall 
manufacture, sell or offer for sale 
any of the paint and varnish ma- 
terials listed in colors in excess of 
the maximum number of shades 
or colors indicated: 

Max. 


No. of 
Qual, Shades 


House paints ..ccoscsssseeee 1st 20 
2nd 16 
3rd 8 
Flat wall ....... eeeesereeeree Ist’ 8 
2nd 6 
Interior semi-gloss .....se0++ 8 
Interior gloss .......-+-eseee% 8 
Floor enamel & porch paints* . ist 14 
2nd 6 
Interior & exterior enamels* . ist 24 
2nd 8 
3rd 8 
Wagon, implement, tractor pts. 4 
Varnish stains .........0-. a = Ist es 
2nd 
3rd 4 
Interior stains .........ssese 6 
Shingle stains & paints ...... 12 
Barn & roof paints .......... 4 
Cem'’t, brick, stu oil paints 6 
Oil colors (1 quality only) .... 24 
Varnishes, incl. Japans, driers, 
asphaltums, glazing liquids, 
mix’g oils, bronzing liquids, 
wall sizes, floor sealers, li- 
quid fillers, flatting oils and F 
all similar materials ....... 30 
Water paints in paste, powder 
or liquid form ..........++ 8 
Cement, brick & stucco paints 
in powder form ........+++. 6 
*Combined. tEight of each type. 
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I'll do it. myself!” 
What steps would he have t 





































would ordinarily get from an a 


other cases. 
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ITY THE PLIGHT OF C. Edward Lasher. 
His discomfort is the result of having 
.| said to himself: “I won’t ask an agent to 
help me plan my life insurance program. 


what knowledge must he acquire in order 
to give himself the service and advice he 


P First, of course, it is necessary to con- 


and so on, can best be met by life insur- 
ance. He could do this by analyzing, just 
as an agent would, how life insurance has 
met similar problems in thousands of 


‘Ther study the various kinds ecessary 
Se sien which are best the class of risk in which his occupation 
suited to his personal and family require- 
ments. He ee ha that ee a 
three basic t ife insurance—Who 10W 
Life, icdcemna, and Term, each with life insurance in force, 





AO Sac teak 






eral government buildings and 
plants or the ed services; neces- 
sary emergency \ repairs; essential 


electric installations calling for less |. 


than 500 feet of wire. (M. &‘'S. No. 
742). ‘ _#F i ; 

J. Edouard Simard, vice-presi- 
dent, Sorel Industries Ltd., appoint- 
ed Chairman of the. Control Com- 
mittee of this company. (M. & S. 
No. 740). 6 . 

‘Virgin Zine sales are prohibited, 
except by permit of the Metals 
Controller. In peacetime 40 million 
pounds, more than half the nation’s 
total consumption of zinc, are used 
for galvanizing. (M. & S. No. 741). 


Synthetic rubber will be pro- 
duced in Canada by a government- 
owned company called Polymer 
Corporation Ltd. Col: A. L. Bishop 
will be president. (M. &'S. No. 745). 


Virgin copper sales are prohibited 
except by permit: In peacetime the 
electrical industry of Canada used 
some 70 million pounds of copper a 
year. (M & S. No. 744). 


New motor vehicles will cost all 
customers the same price, apart 
from freight charges, for any given 
model of any given make after 
March 16, according to the Motor 
Vehicle Controller. (M. & S. No. 
747). . 

1,506,401 subscribers subscribed 
$979,217,100 to the Second Victory 
Loan. 

Civilian trucks of any kind will 
not be manufactured after March 
14, except by permit. (M. & S. No. 
748). 

Dr. J. R. Petrie, professor of eco- 
nomics, University of New Bruns- 
wick and secretary of the New 
Brunswick Advisory Board, ap- 
pointed Liaison Officer of the In- 
dustry and Sub-Contract Co-ordin- 
ation Branch of the Dept. of M. & S. 
(M. & S. No. 749). 

82,700 men and women were 
trained ‘under Canada’s War Em- 
ergency Training programme from 
April 1, 1940 to Dec. 31, 1941. Of this 
number 16,200 were trained for the 
Army and Navy; 14,000 for the Air 
Force and 52,500 for industry. 

$5,500 is daily maintenance cost 
for 1,000 soldiers in Canada; $7,100 
daily for 1,000 soldiers overseas. 

$20,886,000 in motorized equipment 
was exported in February to na- 
tions at war with the Axis. 

Total. exports for February were 
$166,519,000, $67 millions more than 
Feb., 1940. 

850,000 new wage earners have 
been added to the pay-rolls since 
the beginning of the war. 





} Treasury Bills 
Moderately higher cost was ex- 
perienced in the latest sale of Do- 
minion Treasury bills. For $45 mil- 
lions the issue was sold at an aver- 


The dilemma of C. Edwoed Lasher 


features especially 


0 take re situation. 


gent? family’s security?’ 


: ; a ate chof Will build him an adequate retirement in- ments designed to give the public a clearer 
Hace needs, such as family protection, come? How much is necessary? Maybe, | understanding of ‘how 0 fe insurance 
education’ of children, debt retirement, by using the optional modes of settlement advertisements in this series wil ff seniled 


So, he would 


methods of settlement, Also, before deter- 
mining costs, it is n 
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| -Clamorous Clarissa... " 


purposes, and each more or less inter- 
changeable with the .others.. He would 
learn that within these three basic types 
there are many different kinds of policies, 
each designed to help meet: some specific 


PR Which can contribute most to his 
his children’s educational’ needs? Which 


) available under the various forms of life 
insurance, one particular policy answers 


places him. He should study the various 


. methods of, um payment to learn 
Geek ousek chaveciently keep his 
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Poor CLARISSA! 
If only the Boss would 
install a new Silent 
L C SMITH. 

What a machine! Its 
easy action and effortless 
speed reduce end-of-day 
fatigue. New typing aids step up office efficiency : : ; help 
get out the work faster, easier and quieter! 

Phone any L C SMITH branch of dealet for free demon- 
stration. See for yourself how the new Automatic Margin 
Set, Floating Shift, Improved Tabulator and other features 
can make your secretaries more valuable to your business. 


LC SMITH Office Typewriters and CORONA Portable 
Typewriters are made in Canada by L C Smith & Corona 
Typewriters of Canada Ltd., Toronto. 


Super-Speed 1 © SMITH 


oo» brings new freedom to secretaries 





SDE Hp ip tie 
Rape Pas cats ae . 





ag At OP) 


age price of 99.86263 for an average 
cost basis of 0.552%. This compares 
with a cost of 0.547% in the last pre- 


vious sale. The present issue is 
dated March 13 and will mature 
June 12, 1942. 














fitting it for certain p If Mr. her did all these things, he 
might arrive, at length, at some answer to 
his personal problem. We think that the 
deeper he delved, the more likely he would 
be to seek some expert guidance as to the 
kind and amount of life insurance he 
should have . . . advice which requires the 
knowledge and experience of a trained life 
insurance agent. 






Which will best meet 












This is Number 47 in a series of advertise. 


























upon request. < 
Metropolitan Life 


Insurance Company 
(A MUTUAL COMPANY) 
NEW YORK 
Frederick H. Ecker, CHAIRMAN. OF THE BOARD 
Leroy A, Lincoln, pnastount 8, 


CANADIAN HEAD OFFICE, OTTAWA 


want to study these 
to. find out 
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Life Insurance Contest — Honorable Mention Problem 3 


/ ~ 


‘THE FINANCIAL POST _ 


~|Is Your Fire Policy Still Okay?| 
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| For the Senior’ Executive | war conditions, shortages, Ete. May Change Needs 
| | Insurance to Give Adequate Income for the Family 
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The Financial Post pub- 
lishes herewith one of the 
_ articles, that won honorable’ 
- mention in problem three of 
* its recent insurance contest. 
The individual for whom an 
insurance programme was Te- 
quested Was outlined as: 
_ “A man who owns his own 
business, or is senior execu- 
' tive in a business in which he 
has a substantial stock inter- 
est. Total income between 
’ $10,000 and $25,000. Age 40 
to 50. Investment in his own 
business $50,000 to $100,000. 
- Has other investments of 
- $10,000 to $25,000. Married; 
. has two children, both in 
- *teens.” 


' By A. C. DAND, C.L.V. 
Travelers Insurance Co. at Toronto 
* Here is the picture of our pros- 
pect: 
' John J. Doe, aged 45, president 
XYZ Sales Co.; his wife aged 43, 
his son, 15 and his daughter 13. 

His financial position: 
, $60,000 in his own company, 10% 
dividend yielding $6,000. 

$15,000 other investments, 4% 
dividend, yielding $600. 

Salary, $14,000. 


Total Income $20,600 


Has total life insurance now in 
force, $90,000. 


A. C. DAND 


Mortgage on. $20,000 home Bought 
in 1932, $10,000. 


When I asked him what was the 
minimum” his wife and children 
|could get along’ with, he thought, 
with the- $10,000 mortgage on the 
home retired; his family would be 
fairly comfortable on about $725 a 
month for the next 10 years. “This,” 
Mr. Doe stated, “is inclusive of the 
income tax Mrs. Doe would need to 
pay.and will see my children 
through university and equipped 
for business or a profession.” He 
suggested $350 a month as the life 
insurance he would like to see Mrs. 
Doe have. He showed me his will 
and gave me a list of his insurance 
which was as follows: 


Present Life Insurance 


Year 
No. Bought Age 


1919 
1922 
1926 
1928 
1930 


1932 
1934 


1936 
1938 


Amount 


$ 5,000 
10,000 


3 


Ordinary Li 


goa BS Bu 
83 33 33 


eo 32 Geuke 
$3 


8 
s 


Current premiums 


Disposition 


Kind of Policy 
20 Payment Life .. 


20 Payment Life .... 

Ordinary Life 

20 Payment Life .... 

Ins. & Survivor .... 
Annuity after age 60 

fe 203.70 

Ins. & Survivor .... 
Annuity after age 65 

Ordinary Life 

23 Payment Life .... 


Less premium 


Premium 
Reason for Buying 

+. $ 108.80 For mother 

(Policy now paid up) 
0 Protection for Mrs. Doe 
Education for Son 
Education for Daughter 
Protection for Wife 

& Survivor Pension 
Mortgage on Home 
Protection for Wife 

& Survivor Pension 
Clean up fund 
Succession duties 


587,70 


128.80 
171.25 


$2,821.45 | 
108.80 Fully paid up 


«+ $2,712.65 
of Proceeds 


Mother now age 70. This policy provides $50 per month for 10 years. 


— Doe now age 43. Polic 
Daughter age 13. Educational poli 
Mrs. Doe age 43. Policy provides $1 


provides $40 per month for her lifetime. 
age 15. Educational policy provides $100 per month for 10 years. 

» provides $50 per month for 10 years. 
per month for her lifetime. 


Lump sum settlement to pay off mortgage on home. Leaving $20,000 home clear. 
Mrs. Doe age 43. Policy provides $60 per month for her lifetime. : 
Intended as clean up fund. Certainly not sufficient for today’s needs. 

Intended for succession duties. Totally inadequate for present requirements. 


Already Provided 
Keeping in mind that Mr. Doe 
wanted his family to have $725 a 
month over the next 10 years with 
Mrs. Doe to have a life income of 
$300 to $350 a month it appeared 
that from some of his present life 
insurance along with the income to 
be produced by his other liquid 
essets the major part of his require- 
ments is provided as follows: 
Monthly 
For 10 years” 


For Life 
$ 40 


Policy 

No. 2 Mrs. Doe 
No 

No. 

No. 

No. 


40 
100 
100 

60 


$350 $200 

I then outlined for Mr. Doe the 
following programme: © 

From your other assets there 
would be eee $71,500 
which, invested at 3%, would pro- 
duce. an additional $178 a month, 
bringing the family’s income up to 
$528 a month. This leaves an ap- 
parent shortage of $200 a month re- 
quired for immediate needs. How- 
ever, Mrs. Doe's life income of $350 

r month is taken ¢are of by the 

00 per month from life insurance, 
plus $160 per month income from 
$64,000 invested at 3%. You have 
stated you want to leave cash be- 


~~... 


ee ——eE 


>“ ——uqxVVuV“———“— 
quests of $4,000 and $3,500 to John 
and Mary respectively, earmarked 
for their 25th birthdays. This ac- 
counts for the $7,500 balance. 


For Emergencies 


In your will you have provided 
| for Mrs. Doe to draw up to $1,000 
from invested capital in any year 
for a limit of 20 years, this will 
mostly likely take care of any seri- 
ous emergency arising, such as an 
illness or an operation or possibly 
special or unexpected travel. This 
gradual depletion will eventually 
bring Mrs. Doe’s income to about 
$300 per month, but from then on 
this income will be maintained. 


You mentioned the $10,000 mort- 
gage on your home. This can be 
retired from the proceeds of Policy 
No. 6, thus relieving your wife of 
many details and worries in that 
connection. 

Your Policy No. 8 for $5,000 taken 
in 1936 is earmarked for a clean 
up fund. Around that time it might 
have been sufficient but will hard- 
ly do in these times. It is difffcult 
to know exactly how much would 
be needed, but we do need to make 
allowances for last itness—it may 
be a long or short time, but very 
often it is costly. Then there are 
other last expenses—a few bills 
perhaps, a large balance owing for 


income taxes, surrogate court and 


Motor Accidents are 
a Luxury 


Only a very rich man can afford to subject his car, 
home, savings—in fact his whole way of living to 
the financial hazards of driving an uninsured auto- 
mobile. To the average motorist a serious accident is 
a calamity which may sweep away in a moment 
_ savings and property which have taken years to 
accumulate, The cost of Automobile Insurance is 
trifling compared to such a catastrophe. So play 
_ safe—insure before you drive. 


An Automobile Insurance policy with the Wel- 


lington assures— you 


of sound, economical 


protection, plus expert and courteous service 


whenever or wherever 


an accident may occur. 


We will be glad to serve you through the 
medium of your own Insurance Agent. 


WELLING 


TON FIRE 


INSURANCE COMPANY 


Head Office, Insurance Exchange Bldg. 
14-24 Toronto Street, Toronto. 


f 


The writer A. C. Dand was 
born at New Glasgow, N.S. 
45 years ago and was edu- 
cated there and at St. An- 
drew’s College, Toronto. In 
1916 he joined the staff of 
the Bank of Nova Scotia. In 
the spring of 1918 he joined 
the Royal Air Force. Return- 
ing to Carada, he rejoined 
the staff of the Bank of Nova 
Scotia. In 1928 he joined the 
Travelers Insurance Co. at 
Toronto and has been a steady 
producer. He is president of 
the Maritime Provinces As- 
seciation of Ontario. He de- 


.scribes himself as a “dub” 
golfer and is fond of fishing. 


probate fees. To pay all of these, 
in your case, I have estimated $il,- 
000 will be necessary. Accordingly 
Policy No. 9 would be required as 
well as $1,000 from your investments 
to pay these obligations. 


Your Policy No. 1 is payable to 
your mother and you have already 
told me you do not wish te make 
any change in this during her life- 
time. At present this is arranged 
on the basis of $50 per month for 
10 years. 

This accounts for all your policies 
and their dispositions interlocked 
with your liquid assets, with the 
exception of your gifts to your 
church, Red Cross and the hospital. 
As you know, these total $2,500 and 
would come from your investments. 


Taxes Due 

Your will now provides that all 
these bequests and gifts be made 
after payment of debts, reasonable 
funeral expenses, surrogate court 
and probate fees, as well as all suc- 
cession duties. Yet there is nothing 
left in your estate for this latter 
item and it is a large one. In fact 
I have checked on this carefully 
and know that $12,525 will become 
due to the Province of Ontario and 
$12,403 to the Dominion of Canada. 
This makes a total of $24,928 re- 
quired for this purpose. 

These taxes are payable to the 
province and the Dominion within 
six months of death. If it is left 
for your heirs to pay these duties 
from their inheritance it would ma- 
terially upset your intentions inas- 
much as the monthly income of $725 
for your family, which you say is 
the minimum, would be reduced. 
Also the discretionary powers with 
the trust company where you have 
granted Mrs. Doe to draw $1,000 
per year in emergency would néed 
to be eliminated. 


Apparent Shortage 

Previously I pointed out that 
there is now an apparent shortage 
of $200 monthly income for ten 
years to meet minimum require- 
ments. To take care of this first 
need my recommendation is that 
we arrange for $20,400 additional 
insurance the low cost term 
basis at $22.93 per $1,000, which 
would mean an additional outlay 
of $467 annually. This policy will 
then provide the $200 per month for 
10 years. 


For your second need—succession 
duties, I gathered from our previ- 
ous conversation that you do wish 
to make the necessary arrangements 
to maintain adequate requirements 
for your family. Thus, by creating 
and leaving the funds necessary for 
succession duties, including allow- 
ance for the afdrementioned $20,400 
new insurance, you will need to set 
up somewhat more than $24,928, in 
fact you will require approximately 
$32,000 additional money to sssure 
the complete execution of your will 
and to meet your expressed wishes. 
The only answer for this is a life 
insurance policy for $32,000 and I 
recommend the ordinary life plan 
which, at your age, is available for 
eae per $1,000, or $955.20 for $32,- 


Additional Outlay , 

These two new plans to round out 
your estate will mean an additional 
annual outlay of $1,422. 

Sale of one of your cars now 
would provide most of the funds 
necessary to make this insurance 
effective immediately. If you can- 
not curtail your personal expenses 
sufficiently during the next few 
years, in order to maintain your 
insurance both old and new, it 
would undoubtedly be better to 
use some of your capital for this 
purpose, 

You have admitted that your $15,- 
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An increase in the insured fire 
losses in Canada in 1941 over 1940 
and an estimated current upward 
trend are regarded as indicating 
the need for everyone reviewing 
his fire insurance position to see 
he is adequately covered. 

Three important factors are 
noted a8 having a special bearing 
on the matter under present war 
conditions. These are: 


Higher réplacement values of 
buildings and materials. J 
Difficulty of obtaining certain 
types of goods and impossibility 
-in finding others. 
Increased cost of labor and 
difficulty in getting work done. 
Affects All Property-Owners’ 
Thege factors all affect house- 
holder, merchant and manufac- 
turer alike. They must be consid- 
ered by all owners or occupants of 
property, not only on account of 
the actual loss of property destroy- 
ed but because of the loss of reve- 
nue that may be entailed. Even a 
fire of small proportions may 
cause serious inconvenience be- 
cause of the difficulty in getting 


before the price ceiling was im- 
posed estimated that the price of 


includipg houses, had in-|- 


building, 

crpased during the previous year 
by about 25%. This is an import- 
ant factor for the property owner 
to consider. On top of the higher 
price however is the difficulty in 
getting various materials used in 
constructing a modern house. Then 
there is the cost of labor and the 
probability the type of labor you 
want. will not be available when 
you need it. 

There is also the question of 
furniture. Already shortages of 
different kinds of. household 
equipment are being felt. Insur- 
ance will not replace these things 
if they are not available. But ade- 
quate indemnity will enable the 
householder to find substitutes of 
one kind or another. 

Merchant or Manufacturer 


_In the case of the merchant or 
manufacturers the position is even 
more serious. 

Take the merchant who perhaps 
still has silk or rubber goods on his 
shelf or who has stocks of electrical 
equipment which cannot readily 


materials or getting work cone be replaced under present condi- 


Take for example the house-| tions. 


If a fire cofmes and these 


holder. An insurance expert just goods are destroyed he will be 


000 investments have shrunken con- 
siderably, while on the other hand, 
the premiums on all your life poli- 
cies, except this new $20,400 term, 
have been showing a steadily in- 
creasing cash asset over the years 
and they will. continue to do so. 
Therefore, if you do find it necés- 
sary to use some of your capital, it 
will likely be for a few years only. 
Then, with the war over, income 
taxes lessened, and John and Mary 
through university, you will have 
relatively reduced expenses. In 
fact, by then you will probably -feel 
inclined to present them with the 
cash values in their policies, and by 
the same act you will be reducing 
your premium outlay $340 annually. 
There will still be a few years left 
in which to rebuild all or most of 
the shrinkage in capital. ~ 


A Good Programme 


In all, you have a good insurance 
programme. Your $10,000 policy for 
Mrs. Doe, purchased when you were 
married, becomes paid up next year 
and this will mean a saving of 
in your budget which you may not 
have taken into consideration. 


So far I have dealt chiefly with 
the benefits and provisions for 
your family. However, I have not 
lost sight of the fact that although 
much can happen, you are in the 
picture too. Your policies Nos. 5 
and 7 provide a survivorship annu- 
ity of $2,500 annually from your 
age 60, and $150 per month or $1,800 
annually from age 65 respectively. 
This, with income from investments 
together with the income from a 
reduced amount invested in your 
own company, will provide a com- 
fortable income for you and Mrs. 
Doe to enjoy your later years. 


Interest in Company ,; 


With your accumulated experi- 
ence over the years, you will not 
wish to entirely relinquish your in- 
terest in the company you have 
helped to build, but will probably 
wish to help gufde its destiny as 
chairman of the board. 

Note, I have mentioned previous- 
ly liquid assets. In these I have 
included the $60,000 you now have 
invested in your own firm. Then 
just recently I referred to a reduced 
amount thus invested. This invest- 
ment is valuable to you only so 
long as you are able to carry on 
as president. Your knowledge, ex- 
perience, contacts, personality and 
energy contribute to help make this 
a valuable investment for you 
while you live. But what will hap- 
fen when you are gone? Is there a 
ready market for your stock? 

If you were compelled to seek a 
market for your stock today where 
would you look? Naturally your 
business associates will be your 
most likely source. You have told 
me that four of your executives now 
have: $40,000 stock in your com- 
pany. It is quite evident, therefore, 
that if a plan could be worked out 
whereby they could take over your 
share of the company stock, it 
would certainly be to their advan- 
tage as well as to yours. In fact 
this brings us to the third import- 
ant step in properly protecting your 
entire assets, 


Actual Value 


Having previously obtained your 
approval, I called on the estates of- 
ficer at the trust company with 
whom you have arranged for the 
administration of your estate. As 
you know, it is through this medi- 
um, your liquid. assets, other than 
the monthly income from your life 
insurance, and your fixed assets, 
that final dispositions will be made. 
I consulted him on the actual value 
of your $60,000 stock in your com- 
pany. After some consideration we 
concluded it would still have simi- 
lar value for your associates. This 
estates officer, knowing you and ap- 
preciating your ability and connec- 
tions, felt that any higher valuation 
would hardly be possible. We both 
concurred in the thought that out- 
side buyers would offer somewhat 
less, depending, of course, on the 
times and business conditions. 


Co-operation of Associates 

However, with the co-operation 
of your associates, provision can be 
made whereby they could purchase 
this stock on your demise, or pur- 
chase at least part of it when you 
are 60 or 65 and ready to take life 
easier. For this it is necessary that 
an agreement between yourself and 
the four others be drawn up, ap- 
pointing the trust company as re- 
feree. In this you agree to sell your 
holdings and they agree to buy 
them. With the trust company act-. 
ing impartially for either party it 


badly handicapped in giving the 
service to his customers that he 


regained. . 

. Then in the case of the manu- 
facturer. One of the greatest bot- 
tlenecks of the war period has 
been the difficulty in getting ma- 
chine tools. If these are made use- 
less by fire, the manufacturer may 
have trouble not only replacing his 
building but in getting machinery 
to operate. On top of this would 
come the loss of raw material. 

Use and Occupancy 

Apart from these tangible losses, 
is the need of protecting revenues 
derived through rented property. 
This affects not only the owner of 
the property but the tenant whose 
opérations may be interrupted or 
possibly ended for the duration of 
the war. Coverage of this Kind is 
given by rénts, insurance and use 
and occupancy forms. 

In wartime, not only has the ac- 
tual loss at the time to be consid- 
ered but also the possibility that 
shortages of goods and materials 
may make it necessary for the in- 
dividual who has a fire to alter his 
whole personal or business pro- 
gramme. ‘ 


Fire Insurance Premium Gross 


Higher But Loss Ratio Down 


Fire insurance premiums written 
in Canada in 1941 totalled $50.7 mil- 
lions after deducting registered re- 
insurance according to preliminary 
figures issu by the Dominion 
Superintendent of Insurance. In- 
creases were shown by all three 


groups—Canadian, British and for-. 


eign companies. 


Insured fire losses incurred, less 
registered reinsurance, increased 
from $15.9 millions to $18.3 millions, 
the average ratio of losses to pre- 
miums written being 36.18% for 
1941 compared with 37.25% in 1940. 


British companies showed the 
lowest loss ratio in the three groups 
at 34.69%, the loss ratio of the Can- 
adian companies being 36.51% and 
that for the foreign companies 
37.30%. 

Among the provinces, Saskatche- 
wan had the lowest loss ratio at 
20.14% Prince Edward Island had 
the highest at 73.65%. Other loss 
ratios by provinces were Alberta 
51.79; Manitoba, 29.50; New Bruns- 
wick, 66.95; Nova Scotia, 42.84; On- 
tario, 30.87; Quebec, 43.09. 


Car Insurance 


Loss Ratio 49% 


Net premiums written for auto- 
mobile insurance of all classes in 
Canada in 1941 totalled $23,464,792, 
an increase of $2,558,904 or 10.91% 
over 1940, according to the pre- 
liminary figures issued from the 
Dominion Department of Insur- 
ance. 

Losses incurred were $11,497,750 
compared with $10,408,265 in 1940. 
The loss ratio was 49% of premi- 
ums. written, compared with 
49.84% in 1940. 


will eliminate any misunderstand- 
ing; the basis of appraisal of values 
and all other matters will be dealt 
with equitably and fairly. Such an 
agreement will cover many points 
but will protect the interest of eac 
party. ‘ 
Again you say “Where will these 
fellows get the money when they 
do need it? They certainly wouldn’t 
be able to borrow enough.” Since 
life insurance provide money im- 
mediately for an expected situation 
at an unexpected time, it is the 
most appropriate solution. Through 
the purchase of a plan of insurance 
on your life, paid for by the youn- 
ger men who have been with you 
for the past 10 or 15 years, cash will 
be at their disposal on the day it is 
needed—if you are removed from 
the picture, or later when you wish 
to sell part or all of your interest. 


As you weigh these facts I know 
you will be in accord with the sug- 
gestion, as I realize it was one im- 
portant matter which caused you 
some concern. 


‘You will, I believe, want to talk 
this over with your associates. After 
preliminary discussions, I would 
suggest a meeting be arranged with 
the estates officer from the trust 
company in attendance and I would 
gladly be there if you wish, as 
there will likely be some questions 
regarding the insurance in relation 
to the agreement. 


Programme Accepted 

Before many days elapsed we 
completed the arrangements and ef- 
fected the $20,400 plus $32,000 insur- 
ance to bring his estate up to the 
minimum requirements set by him- 
self. By this time he had disposed 
of one automobile and thus provid- 
ed most of the money needed: to 
make this new insurance effective. 


A short time later the business 
agreement. was completed to cover 
the various points and possibilities 
in this case. In support of this, $60,- 
000 insurance on his life was’ pur- 
chased by his associates in four 
equal shares of $15,000 each. To 
keep down the costs for a few years 
it was written on the basis of $5,000 
ordinary life and $10,000 term in- 
surance, the total premium on each 
$15,000 being $378,55 annually. As 
the term is convertible later, this 
protection will bridge the gap until 
such time as living costs revert to 
a more normal states. 


- When I saw Mr. Doe later he 
seemed quite pleased with the en 
eee and admitted he had 

ble load off his mind. His 
associates, too, seemed to have a 
new interst in life 


Statistics of premiums and lossés 
published follow: 
1941 ioe 
Total net prem. writ. 50,712,446 Eo 
Canadian co’s. ..... 13,071,190 10,960,296 
British co’s. ......++ 17,905,008 15, 


Foreign co's. 19,736,187 16,582,270 
Net losses incurred ... 18,345,323 15, 


Lose ratio total ...... 
Canadian Co's. sso 
British co's. .sccovse 
Foreign COS: seseees 


McGregor Heads 


Can. & Dominion 


W. J. McGregor has been elected 
president of Canada & Dominion 
Sugar Co., succeeding the late C. H. 
Houson. Mr. MéGregor will con- 
tinue to hold the office of treasurer. 

Howard F. Smith has been elected 
to the position of executive vice- 
president while H. R. Drummond 
continues as vice-president. C. J. 
Coyle has been added to the board 
of directors and appointed as vice- 
president in charge of Montreal 
operations. 
tary and assistant treasurer, and 
W. H. Punchard}-assistant secretary. 


Company Reports 


Wawanesa Mutual 


Highlights of the annual report of 
the Wawanesa Mutual Insurance Co. 
for 1941 are: 

An incréase of $416,390 in total 
assets. 

, A higher underwriting gain. 

Surplus up $221,292. 

Total assets at the close of thé 
year were $3.3 millions, campared 
with $2.8 millions at the end of 1940. 
The amount on deposit with the 
Dominion Government was over $1.3 
millions. Surplus of $1.7 millions 
compared with $1.5 millions in the 
‘previous, year. 

As a result of the death of Major 
Howell Smith, eastern manager, last 
September, C. M. Vanstone, manag- 
ing director, has taken charge at 
Toronto leaving the supervision at 
the head office in the hands of the 
assistant manager, H. E. Hammons. 
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March 21, 1949 


«MY NATIONAL LIFE POLICY 
JS A BACKLOG 
_-- OF FINANCIAL STABILITY” 


—says Thomas C. Clarke; 
“I believe the building and 
development of a life insur- 
ance estate to be one of the 
most necessary parts of our 
life’s work—not only to 
establish security for our 
families, but also for our- 
selves. It is a backlog of 
financial stability to see us 
through in times of stress 
and emergency. — 

With confidence and good 
faith Life Insurance has met.all its obligations and 
promises and has become a mainstay in our 
democracy.” 


National Life 
Assurance Company 


of Canada 


Established 
1897 


Home Office 
Toronto 


STOLEN TIRES 


CANNOT BE REPLACED 


DAMAGED TIRES 
| MUST BE REPAIRED 


Insurance merely reimburses actual cash value of loss 


THE GENERAL ACCIDENT GROUP 


357 BAY ST. TORONTO 


R. A. Eamer is secre-|. 


Abundant Protection 


Policyholders in the Norwich Union have 
the comforting assurance that no matter 
what disaster may happen, this Society, 
fortified by one hundred and forty-five 
years of success is amply qualified to meet 
all and every obligation. 


‘NORWICH UNION || 


FIRE INSURANCE SOCIETY, LTD. 


FOUNDED IN ENGLAND IN 1797 
Head Office for Canada, 12 Wellington St. E., Toronto, 


The Wawanesa Mutual Insurance Company 


“CANADA’S LARGEST FIRE MUTUAL”. 


FIRE (Rural and Urban) — WINDSTORM — AUTOMOBILE 
CASUALTY — PLATE GLASS — SPRINKLER LEAKAGE, Etc. 


BALANCE SHEET, DECEMBER 31, 1941 


Cash on Hand 

Bonds at Book Value 

Stocks at Book Value ......... 
Guaranteed Investment Receipts 
Mortgage Loans 

Agreements for Sale .......... 


Interest and Dividends due and accrued.... 
Agents’ Balances ............... 


$1,849,239.05 
370,882.45 


LIABILITIES 

Provision for Unpaid Claims... $ 228,746.36 
Reserve of Unearned Premiums 1,134,952.79 
Taxes due and accrued 71,835.47 
Reinsurance Premiums 10,994.01 
Staff Pension Fund 18,360.97 
Reserve and Unpaid Losses un- 

der Unlicensed Reinsurance.. 39,375.91 
102,956.31 Expenses due and accrued .... 13,737.57 
an Investment Reserve 57,685.49 
ee resocvece 9 q 


$ 585,186.82 


55,000.00 

83,458.78 
5,525.37 - 

2,364,105.65 


Premiums due Note Policies (not over sixty 


days) 


Balances due from Reinsurance Companies 


Accounts Receivable ... 


Suhdry Investment ..........csseceees 


SURPEUS cccccccscccccceccass 1,735,148.47 


$3,310,837.04 $3,310,837.04 


Unassessed Western Canada Premium Notes ......cccccccecee $1,104,514.38 


Dominion Government Deposit . 


1,316,633.50 


I certify that the above Balance Sheet is drawn up in accordance with the books and records of 


the Company as at December 31, 1941, and that I 


required as auditor. 
REGINA, February 9, 1642. 


C. M. VANSTONE. 


Managing Director and Secretary. 


Admitted Assets 
Surplus 


have obtained gll:the information and explanations 
E. S. BIGGS, C.A. 


F. B. MacARTHUR, 
Treasurer. 


$416,390.34 
221,292.82 


$3,310,837.04 — 194] Increase 
1,735,148.47 — 194] Increase 


Increase in Dominion Government Deposit since Dec. 31, 


1940 


275,279.64 
186,395.17 


_ 2,000 Friendly-Agents From Atlantic to Pacific 
Head Office: WAWANESA, Manitoba. 


’ Eastern Office: ‘TORONTO, Ontario. 
MONCTON - MONTREAL . 


Branches at: 
WINNIPEG - SASKATOON - EDMONTON - VANCOUVER 


— OVER 150,000 MEMBERS ACROSS CANADA — 
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== [Bank Investment Ratio Grows 
Continue To Outstrip Growth In Current Loans 


. What effect is the war having on | loans to municipalities or the pro- for 33.3% of total assets invest- 
y” F we channels in which the chart-| vinces. Current loans are those| ments took 17.1%. But in suc- 
¥ ed banks employ their funds? made to businessmen, merchants, | ceeding years following the de- 
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Services such as cashing| manufacturers, farmers, grain | pression the demand for loans fell| + ag.gq,._ en en tion for Repatriation ea die thane cote 
es. F cneques, transferring money and/ dealers, etc. Call loans are made| away. Busiriess was quiet and the Bécatise the larger part of these Operation The service flag is made of silk 
1d , collecting accounts have come to/to stock brokers and others for| demand for credit of a character are short term issues, the rate of Preparations Oe: Dominion having a .bright red border and 
F ic an increasing source of bank/| speculative purposes. Provincial| the banks cared to accept wasS| interest derived from them has|Government to repatriate the re- white background, in the centre of 
Ye ¥ jevenue, but the bulk of their in-| and municipal loarfs are those | small. been relatively low compared with | maining Dominion, and Canadian | W!ch is a blue star. Flags with two - , 
ne come has been wes aa -_ ~~ to the respective governing Only suitable outlet for the ac-| the normal rate for current loans. | National Railway bonds held in the | and oe. a. yan ene Saving Money is Saving Goods 
i ir - ‘ * United nil three * 
aR Ses pag yr or “thvest- Of ‘the four classes current or cea . - 7 pty on Ajmcuds i ened tar Oo em ratement of the Bank of Canada tr ott rhea oe the atined wry se on eee yo oie 
estmen an. 1,. » cur- ' . other es of the rces . 
>, 7 ments. Of the two, loans in what} commercial loans are usually the rent loans san fallen to 23.3% of| ployment of bank funds for the| This showed an increase of about! of the country. Flags not only are ' 
ur 4 re considered normal years, have} most important absorbing a sub- total assets while investments had | past eight or nine years has been | $217 millions in the deposits of the| available to those in service now + 
. peen the more important. Next) stantial part of the loanable funds risen to 42.8% / away from current loans toward Government with the! but will be available for those who Oo 
. 7 to their function as the custodian} of the banks and bringing in a oy investments, many bankers do not eee g Neen Fg was money! may be called to service at later 
of y of the depositors’ funds, has rank-| fair rate of interest subject, of Outbreak of War care to regard it as permanent. | joan and Genuarrad aoe conan times. 
us ed the supplying of credit for the/ course, to conditions in the loan} With the outbreak of war. and|They claim that conditions since | ment from the chartered benks to Ses 
pusiness of the country. Their in-| markets and the government] the speeding up of business and |the depression have been ab-| the Bank of Canada. To prevent the| Silver Dollar Schemes Again , : ; 
ae yestment functions, while assum-| regulations setting a maximum] industry, it was believed the de-| normal and that once the war is| ‘T@nsfer of these funds ¢rom deplet-| The suggestion 1s frequently made| ~ 1932. I YEARS) : 
ing much importance in recent} charge of 7% per annum. mand for bank loans would in-|over and the world gets back on an | 44 pod a “ey o_o vey yer ee “em rae aroma , 
od years, are regarded as secondary.| ‘Take the year 1927 as a normal| crease sharply and that loans/even keel the demand for loans bought from them about $175 mil-| ing sivas ddtlant ‘Aa Giase eet eals ; 
Main types of loans are current| pre-depression period. On Jan. 1} might again become the big fac-| will again be the big factor in bank | lions of short term securities. about 27 cents to produce including 
nd commercial loans, call loans and that year current loans accounted! tor. This has not oceurred owing | revenues. According to an official statement,| metal, it is ernment , 
or these were securities which the = a arene 
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to prevent an undue increase in| ne supporter of the plan recent- 
; their cash. reserves resulting from|1¥ argued that as silver dollars is- 


e 


CANADIAN CELANESE LIMITED 


Annual Report for 1941 


Directors’ Report 





the Bank of Canada’s temporary 
financing of sterling accumulated by 
the Foreign Exchange Control 
Board. The statement continued, it 
will be noted that the Bank of 
Canada’s security holdings are some- 
what lower than they were on Dec. 
31 last in both the ‘short term’ and 
the ‘other’ category. ( 
The repatriation operation is ex- 
pected to take place later this 
month. When it does octur, a drop 
in the bank’s holdings of sterling 


sued in Canada a few years ago are 
seldom seén now, a further issue 


would be readily absorbed. 

The suggestion t the govern- 
ment could make money by. mint- 
ing silver dollars in quantity was 
discussed freely before the Bank- 
ing and Commerce Committee of the | 
House of Commons some years ago. 

At that time it was shown that if 
cost were a consideration in the 


and the complicated. methods in: the 
business world of today bear heavily on 
most estates, whether small or large. 
An executor now needs to be expeti- 
enced in many lines of business if the 
estate is to be properly looked after. 


issue of money, paper dollars cost 





: ; probably will be seen, as the accu-| far less than silver and therefore Thi C bi 
lished = Ae ae pon Paterna ey eivaes Messi and Earned Surplus Account and the Statement of Income and Expendi- malas holdings of sterling will be) would be more proffable to issue. uae pan) oe 
197 ture are prepared in comparative form showing the position at December 31st in each of the years 1941 and 1940 and the Nr roeal ke part to buy back) It was also shown by authorities experience of many kinds of busi- 
results from operations during the years 1941 and 1940. Grea ¢ Soltean : onds now held in| that all artificial increases in the neds then. It knows real estate and 
It will be noted that the net profit for 1941 amounted to $1,853,039.56 as compared with $1,341,420.08 for 1940. The statement of the Bank’ of volume of money in a@ country ; ate s 
Dominion, Provincial and Municipal taxes continued to increase with $2,068,797.96 provided or paid for 1941 as compared with Canada also showed ee aie ‘ $1 whether silver or paper, not called how it shoul managed. 
$1,018,431.57 for 1940. 4 million to chartered and savings for by the volume of business, tend- ity markets and investment trends 
ed Dividends paid Guring the year amounted to $1,280,818.00, of which $520,818.00 (equal to $2.00 per share) was paid to the Com- hante ed to dilute the purchasing power 
mon shareholders. df at tas thateiddes be e a Sooaenia’ Ro eee aie aes of the currency. and would lead to are under constant eae 
Th let ith entitled “CELANESE IN WAR” was prepared for areholders by Celanese Corporation ; tion Suc 
ot America. "We believe "that it apy describes some of the uses of Celanese in the war effort, both here and in the United States, banks or, the Quebec savings banks, | inflation. Up to date on taxs 








President, : answer is that nobod ts to settl t es from of 
4 Capital paid-up .. _ 5,000, y wan ement com years 
February 25, 1942. Notes jin cite, sot a4 408 903 carry a pocket full of heavy “cart- actual estate work. Inquite about 
. eereres , "' . 98 
: : \ d : Domiifon 201,182,457 13,970,168 | Wheels” if he can get lighter types cevcken acaul ae 
Comparative Balance Sheet as at Comparative Stetement of Income an Banke w.......u 231548316 242,467,290 | of currency such as Bank of Canada our services knowledge 
December 31, 1941 and December 31, 1940 Expenditure for the Two Years Ended §g§$ jf) 0" “"""™ mt | Hotes or chartered bank bills. be used by you to the advantage 
“3 D ber 31, 1941 Total deposits ..,. $30,438,110 328,752,667} Many of the Canadian silver dol- of those you wish to benefit. 
ASSETS 3941 1940 ecom er a All other liabs ... 7,382,614 - 9,174,070 lars issued in recent years were y 
CURRENT: F Decembe: sees ay ', Ns uris le + 
Cash on hand and in Banks ........ $ 3,341,580.06 § 1,721,774.38 Net Operating Profit before taking up as a a v ‘ ee tek saitiaie The rest of them are probably Tying Fe 
Pee eae nears coece rine, items DOW nse snseeeenens $4418.796.10  92,742.976, Subsid. coin ...... 383,819 ‘393,a24| in the bank tills, bankers hoping i 
Yen 700.00) ents 2900, 2 g344nee7 — 1,040,040.27 Profit on Income Funding’ Righis Investments: Fees they may be ee ae use "ea Executor end Trustee s 
Trade Debtors, less Reserve ........ 783,962 704,039.79 pureh oa ment Seite, — 7,021.60 8,987.09 Deca, Ge ieee are eae ote 200.582. 988 radio programmes and other similar Since 1897 s i 
Other Accounts Receivable and Ac- 118.38 18,265.88 Profit or Loss* on Government Bonds Othe: gO’ av, 2088, purposes, ‘at 
Inventories of Raw’ Materlais, “Sup- * SF WOME nae ev ence nececeesneasevenersenene *1,200.00 8,550.00 Total invest. ...... 505,638,178 416,611,027 Ree ee si 
Si Gceds. es determined. and 4.236,196.13  2,800,820.44 All other aspeis':; 29,601:608 940uT.026 Staff Changes THE : 
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and should be of interest to our shareholders. 


For the Board of Directors, 








held for Investment val- 











CAMILLE DREYFUS, 





2,559,755.57 —1,405,991.36 














in connection with the Victory loan. 


Mar. ; Mar. 4 
Liabilities $ ae 














$19,245 the year before. 
At the year end, 4514 stations 




















With regard to the fact that one 
seldom sees silver dollars of the 
issues made a few years ago, the 





cession Duty. Its practical know- 
ledge of the best methods in estate 





a BURNET. formerly manager, Re- CALGARY WINNIPEG BRANTFORD WINDSOR 
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Newspr 


Biggest February in History of Industry 


Frem Our Own Correspondent 
* MONTREAL.—According to the 
Newsprint Association of Canada 
and the Newsprint Service Bureau, 
Canadian mills produced 278,101 
tons last month. 

This is the highest production for 
any February on record, the pre- 
vious high mark of 276,419 being 
established Feb., 1937. 

For the first two months of this 
year, Canadian mills have turned 
out 590,005 tons of newsprint, com- 
pared with 506,905 tons for the like 
period of 1941. Py 

Shipments Are High 

Shipments from Canadian mills 

last month: were under the produc- 


tion figure. They were 264,621 tons. | 


This also represented the highest 
total on record, and compared with 
239,745 tons in February last year. 

Breakdown of the _ shipment 
shows 15,487 tons went to Canadian 
publishers; 227,925 tons to American 
publishers and 21,209 tons overseas. 

Both Canadian and American 
shipments were substantially high- 
er than a year ago, while those to 
overseas were below par, reflecting 
difficulties in obtaining adequate 
shipping facilities. 

Shipping Affects Trade 

Newfoundland’s two mills manu- 
factured 27,330 tons. last month, 
This compared well with January, 
but was fractionally under the re- 
turns for Feb., 1941 when '28,039 tons 
were turned out. 
—o—~yIy~Cx~_—— 












HON. W. EARL ROWE, P.C., 


President and Managing Direc- 
tor of The Great Lakes Paper 
‘Company Limited, who an- 
nounced at the annual meeting 
held March 12 the inauguration 
of a ten months woods opera- 
tion instead of the usual sea- 
sonal cutting period, as a means 
of meeting increasing labour 
shortage. , 





For the first two months this year 
the ‘Newfoundland mills have 
manufactured 35,952 tons, as against 
60,312 tons for the same period last 
year. 

Shipments from the Newfound- 
land mills in February at 15,963 
tons, were nearly 50,000 tons less 
than a year ago, but in line, with 
the February average for the past 
five years. 

Difficulties in obtaining shipping 
space are apparent from the New- 
foundland returns for the first two 
months of this year. In that period 
39,252 tons left the Island, as against 
50,258 tons for the like .period in 
1941, 

The position’ in respect to the 


lead Guilty 
To Combine 





Paperboard Makers Must 
Pay Fines  Tofalling 
$17,000 


Four companies making container 
materials, and H. J. Badden, plead- 
ed guilty to charges brought follow- 
ing an investigation under the Com- 
bines Investigation Act some time 
ago. : 

This is the second of the two com- 
bines cases brought against the 
paper box group and the companies 
supplying materials for the indus- 
try. The first was decided some 
months ago and an appeal against 
the conviction has since been 
thrown out by the Supreme Court. 

It is understood that decision to 
plead guilty in this second case was 
largely due to the previous decision 
and a result of failure of the subse- 
quent appeal. 

Fines totalling $17,000 have been 
imposed upon the defendants by Mr. 
Justice Roach in non-jury assize 
court in Toronto. Fines were im- 
posed as follows: Hinde & Dauch 
Paper Co. of Canada, $2,500; Bath- 
urst Power & Paper Co., - $5,000; 
Brompton. Pulp and Paper Co., 
$5,000; Gair Co. of Canada, $2,500; 
H. J. Badden, $2,000 or two months. 


Donohues Incorporate 
New Pulp Firm 


Incorporation papers have been 
taken out by the Murray Bay Pulp 
and Paper Co. Ltd. The incorpora- 
tors are Donohue Bros,, who at 
present operate the newsprint mill 
at Murray Bay. 

The new company is capitalized 
at $1,925,000, divided into 8,500 Class 
“A” non-cumulative preference 
shares and 5,750 Class “B” non- 
cumulative preference shares and 
5,000: comimon shares, all with a par 
value of $100 each. 













Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Groundwood Pulp 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly. or through subsidiary companies, 
> mills at 


Newsprint 


High Grade Bleached Sulphite Pulp 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


News Sulphite Pulp 
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10 Minutes Later... 


He Was Crippled for Life 


With Canadians busier than ever before, acci- 
dents are on the increase! Why not protect your 
income and earning power — and guard against 
out-of-pocket expenses such as doctor's and 
hospitel bills .. . the inexpensive PEARL way. 
Your agent will gladly tell you about PEARL 
Personc! Accident Insurance — or write to us 


for details. 






hho ben ta. 
Betetae.| ‘ 


Head Office-for Canada: Victory Bldg., TORONTO 


W. C. BUTLER 
Manager for Canada 
H. G. FLOWER 


Assistant Manager 
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American newsprint mills shows no Price Board ¥ : 2 a 
material change. Production last | VGQRE WH) . 

month at\76,234 tons compared with : a H} | 3. Supp 

79,720 tons a year ago. Industry Sets Up Advis- HY igen 

During January and February 3 og - | fee * ' ~ | Di ones 

this year, the American mills turn- |. ory Lommittee on Sim 


ed out 160,862 tons, or 8,000 tons less 
than for the corresponding period 
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of 1941. ~ MON ” Wii outline # 
Newsprint shipments from the | advisory committee on economics ff; HHH) Power an 
American mills have held up satis- and simplification in. production and 4 Lib | } ments debentures. 
factorily, totalling 75,247 tons since | distribution of newsprint, has ‘been LM I , Power 
February, as against 81,241 tons for announced .by the Wartime Prices J Wi} Mii} } ts is an investr 
the, tase isc st 7 and Trade Board, The committee OF///////////} ook 30% of its ho 
Cumulative returns for the first has been nominated by. the trade ? 7), WH |i] I utilities and 21% in 
two months of this year show ship- itself and the appointment has Y i) Iy/f) Hi, }  geeurities. The ma 
ments of 156,034 tons from the Am- been confirmed by the chairman of MH holdings are in Pow 
erican mills, as against 165,382 tons the board. ‘ ) Wy MH } ada wna eee | 
° z ) }/ vir iit * a 
ee TAKES NEW POST ™ danadlan Pulp'and Paper Mls, Que wh Li, So. Fe SEP el i 
ys ==) the company 
* Appointment of N, F. Dahl as /con. c. H. L. JONES, t, Price Bll? reflects 
N ewspr int Stocks managing director of Lehn & Fink | _ Bros. and Co., Quebec City; tion. Last year del 
(Canada) ‘Ltd. is announced. Mr. |<. DOANE, vice-president, International A was earned 1.48 hag 
Under 1941 M ark Dahl is well known in the drug and | G. T. CLA IN, receiver and manager, J y with them Ther 
Sree Ges Ok Cackeanaadial cosmetic trade in Canada and the |, Abitibl Power and Paper, Toronto: 7 >» = i oy ee tha peric 
MONTREAL.—Stocks of news- | United States, having been actively ber Corp., Montreal; Sr PS eer ° = in 


print paper on hand at North 
American mills -increased 25,834 
tons in February, bringing the 
total on hand up to, 255,671 tons. 
This was a seasonal increase and 
the stocks at present are over 
19,000 tons 1 than reported at 
the end of February; 1941. 

Breakdown of returns by 
countries follows: 


Stocks of Newsprint Paper at Mills 
— February— 
1941 1940 
Canada ...,.seeseeeee 156,957 176,137 


United States ....... 12,414 16,917 
Newfoundland ...+.. 86,300 81,822 


255,671 274,876 


Great’ Lakes 
At Peak - 


Plans 10 to 12 Month 


Woods Operations to 
Ease Labor Shortage 


Operations of the Fort William 
mill of Great Lakes Paper Co. is at 
100% capacity for both newsprint 
and sulphite pulp production. Sev- 
eral. high records were established 
during the year. On Dec. 4, 1941, 
newsprint production was 408.3 tons 
which, according to W. Earl Rowe, 
president and managing director, is 
believed to constitute the greatest 
single day’s production by: a twor 
machine plant in the history of the 
industry. ~s Pp 

Improvement to the sulphite pulp 
plant during the year has made pulp 
production an important depart- 
ment of the company’s operations. 
Expansion programme for 1942 in- 
volving an expenditure. of $300,000 
for an additional: digester. would 
increase sulphite pulp available for 
sale to a total of 40,000 tons, an 
increase of 15,000 tons per annum. 

This additional capacity is ex- 
pected to be in full production 
during July or August. The com- 
pany has been unable to meet the 
market demand for sulphite pulp 
for a number of months. Estimated 
sulphite available for sale should 
exceed $2.5 millions annually ,and 
the increased output should enable 
the company to bring into Canada 
more than $8 millions of U. S. funds, 
states Mr, Rowe. 

The company’s machine shop de- 
partment is operating all available 
extra time in the production of 
small parts of war material for the 
government. a: 

Has Labor Plan 

Difficulties in operation have al- 
ready been experienced and further 
difficulties are expected. An ever- 
increasing shortage of labor, due 
to the demands of war industry and 
enlistments in the fighting forces, 
is being met in part by deviating 
considerably the traditional policy 
of the company, 

For example, it is planned to in- 
augurate a 10 to 12 months pulp- 
wood cutting operation instead of 
three or four months’ which has 
been customary. Mr. Rowe believes 
this plan will go far to relieve the 
wartime emergency and may also 








tend to stabilize labor conditions for’ 


bush operators. Some increased 
costs may have to be met but re- 
duced wood inventories may offset 
some of these. 










engaged in this field for more than 
20 years. Lehn & Fink manufacture 
cosmetics and drug products. 





Brompton Pulp |" 


Deal Concluded 


Arrangements Are Made 
With Ontario on- Lake 
Sulphite Property | 


From Our Own Correspondent 


MONTREAL. — Brompton Pulp 
and Paper Co. has completed: pur- 
chase of the assets of Lake Sulphite 
Pulp Co. 

The Ontario department of lands 
and forests, according to Hon. N. O. 
Hipel, minister, “has entered into an 
agreement with Brompton, granting 
them a pulpwood concession on 
practically all of the timber. areas 
originally held by Lake’ Sulphite 
and Nipigon Corp. 


“Brompton has undertaken. to 
expend in the neighborhood of $2.5 
millions on the completion of and 
additions to the existing buildings 
in the vicinity of Red Rock, for 
the production of sulphite pulp. 


200 Tons Daily 


“This mill is to have ar initial 
capacity of approximately 200 tons 
per day. It.is understood that as 
soon as conditions permit, Bromp- 
ton. intends increasing the capacity 
of the mill to double the amount. 


“According to the -agreement, 
Brompton will employ at least 500 
men in the initial stages of devel- 
opment. This number, it is antici- 
pated, will increase to well over 
1,000. They will need at least 
150,000 cords of pulpwood this 
year.” 


U.S. Controls | 
All Woodpulp 


Disposal of Total 
Supply 


From Our Own Correspondent 
MONTREAL, — An order giving 
the U. S. War Production Board 
full control over.all types of wood- 
pulp, both domestic and imported, 
has been signed by Donald M. Nel- 

son, War Production Director. 


The power to allocate woodpulp 
to any paper mill or other procéssor, 
ptovided in the order, will not 
be exercised immediately, official 
sources said, but allocation of ma- 
chinery will be set up for use when 
expected serious shortages develop. 

The order becomes. effective 
May 1. 








Montreal Light, Heat & Power 
Cons. stock in easing off to 20 reach- 
ed a new all-time low for the pres- 
ent stock. Reports causing ‘the de- 
cline in market value persist there 
has been liquidation of some large 
holdings, as operations continue at 
record levels. 





Company Reports 


B. C. Pulp 


Reflecting capacity operations in 


the past year, British Columbia 
Pulp & Paper Co,’s financial state- 
ment for 1941 showed an operating 
profit of $3.2 millions, as against $2.3 
millions the year before. After sub- 
stantial increase for tax provision, 
net profit of $601,160 compared with 
$340,889 the previous year. Earnings 
on the preferred stock advanced 
from $61.29 to $113.59 a share and 
on the common from $3,02 to $5.92. 

The balance sheet as at the end 
of 1941 showed further strengthen- 
ing, with net working capital at 

















in net profits. For the first time 
the company earned the full annual 
dividend on its classes A ang B 
preference stocks. Net profits. last 
year were $2.26 a share against $1.59 
for 1940. Dividends paid last year 
totalled $1.50, leaving arrears after 
the latest payment ‘at $8.75 a share. 

During 1941, .$481,100 principal 
amount of bonds were repurchased 
bringing amount held to $605,374. In 
addition $63,000 of the bonds were 
cancelled last year, leaving $5.9 mil- 
lions outstanding without deducting 
the amount held by. the company as 
an investment. : 

Income and Surplus Account 
Dec. 31. 

















$968,679. Liquid position of the com- Years Ended Dec. 

pany registered marked improve- — - 

ment, while there was a further | Net oper. profit. ...... 1,975,351 - 1,804,557 

reduction jn. the first mortgage | 8s: De ons + eptes Selaes 

bonds outstanding. Bad debt prov. ...". “000 25,000 

Income and Surplus Account Spec. invent. res. .. 100,000 100,000 
Years Ended Dec. 31 Contingency res... |... 100,000 
1941 1940 Income & E. P. tax. 480,000 . 400,000 

Oper. profit .......... 3,292,690. 2,308,655 | Net profit .........., 

Other income ........ 3,841 1,094 a : Preference divds. 300.000 seetes 

Total revenue +....:. 3,296,531 2,309,748 | Surplus for year-...;. 

Less: Directors’ fees , 3,000 3,000 | Add: Prev. = lus .. basa08 sunner 
Exec. salaries ...... 48,504  48,710| Inveritory adj. ...., °..'...-: 120,486 
Bond interest |.... + 320,366 327,150] Excess tax res. |... <***. 100,000 
mevedtt sagees. ieee guraes 97,000 ' . va 

perty deprec, .. 000 §=©643,000 | Earned f “ ’ 
Tax provision’ ¢..... 1,500,000 850,000 | Earned ee eseert . a 

. A & B pr i $2. 
Surplus for year.,.... 601,160 340,889 Paid Poe ie. i 
Previous deficit ,.... 1,232,965 1,573,855 Common sWwhtise 0.26 40.82 

ee 0 co divi 
Surplus forward sa"? 31.80 1,232,966 | Shares ojn: ” ee oe. 

on Preferred , ; $61.29 Preference, n.p.v. ¥ 
Earned on Common... 5.92 3,02 | B preference. ani: jev.oee 100,000 
Working oo A Mon, N.p.v. .... 100,000 100,000 

Current assets ....;.. 3,037,616 2,093,190 =e oe $s 

Current liabilities'.... 2,068,937 1,316,061 | Current assets ........ 3,693,465. 3, 

Working capital ..... 968,679 777,129 cane ene Meee 

Balance Sheet Changes Working capital ..... 2,616,709. 2,501,167 
; th 1940 Balance Sheet Changes 
$ 

C@h sc. eee $30 1002] Cath 6 hh es 

Accts. receivable ..... 1,119,107 — 483,592 | Dominion bonds ....- — sai 

Inventories ...... bias 185 1,456,220 | Accts. receivable ,... 1,060,102 560. 

First mortgage ...... 2,795,000 3,130 Inventories: 

Deferred interest ..... 905,408 860,445 Wood Fy Bikice coves 217,378 > 649,605 

Pulp & paper ......  408,771° 270,396 

Great Lakes Paper — ster, See Se 

es eee Co. reports a Reserv ayy 
ncrease in operating earnings ; msn 4 y , ’ 

for 1041 and a somewhat larger gala (SeuiSeeecet™; Goa Siu 
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Cc. G. GE, vice-president, Spruce Falls 
Power and Paper Co., Toronto; 

A. F. WHITE, chairman of the’ board, St. 
Lawrence Corp., Toron 

H. S. FOLEY, president, 
bog 

































to; 
well River Co., 


president, 


k Donnacona 
Paper Co., Quebec City. 


The committee working, with of- 
ficials of the board, will study their 
own industry for péssible economies 
which might be made. 


Paperboard Output ‘ 
Increases _in U. S. 


From Our Own Correspondent 
MONTREAL. — Production of 
paperboard in. the United States 
amounted to 580,059 tons in Janu- 
ary, 1942, an increase of 6.4% over 
December, and 29.8% over January, 
1941, according to the U. S. Dept. 
of Commerce. 4 
Production last January, was 
96.8% of the rated capacity for the 
103 concerns reporting. This con- 
trasts with 77.3% for the same 
month last year. 


Unfilled orders at the end of Jan- 
uary amounted to 406,348 tons com- 
pared with 404,121 at the end of 
December, and 160,561 tons at the 
end of January, 1941. 
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bond paper. 










Newsprint Operating 
Ratios at High Level | 


Canadian newsprint mills report 
an operating ratio in February of 
81.5% This ‘is the highest figure 
reported for any February and 
compares with 844% in January 
oo and with 72.9% in February 

1, 


Shipments last month were equal 
to 77.6% of capacity, also the high- 
est for any February in the last 
five years, and comparing with 79% 
in January last, and with 71.1% in 
February a year ago. 






International Paper 
Net Income Holds 


From Our Own Correspondent 


MONTREAL.—Earnings of Inter- 
national Paper Co. in 1941 are re- 
ported to have been about the same 
as in 1940, when net income totalled 
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LINEN RECORD 


Ask your printer, lithographer 
or engraver about Superfine 
Linen Record - Canada’s finest 


BRANCH OFFICE: TORONTO, ONT » MILLS AT ST. JEROME, QUE. AND MONT ROLLAND, QUE. 


HELP SPEED VICTORY 


$15.7 millions, or $6.07-a common 


1941 were approximately 27% higher 
than’’in the like 1940 period, but 
due to larger reserves and greatly 
increased federal taxes, net profit 
was lower. In that period reserves 
were set up for‘ depreciation and 
























URE EVENTS 


The business future is being written in each 
day's mail; in enquiries as to new materials; 
facts about new processes; announcements 
of new policies. . 

Choose for your business letterheads a paper 
worthy of your company’s place in the for- 
ward march of business and industry. Choose 
Superfine Linen Record, a crisp and beautiful 
paper to dignify your daily correspondence 
...an enduring, 100% new-rag paper to meet 
the challenge of time. 


ROLLAND PAPER 
jase COMPANY LIMITED 
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e BUY WAR SAVINGS CERTIFICATES 


are. . 
ales in. the first nine months of 


1941, 



















obsolescence of $8.1 millions, com- 
pared with $4.2 millions in the same § 
period of the previous year. Net 
result of these heavy taxes was a 
reduction in net for the nine months 
to $11.5 millions, or $4.41 a common 
share, from $12.2 millions or $4.79 
a share in the first nine months of 





| DOMINION TAR & CHEMICAL COMPANY LIMITED 


. AND SUBSIDIARY COMPANIES 
Annual Report for the year Ended 31st December, 1941 
CONSOLIDATED BALANCE SHEET 


ASSETS 
As at 31st 
Dec., 1940 


As at 31st 
Dec.; 1941 


$ 439,331.01 
2,380,639.83 


Claas AND WORKING ASSETS: 
as 





$ 302,634.47 
1,494,036.87 


FPO OHO RHEE eH HEHEHE HERE HEHEHE HEE EEEEES 


Inventory of finished products, raw materials 
and_ supplies, as. determined from the com- 
panies’ records, valued at or below cost and 7 
as certified by officials of the companies .,.. 1,814,042.42 
16,201.90 


2;156,735.18 
Unexpired insurance ...cccscccesscccccccccces ee 19,204.82 
Marketable securities ...........e-sseseeeees ecco 


1,611.30 
Book value of life insurance policies .....s.e0e0 


55,800.00 
$ 4,030,022.64 


$ 4,706,015.16 
INVESTMENTS: 


Shares of other companies at cost and advances 

WO. GERI FOOD oc rccivedncsbnccdsheciscégscesiee 
FIXED ASSETS: 

Valued at cost, except in the case of properties 
acquired from subsidiary companies which 
are valued on the basis of appraisals by Cana- 
— Appraisal Company Limited in’1940 and 

1, 


Land 


33,532.08 29,126.80 
. 


1,106,918.43 
9,094,523.95 


$10,201,442.38 
3,787,751.97 


$ 6,413,690.41 


930,197.44 
8,685,769.26 


$ 9,615,966.70 
2,642,472.14 


$ 6,973,494.56 


Buildings, pliant, machinery, equipment and 
SRENATG TAGE o 6ic is kb cncsdacce sevecvecctivcives 


Less: Reserves for depreciation ....sessecsesess 


GOODWILL: 
Represented by the amount paid for shares of 
subsidiary companies in excess of the book 
value of the net tangible assets applicable 


thereto, less amounts written: off 1,750,000.00 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the books and accounts of Dominion Tar & Chemical 
Company Limited for the year ended 3lst December 1941, and the books and 
accounts of subsidiary companies, with the exception of three subsidiaries 
whose accounts; which have been examined and reported upon by other 
Chartered Accountants, are included in the above Consolidated Balance 
oe have obtained all the information and explanations which we have 
requ : : Ts , 

In oyr opinion, the above Consolidated Balance Sheet is properly drawn up 
so as to exhibit a true and correct view of the state of the combined 
companies’ affairs, according to the best of our information and the explana- 
tions given to us and as shown by the books of the companies. 


McDONALD, CURRIE & CoO., 


Montreal, 4th March, 1942, Chartered Accountants, 


APPROVED ON BEHALF OF THE BOARD: 
ey 4 oO. P. ne Directors. 


$12,977 ,245.13 $13,458,636.52 


To the Shareholders: ; 


Your Directors submit herewith a consolidated statement, duly audited, of 
the affairs of your Company and.its subsidiaries for the fiscal year ended the 
3lst of December, 1941. 

The net -operating profit, before charging debenture interest, depreciation 
reserve and income tax reserve, at $2,292,999.41, compares with $1,902,774.30° 
in 1940, an increase of $390,225.11. a 

The profit, before income taxes, at $1,639,674.41 compares with $1,301,438.65 
in 1940, an increase $338,235.76. After a provision of $996,354.52 for income 

and excess profits taxes, against $714,198.06 for 1940, there remains $643,319.89 
net profit against $587,240.59 in 1940. 

All divisions have benefited from increased business and are successfully 
meeting the heavy demands made on your Company arising from the war. 
Export shipments of Coal Tar products rose in volume in a marked degree, 
making a‘material contribution to the earnings. . 

‘ Expenditures gn capital account amounted to $637,400.61. An arrangement 
with ‘the Government was made to erect a plant to manufacture Phthalic 
Anhydride which accounted for a considerable portion of the above, The plant 
is now operating and shipments of this chemical are being made.: The balance 
of capital expenditures were for extensions and improvements to plants and 
equipment. It is anticipated there will be further heavy capital expenditures 
required for the production of l Tar derivatives needed for war purposes. 

The capital structure of the Company has been éurther simplified by the 
transfer of the assets of three Subsidiary Companies to the parent Company 
on the basis of the appraised value and the capital surplus arising therefrom has 
been written off Goodwill. A further appropriation from earned surplus for the 
a opurpone reduces Goodwill, by the total amount of $750,000.00 to 

The $200,000.00 of Serial Debentures falling due in Noveniber were id off. 
$2,100.00 par. value of Preference Shares of Alberta Wood Preserving ao 
Limited, and $2,313.00 par value of the Prefer 
Limited, were purchased 


ny, 
ence Shares of Industrial rals 


Working Capital amounts to $2,402,123,02, slightly reduced trom 
$2,418.351.09 a year ago, : ‘ 

It is-with regret we record the death of Sir Herbert S. Holt. whose guidance 
ee cent Taree bes down of. Gee t assistance in the direction. of the 
Your Directors wish to acknowledge the loyalty, initiative and excellent 


: | 
ANNUAL. REPORT OF THE BOARD OF DIRECTORS 


work performed by the officers and staff under most 
| ‘ On behalf of the board, - 
LIONEL O. P. WALSH, 
: t. 


LIABILITIES 
As at 3ist As at 3ist 
Dec., 1940 Dec., 1941 
CURRENT LIABILITIES: 

Accounts payable and accrued liabilities ...... § 742,721.89 $ 1,195,860.19 
Accrued interest on debentures ........+00 eee 22,400.00 21,525.00 
Provision for income and other taxes ...... see 773,501.66 1,013,495.70 

Dividends declared on preference stocks— 
Alberta Wood Preserving Company Limited .. 3,816.75 3,780.00 
Dominiom Tar & Chemical Company Limited 69,231.25 69,231.25 


$ 1,611,671.55 $ 2,303,892.14 


SECURED DEBENTURES: 


Total authorized issue ......seee. + $7,500,000.00 
Serial debehtures 342% Series “A” due 15th 
November, 1942 to 1944 ........cccccsceseeccce 800,000.00 600,000.00 
15 Year debentures 442% Series “A” due 15th 
WoVenanets~ 1908 Vaca csdeicsecckceceesectecncée 3,360,000.00 3,360,000.00 
CAPITAL STOCK AND SURPLUS: 
Preference Stocks— 
Dominion Tar & Chemical Company Limited— 
542% Cumulative preference stock: 
Authorized— 
75,000 shares of $100.00 each ... $7,500,000.00 
Issued and fully paid— —_—_-- 
DD RGD GUANO Sai pines os kndccccacncecbeadacdes 5,033,000.00 5,035,000.00 
(Redeemable upon sixty days’ notice at 110% 
and accrued dividends). 
Alberta Wood Preserving Company Limited— - 
7% Cumulative redeemable preferred stock: 
Authorized and issued— 
3,455 shares of $100.00 each ... $ 345,500.00 
Outstanding in the hands of the public .... 218,100.00 (216,000.00 
(Redeemable upon sixty days’ notice at 105% 
and accrued dividends). 
Industrial Minerals Limited— 
Authorized and issued— 
11,039 5% First preference 
non-cumulative shares of 
OF9.GD OBOE Fis icc th dcecsiciccs $ 110,390.00 
122,892 4% Second preference 
non-cumulative shares of 
BEBE COG ces ciicccctce feuvicctcé $ 122,892.00 
Outstanding in the hands of the public 
4,008 First preference shares ........... ose 40,530.00 40,980.00 
39,240 Second preference shares ........ nese 41,103.00 39,240.00 
Common Stock— 
Authorized— 
450,000 shares without nominal or par value— 
Issued and fully paid—373,884 shares ........ 711,253.00 711,253.00 
Earned Surplus—as per attached statement ...., 1,159,587.58 1,153,171.38 
a $ 7,205,573.58 $ 7,194,744.38 


$12,977,245.13 $13,458,636.52 
——— ——— 





Consolidated General Statement of Income and 
Expenditure 
For the Year Ended 31st. December, 1941 





Net Operating Profit—before making the following deductions $2,416,049.7%2 
EASA CRDOROES Fin 555 < vdicnédekeos lawet ccs ov 16,126.25 
Salaries and fees paid to executive officers’ .., 101,556.08 
Fees paid to other directors ..........ccssees eee 5,367.98 

123,050.31 

$2,292,999.41 
Interest on debentures ..........cce.c0e eseseees $ 178,325.00 
Provision for depreciation ..... Cedeccecevecccccee 475,900.00 
Provision gor income taxes ....ccccccccccsaccece 996,354.52 

Jai 1,649,679.52 

Net Profit for the year ....... Mistiheebinnchscshabas Ceres e cites $ 643,319.89 


Consolidated Statement of Earned Surplus 
For the Year Ended 31st December, 1941 


Balance at Credit of profit. and loss account as at Sist 


POT, BOD vei k ia hes cull b0deS eG es tots cc wk BNa nk ckackce ede $ 1,159,587.58 
Ada; 
Net profit for the year ............0..cccccccues 643,319.89 
Net 108s on sale of marketable securities less 
discount on preferred shares purchased ..... 5,036.88 
638,283.01 
Deduct: $ 1,797,870.59 
Dividends on preference stocks— 
Alberta Wood Preserving Company Limited .. § 15,177.75 
Dominion Tar & Chemical Company Limited .. 276,925.00 292,102.75 
eS 
$ 1,505, 767. 
Deduct ™ 
Amount written off goodwill account .......... $ 750,000.00 
Less: Capital profit arising from the appraisal 
of certain of the properties of the companies 397,403.54 canes 
: Sia i ai tian , 





{ 
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d loss account as at 3ist December, 
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As at 3ist : 
Dec., 1941 

1,195,860.19 | 
21,525.00 

1,013,495.70 | 


3,780.00 
69,231.25 


2,303,892.14 


600,000.00 
3,360,000.00 


5,035,000.00 


£216,000.00 


40,980.60 
39,240,00 


711,253.00 
1,153,171.38 
$I 


7,194,744.38 
3,458,636.52 
<= 


and 


I 
2,416,049. 98 
123,059.31 


re 


52,292,999.41 


¥ 
8 
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1,153,17L.88 
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Can. Power & Paper 
Please outline the outlook for 
Canadian Power and Paper Invest- 
ments debentures. 


Canadian Power & Paper Invest- 
ments is an investment trust, with 


about 50% of its holdings in public |. 


utilities and 21% in pulp and paper 
securities. The major part of. the 
holdings are in Power Corp, of Can- 
‘ada and Bathurst Power & Paper 
Co. It appears that the current Te- 
Jatively low level for. these bonds 
reflects the company’s earnings posi- 
tion. Last year debenture interest 
was earned 1.02 times as compared 
with 1.27 times in the year ended, 
July 31, 1940. There are arrears of 
jnterest for the period Feb. 1, 1934 to 


July 31, 1938, amounting toe$190,327' 


still unpaid. This interest was post- 
ed by arrangement with the 
pondholders. 

With regard to the principal hold- 
jags of this company¢ Power Corp. 
_reported substantially: lower earn- 
ings in the year ended June 30, 1941, 
than in the previous year. Bathurst 
Power and Paper Co. reported sub- 
stantially better earnings for 1941 
than for 1940. The picture is thus 
somewhat mixed and leaves the 
status of these debentures none too 


strong. 





Donnacona Paper 


1 have a Donnacona Paper 
§1,% bond, due 1947. What is the 
financial condition of this com- 
pany? 

Donnacona Paper Co.’s gross earne 
ings in 1941 at $1.3 million were 
the largest reported in some years. 
This was reflected in the bond in- 
terest being. coveréd 3.98 times ‘be- 
fore depreciation and depletion and 
167 times ‘after depreciation ‘and 
depletion. The amount written off 
for depreciation was $759,262; again 
the largest in eompany: history. Im- 


provement in the position of the; 


company is reflected in the net 
working capital . position. At the 
end of 1941, current assets exceeded 
current liabilities by over $1.3 mil- 
Jion. Over the past seven years 
there has been ‘an improvement. of 
$600,000 in net “working capital. 


English Electric 

I am told that English Electric 
Co. of Canada is going to redeem 
its Class A preferred? Is there 
anything to that story. How did 
the company do in 1941? 

D. M. MgDougall, president of 
English Electric Co, of Canada, in- 
forms The Financial Post that the 
company has no intention whatever 
of redeeming its Class A preferred 
stock at present. Probably you have 
been somewhat confused by the 
fact that these shares can be. re- 
deemed on 30 days’ notice at $55 a 
share, but there Sis nothing new 
about this as it is a provision which 
the stock has carried since it was 
issued. From time to time the com- 
pany has purchased and cancelled 
shares of this Class A, but the total 
to the end of 1940 was only 7,404 
shares out of 50,000 issued and none 


tery tare 
gs 


What We Do: , 


3. Supply facts rather than opinions. 
Three-cent stamp and addréss Label from subscriber's The Financial Post must 
’ enclosed. Address lettert 10 The Financial Post, ht Unioerots Ave., Toronto 2, .; 
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National Sewer Pipe 
Pa ome any eens in sight 
onal. Sewe 
ferred? r Pipe pre- 


National Sewer ‘Pipe Cd. has re- 
cently issued its annual report cov- 
ering the year ended Det. 3), last. 
This report shows an increase. in 
sales volume due-to war business, 
but no improvement in- volume of 
municipal work. The company _re-. 
ports a small net profit for 1941, 
equivalent to 34-eents a share on its 
class “A” shares, compared with a 
small deficit in the preceding year. 
This company has not shown any 
substantial earning power since 
1931. We have not seen any indi- 
cation that a dividend would be 
paid on the class A stock on which 
arréars at December 15 last amount- 


ed to $19.20 a share. The company | 


has a strong financial position, but 
jack of any real earning power is 
probably considered sufficient basis 


for postponing payment of divi- 
dends, 





Abitibi — 

How did Abitibi make out in 
1941? Do you think there is any 
chance of the company paying off 
all the back interest on its bonds? 


Abitibi Power & Paper Co., in 
1941 achieved record earnings on 
ee eae The company earned 

9.9 millions before allowing for de- 
preciation .and bond interest. In 1940 
the company charged $4.5 millions 
for depreciation dnd in precéding 
years only. $18 miltién.. How much 
will be charged against 1941 earn- 
ings. is not. known but it is clear 
that interest requirements on the 
company’s bonds, including interest 
on unpaid interest, Was earned after 
depreciation by a reasonable mar- 
gin last year. 

As to the company being able to 
pay off all’ back intérest on its 
bonds, we would ‘somewhat ques- 
tion that. Accrued bond interest at 
the end of 1940 totalled $21.9 mil- 
lions and interest on this unpaid in- 
terest amounted to another $4.7 mil- 


‘ ‘What We Don’t Do: 


4 Select list of securities; 
forecasts, 
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express opin- 


has been experienced in’ switching 


the production of the company’s 
huge Peoria plant to making alcohol 
for war purposes, but it is thought 
that this trouble is being straight- 
ened out. It appears that even if 
Production of liquor was interrupt- 
ed for a while during the war, 
stocks on hand and in storage would 
be sufficient to permit this com- 
pany to carry on for some time 
without difficulty. Thus there 
seems no reason to think that it 
will not be able to earn and pay 
the $4 a share dividend on the com- 
mon. In the year ended August 31, 
1941, net profits available for the 
common were equivalent to $8.78 a 
share, more than double the amofint 
paid. This leaves a considerable 
balance of earnings as a protection 
for this dividend. In spite of this it 
is thought that a switching of a sub- 
stantial amount of the company’s 
activities to the production of alco- 
hol for war purposes would likely 
result in somewhat lower earnings, 
although how much it is not pos- 
sible to state. 


Toronto Mortgage 


What rate does Toronto Mort- 
gage pay on its outstanding 
debentures, please? Some infor- 
mation on the company’s financial 
standing would also be appreci- 
ated. ; : 


Qn its 3-year debentures, Toronto 
Mortgage is currently paying 3%% 
interest, while on the 4 and 5-year 
debentures, 344% is being paid. 
This company has a long record of 
profitable operation. as witnessed 
by the fact that it has paid divi- 
dends on its common stock for an 
unbroken period of 40 years. 

Since the start of the war, re- 
patriation has brought a decrease in 
the amount of the company’s ster- 
ling debentures outstanding. In 1941 
these debentures were decreased by 
$138,000 to total $1.5 millions. 

At the same time, outstanding de- 
bentures payable in Canada have 
advanced with an increase of $61,- 
000 being registered in 1941 to bring 
the total to. $1.3 millions. In 1941 
the company had a total income of 
$297,939 against which sterling in- 
terest requirements were $58,309 
and Canadian debenture interest fe- 
quirements were $43,995, or a cover- 
age of almost three times for these 


lions, or a total of $26.6 millions. It is| two items before deducting tax re- 
hardly likely that the company will | serve, investment reserve and -man- 


show a Cash position permitting it to 
pay off this large sum at once. How- 
ever, application has been made to 
the courts to have. the eompany pay 
10% on principal account on its 
bonds, similar to the 13% capital re- 
payment last October. 


Hiram Walker 


Will production of. industrial 
alcohol for war have any: material 


Ainfluefite on- earnings of: Hiraim- |- 


Walker? 


Le / 

What effect the production of in- 
dustrial alcohol for war purposes 
will have on the earning power of 
Hiram Walker- Gooderham and 
Worts is not at all clear as yet. In 


had been cancelled that year. We| Canada, the company’s plants have 
are told that the company’s volume| been turned substantially toward 
of business in 1941 was considerably'| war work, and additions have had | has been able to maintain its posi- 


greater than in 1940 which itself 


showed a gain of about 60% over | 


1939. This means that operating 


profits will be up but how much of. 
the gain will be carried through to 
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SAVE TO WIN 


Tomeetthe demands of wat 
we must divert expenditure 
from unnecessary things 
and save. Open a Savings 
Account with us, and put 
your savingsonasystematic °‘ 
basis. Save according to 
plan and have the money 
ready when the government 
calls for it. This Corpora- 
tion has been doing busi- 
ness in Canada since 1855. 


2% on Savings—Safety 
Deposit Boxes $3 sie 


—Mortgage 


CANADA 


PERMANENT 
Mortaage Corporation 


Heed Office, 320 Bay St., Terento 
Assets Exceed $67,000,000.  ¢, 
hesaneeemeeepemninemeninasaneeemaeenrareenaeceea 
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DEPOSITS ACCEPTED 
Deposits and Debentures 
teen 





willingness to undertake 


INSURE YOUR. LIFE’S WORK 
The administration of an estate requires more than 


expert handling by men trained in such matters. 


Make sure: that your estate will be 
handled by fully qualified, experienced 
exécutors by appointing a reliable trust 
company of long standing. 


to be made to the company’s To- 
ronto distillery for this purpose. In | 
the United States, a somewhat dif- | 
ferent situation prevails., Difficulty 


agement costs. 

The company’s Habilities to the 
public as at Dec. 31, 1941 totalled $3 
millions which were secured by as- 
sets totalling $5.3 millions. These 
assets consist. of $1.3 millions in 
liquid assets, $3.9 millions in mort- 


‘| gages and $99,000 in other assets, 


All the company’s mortgage in- 
vestments are in the Province of 
Ontario and of these approximately 
% are in the Toronto area. 


B. C. Power 


As a subscriber of The Finan- 
cial Post I would appreciate a re- 
port from you on the class A 
stock of British Columbia Power 
Corp. 





British Columbia Power Corp. 


tion. Wartime ‘conditions in the 
Pacific coast area served by the 
company have resulted in marked 
betterment in gross income, but 





Your Income Tar 


Deadline for income tag returns is March 31, a month 
earlier than usual. In this weekly column, The Financial 


* your tax. 


Widower Supports Cousin 

I am a widower, maintain a 
large self contained establishment 
and support therein my aged 
cousin’ who is a blood relation. I 
also employ two maids. Am I 
allowed the $1,500 exemption 
when making up my income tax? 
I am informed my cousin is not 
considered a blood relation for the 
purposes of the income tax act. 
Is this correct? 


Your cousin is not considered a 
blood relation as far as the exemp- 
tion allowed under the income tax 
act is concerned, Blood relation, it 
appears, takes in such classés as 
brothers and. sisters, parents and 
children but not aunts, uncles or 
cousins. Accordingly you are not 
allowed the $1,500. exemption. 


Ww. E. N. BELL . 
Taxation & Insurance 
Consultant 


505 Metropolitan Bidg., 
Toronte AD. 6457 


AND BEBENTURE 


‘LONDON, CANADA 
Established 1876 


5-YEAR DEBENTURES ISSUED 
(31 Dec., 1941), $12,531,188 








responsibility.: It requires 




























Post answers the problems you may have in computing 


a” 


Married Couple Separated 

What is the position as regards 
income tax of a married couple 
who have not been living together 
for at least 20 years. There is no 
divorce. The wife is working 
and has been receiving a salary 
and income from investments of 
say, $1,000 to $2,000. She claims 
her husband is barely making a 
living and has been living in-a 
different locality for many years. 
Neither contributes to the support 
of the other. Last year she claim- 
ed exemption of only $750. Would 
she be. allowed exemption of 
$1,500? 


The income tax department would 
consider the couple you speak of 
as a married couple although they 
have been séparated for 20 years, as 
Aong.as there has been no divorce. 
One of the couple accordingly is 
entitled to exemption of $1,500, pro- 
vided the income of the other is not 
over $750. If the wife is sure the 
husband's income is not over $750, 
she is entitled to the larger exemp- 
tion. . 





Switching Exem,tions 

My wife and I have two chil- 
dren. I have an earned income, 
while she has an investment in- 
come. Since my wife's income has 
been greater than mine, she has 
been claiming exemption for the 
two children. Last year the divi- 
derids céased on some of her 
securities so now she is receiving 
less than I am. Can:I now claim 
the exemption‘for the two chil- 
dren? If 80, it-would result in a 
saving in income taxes on the two 
incomes. Suppose in two or three 
yéars.time the situation is revers- 
ed and my wife's income is again 
the greater, could she take back 
the exemption on the children. 


Where the husband and wife with 
two children each have an income, 
one only can claim'exemption on 
account of the children. The cou- 


ple between them can elect which 
one will claim the éxemption in 
any one year. This election is for 


at the end of any one year. Accord- 
ingly there would be no difficulty 
switching the exemption back to the 
wife in two or three years if desir- 
able. 


Appoint This Company Your Executor 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 
J. F. HOBKIRK, Manager. 
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LINKS WAR WORK 


British American Oil Co., Ltd., an- 
nounce that W. K. Whiteford has 
been appointed a director and named 
an ‘executive vice-president. Mr. 
Whiteford has been, since 1935, ex- 
ecutive vice-president of the com- 
pany’s United States subsidiaries, 
the British American Oil Producing 
Co. and the Toronto®Pipe Line Co. 
His appointment will effect closer 
co-ordination between the produc- 
ing, refining and marketing divi- 
sions.. 





higher expenses and taxes have 
tended to keep down the net profits 
available on the class A stock. For 
the first 11 months of 1941, for ex- 
ample, balance available on the A 
stock was $44,533 less than for the 
like period of 1940. This trend con- 
tinues into the current year, Janu- 
ary net income being fractionally 
under that for the same month a 
year ago. Market value for the class 
A stock has been depressed by ,a 
variety of reasons, but principally 
the Government enquiry into the 
company’s property valuation in 
order to determine whether or not 
the rate structure is equitable. 
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will ‘receive compensation of $3,- 
whereby the. province will forego 
the right to impose and ‘collect in- 
come tax, corporation taxes and 
taxes on securities for the duration 
of the war. . 
- -A bill. authorizing. the provincial 
ment on behalf of the province and 
the municipalities has been submit- 
ted to.the New Brunswick legisla- 
ture, ‘The compénsation, based on 
1940 accounts,. is shown, at $3,826,396 
for debt charges, less succession du- 
ties of $527,822, plus a fiseal- need 
subsidy of $371,453; making a net 
of $3,650,067. Pe ee 
Besides relinquishing income and 
corporation taxés, the province will 


Maritime Tel. 
Operations Up 


From Our Own Correspondent 

MONTREAL.—Long distance toll 
traffic handled by Maritime. Tele- 
graph & Telephone Co. in January 
continued upward. Number of com- 
pleted , toll calls was 176,450, or 
15,732 over the returns for January, 
1941. } 

Island Telephone Co., 4 subsidiary 
operating in Prince Edward Island, 
reports 16,894 long distance calls in 
January, a gain of 2,286 over the 
same month last year. 

At the end of January, Maritime 
Telegraph & Telephone reported 
51,881. stations in service. This 
represents a net gain of 447 during 
the month and was the largest ever 
reported by the company. 





The War Work of 


ALUMINUM 


Final Stages — 
pase __. From:Our Own Correspondent , 
“MONTREAL. — New Brunswick 


KINGSTON 
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lose, temporarily, the special fed- 
eral payments made under the Dun- 
can and White Commission recom- 
mendations, totalling - $900,000 a 
year. A section on the proposed 
agreement states the Dominion re- 
cognizes that this grant is in the na- 
ture of a subsidy and undertakes to 
continue the payment after the 
termination of the agreement. 


Excluded from the corporation tax 
rights handed over to the Dominion 
are such revenues as licenses, regis- 
tration or filing fees, incorporation 
fees, franchise fees or licenses, as- 
sessments under the Workmen’s 
Compensation Act and business oc- 
cupancy taxes based on rentals or 
assessed value of property, or on 
gross receipts from business or 
other similar bases proposed by the 
municipality. 

Income tax is described in the bill 
as any tax imposed-on the net in- 
come of a corporation or on the net 
or gross income of an individual or 
partnership and shall include a toll 
or head tax based on income. 


Seek to Repeal 


St. Lawrence Bill 


From Our Own Correspondent 

MONTREAL. — A bill has been 
introduced by a private member 
into the Quebec Legislature to 
repeal the Act of the 1941 session 
relative to the development of the 
St. Lawrence water powers. 

The Act which the Legislature 
is asked to repeal authorizes the 
Minister of Lands and Forests to 
conclude with the government of 
Canada an agreement relative to 
the development of the St. Law- 
rence River, 





MONTREAL 


\ 





Aluminum has volunteered for war service and therefore 
has temporarily had to give up all peacetime markets 
, developed through years of intensive research and sales 
effort. When peace comes, prowever, the Aluminum 
Industry will return to production for civilian needs. 


SHAWINIGAN FALLS 
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ow, more than ever, 






you need a Trust Company 








as your executor 















The imposition of a second Succession Duty, that 
was recently imposed by the Dominion Goyern- 
men?z, may have important implications for your _ 
Estate. 

It is more important than ever before that you 
should consult one of our Estates Officers as to 
the nature and classification of your assets—as to 
how your Will as drawn, or projected, will affect 
the amount of Dominion and Provincial Succes- 
sion Duties which your estate will have to pay. 












Write or telephone for an appointment. 
You incur no charge or obligation. 


THE ROYAL TRUST 
COMPANY 


DUN & BRADSTREET of CANADA, Limited 
The Mercantile Agency - 


ESTABLISHED 1841 


20 Offices in the Dominion — 








ALUMINUM COMPANY OF CANADA, LIMITED. - | 
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Do. Vot. tr. p. | 
-.. (Gt. W. ae 
_8.\Greening Wire. 
-..j|Grow@s’ Wine | 
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...|Gypsum, Lime. 
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.{Halifax Fire .. 
.|Ham, Bridge .. 
sn Cot., pf. 

.. |Ham. U. Theat. 


3 20-100. . ‘Harding Carpet} 
-+ [Hillcrest Coll. 
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..{Holt Renfrew.. 


-| Do. pref. sos. 
11.1 / Honey Dew . 
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../ Humberstone s.| 
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*"5| Imperial Bank. 
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++ [Walkerville Br.| 
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..|West, C, Flour.| 
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...|Winnipeg El. A. 
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* Paid in 1941 after corporate income tax. 
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Week Ending March 16 


¢ Paid in 1941. 
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18115 1B. C. Pulp & P,.6 ‘50 91 94 91 | $Mtrl. Deydocks. ae oo |... | Do., Ist pref. ... 25 
"054.034 ttDo.”..,...... 7, 50/105 ..> 105 | Montreal Apts..4 ‘54 55 58 54 Do., partic. ...... 5c 
sot 06 *Brown Co. ...,. 54 "46 76h 79) 76)| Nat. Grocers...4 ‘47 1013 ...  Z0lb Do., 2nd pref. .. 5c 
“ex 17:00 oe hgh aa RE A. N. 8. StL Coal . ao - ob. Staw Be 
05 03 Cana emen 1024 104, 102 ice Bros. .... 99 ‘ onsumers’ ee 
20 os , Canada Electric 4) °65 95) 98) 96f Do. .....ce00.4 «°S7- 834 8658S Dominion one aa $2.50 
*, See (.03 bid .... asked) Can. Paper .... 41 ‘52 101 ... 101 | °Prov. Paper ... 5) ‘47 105 108 109 | David & Frere, A..  25¢ 
f ‘08 Sunset Oil....... 1,000 08) [68 .08  .08 | Cam. Steamship, 5 57 1004 102) 100)| Reliance Grain. 4) ‘52 96 99 9% Do.. bonus. ..!)  15¢ 
stg) oe hh Sh) eee eis ie dat ome, eit i UE Beware © Te 
a : 4 08s 04 n, per. . 105 olland Paper . - ne Mines... 
20 5 cased (..<. bid "15 asked) $Can. Locomotive 6 53 100) 103) 100), Ruddy, L....6) 43 90 93 8 Dom. Glass; .... 331.25 
Quotations for 1941. ¢ 1940. ’ t?Candn. Vickers 6 ‘47. 93) . 964 91 | Silv. Dairies ..6 66 93) 96) 936 Do., icon e's’ BH1.75 
By: Rovinnsinnvve 3 a % 98 9851 —— aS Lid. . “ 2 po _ cn De Tar, p. $1.37': 
oaneekie 49 100 1%. 99) coward. 4 1 - Pextile ..... $1.25 
DO.* si rocet 4 Ge 42 99) .°. g9)' Stand. Lime ..6 44 98 .. % » Pret, ¢....., $1.75 
e ° Col. Miskkis 6 ‘54 100) 102) » Sterlin, — 1. @ 45 . 974 1005 978 Dom. oundries, 25 
Winnipeg Stocks tConsel. Paper ts 1 vel 764 191 ot | Step Shae a “3 2 = ’ = Easy ieee ot. 17 Mc 
Dom. Seuss . t « * . v 31% 
(Transactions from Mar. 9 to Mar. 14) Dom. Scott inv.@ 52 = an sal *United Corp. Sa 48 105108105 Fast atest ae a 
High “Dw Close Dom. < tl. & C.. 61 ‘55 104) 107) 1045} United Gr.Grs.. 5 48 100) ... 1008 anny Farmer .. {37 < 
for for Mar. ~ eer ast. 2 A 102 104 101) |} *Western Grain. 6 49 67 70 66 F tan, ee 
riod s 94 . oe 25 
Beaver, Lumber, c. .......-+. ee P00 pe 3.00 tDonnacona Pap, 4) 7 % 7 pee coro: & U. K. Ford Motor. A A.B.. 2 
Monarch Life .. 40 ©9400 “3400 sa00 | "Dryden Pap... 6 4 100 103 100| ‘PayableinUs. Falconbridge N. ..... 5 
Thompson Lundmark ......... 200 38°!) 1g. ag | test, Dairies ;. 6.4389 83...80. |. aPesable im Canada only. Gatineau Pwr. .-... 15¢ 
United Grain Growers ......+ 4 1150 11.50 11,50 aon Players 4 ‘31 97h 1003 974; ¢tTraded without accrued interest. Do. 54 2% pref... $1.3 
Stocks Not Traded in During Week* [Peeaee Con oy Ub «+» tb | Payable in Can. or U. K Goodyear met Maa 
Bid Asked sped inc, ., Bt AMegd | Galt Brass 8 30 ag st ‘aa! Rend Ge tare oo, aa 
ae pw es : Gen. ares / Pwr., pf. 7 
Beav. Lumber) 103 |) Home Invest: :. 3%, ..” /eGL iL. Paper «- 5 ‘55 ‘est ‘get ‘sah : unicipal Bon . Gt.-West Lite). ©. 33.7 
‘Gan. ‘anwas. 1 ee Nori, to ‘1% (Gypoun "tebe x 5 ‘o 2s “D ; Bid Ask Yid. Grey an ane Par 
es ; Le = ypsum * 168 53:5 ue : +s ie 
60 _* Traders Bldg. . 44 + Ham. By-Pr. C.5 ‘55 101 104 ae % oe Ot rate wes Me 
ase a West, Brew. 1% 2% Do. ........6 36 100 103 09 | tHalifax .. 5 1961 113.00 115.00 3. owenkes Pap. A, B p 25 
RE UGE ax | RSL ee ia Rom se Se ee oe Relea 
too" ‘ . . eve on 
nh i i he ii Undue Accept. $38) "tok tm tai] ,Qtawe gH 10 10am ees iD amu eee 3 
8 ‘more ve on ex not included. ..3 'S) . : . at.. D 
? cinter, NAG. 8 88 St Att #4, | Saint John § 1950 104.00 108.00 tH aro de B Mise. « 1: 
*Inv. Bond & Sh. 5 47-42) 48 gg, | [TOFOnto . . 4% (1955 111.00 114.00 +s oan Me. 3 
_ {| tKingston Elev. . 6 50 104, 1071 104) tVancouver. 5 1950. 100.00 104.00 50 Bae pid. . 5e 
Vv ] t 5 eSt.J.P... 8) G1 es 97 gg | Winnipeg . 5 = 1944 100.75 103.87 Maney : RSPN i 
0. ume 0 tock’ Sales Pp BO ves Bo 10) 73 10h] | Payable Can. & N.Y. oa fo 
a sadeeege > e —_—_ o 
Markets ae fee oe etl favestment Trusts Bow fait 
Indust. He Ind. & Mines Maney Harris “ % 8 oa Bid Asked Ber. pret. tai 
5.300 ‘N00 erntihote MeCormieks ace: SR oh OA hho meee ees BB ae : pid, . 91.1 
en tm. ‘tie | siisa aha ‘t 186 AUte | Can Inter. Trust <oc0icccsc 30 48 BE Mest Pouna. pe. 1 
O 1% 4.700. : a 4 ; os "37 Cah. Invest. Fund ....sece: 2.85 5.70 r Bank eas, $2. 
ee | Marsey Paper . ; a. Socporate Investors Oe . dam. e.. 
7,100 vs 111,000 10,008 eRe. 6 48 5 993 Joan +e Tovsvéacdactace O70 9.59 E Do, pret... v1 
, ’ i i he. | 
& Me 1 7 eae ¥ 4 4: e \ 
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avilland Aircraft Ltd, ~ 


Lake Mines .... Winn 
Is. Gold ss.,... 





5—G. mblyn 
Mat. Se—Rebert Mitchell ... 
gi—Moore Corp. ... 
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Ambrican Investments . Toronto 
33-Can. Malartie Go 
30—National Petroleum 
gi—Coniaurum Mines ...... 
assey-Harris Co. ...... 
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MacLeod-Cockshutt .. és 
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Sseusek 
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Perron GOld ....ee0s 
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Sylvanite Gold shia 20c 





~~ 


-hezeseeue 


Ventures ....++e0 ee 


che 


ee 3c 

Wright-Harg. ...... 40c + 20c 
a2c * 04% 

*Yield including bonus. 


Dividends Declared 





Agnew Surpass, p. an 


ee 


Amer. Cyan., 4B, 
Do., pref. ...0- ; 3 $1.75 


B.C. El. Pr. & G. p $1.50 


Brazilian Tr., pf. .. $1.50 
Brit. Amer. Assur. $1.50 
Bk. of Nova Scotia . 
Belding Cort. ..... 5 $ 





B.C. Power. A .... 50¢ 
Burlington Steel .... 15¢ 
Brant Cordage, p. 324ec 
Brew. & Distillers . 


Can. Perm. Mtge. 
Can. Nor. Pwr. .... 
Do., pref. ...... 6$1.75 


Do., participating $1.15 
Canada Bread, p. .. $1.50 
Do., B pref. .... 62%ec 
Oc 


De., pref. .....8 $1.25 
$5 


f. 
Can. For. Invest., pf. $2 


Canadian Oil, pfd. .. $2 
Can. West’ghouse . 
Can. Wire Box, A 37%2c 


> << @ © 
et ee et 


Coniaurum Mines ... 
Canada Cement, p. $1.25 


Canadian Car, pfd. .. 44¢ 
Can. Breweries, pfd. 75¢ 
Confederation Life 
b netranesnaes $1.50 
Do. coca Neoware Me 
Can, Indust’s., A, B $ 


Cochenour Willans 


Com. Alcohols, pfd. . 10¢ 


David & Frere, A.. 


sy Washing of. 17% 


, Sas a 2 ; 
celiac tC LOL LLL ALLA LALA LLL ALLL ALL A A 
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Ford Motor. A,B 3; 


seeerk 


yee 
ete 
aa 
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Internat’! Nickel 50c 
' Toba 


wut | 


r. Paper, pref. ‘id 
ter. Po . $1.75 
t. Nickel, pfd. #1 

7 


See ee 
Bssue 


4 
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charges, 


$1.3 million. 


Working capital 


Marcus Loew’s, pf. $1.75 
Monarch Knit., pf. 


McKen.. R. 


ore.Corp. 


New Eng. Pwr., 
Do., 2nd p. .. 
Nias. W. Weav. 


Nat. Breweries 
Do.. pref. 
Nat. Biscuit. c. 





2 | Noranda Mines 


Nat. Steei Car . 
Negus Mines 





Perrcn Gold 
Do., extra 
Pickle Crow . 
Pioneer Gold 


Pa~e-Hersey 
1 | Price Bros., 
Premier Gqid 
Proprieiar: 
R. Silk Mills, A 
Regent Knitt 


Do.,. pref, 


Silverwotds 


Stecl cf Can. 
Do., pref. . 
16 | San. Antonio Gold .. 


Do., extra 
pres. 
ons, pr 
edman, ¢. . 

hele a 
Syivan.te 
Sturgeon River G. . 
Sudbury Basin... 
Sun Life Astur. ... 
So. Amer..G os 
Standard Fuel, p. 
Stand, Raaio, A. B 
Tambiyn,G .. 
Tuckett Tob,. pf. . 
Moft 
Tor. Gen. 
Top Tailers . 


r. Bar-reaves .. 
mas Davidger™.. 2 
Payable in U B. funds. 
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ee eeeee 
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WINNIPEG, — Pri 
est in grain trade ci 
moment is not the business actu- selling prices from 
ally in progress at the m 
but rather the methods which will | 


Co 


Can: Oi] Companies 
Larger volume of business and a 
full year’s operations of the new re- 
fining unit installed in 1940 resulted 
in a gain of $340,835 in net income of 
Canadian Oil. Companies in 1941. 
After providing for taxes, and other 
profit is but little 
changed from the preceding year. 
The common earned $1.51 a-share 
last year against $1.46 in 1940, paid 
4 $1.20 a share.in dividends against $], 
Balance sheet shows cash little 
changed at $233,593. Inventories are 
up about $500,000 to $2.6 millions and 
accounts receivabie up $280,000 at 
Capital assets are up 
about $500,000 to $11 millions before 
depreciation of $5.7 millions. Funded 
debt is unchanged at $1.5 million and 
mortgages payable have been re- 
duced $58,000 to $121,000. 


Income and Surplus Account 
Years Ended Dec. 31 
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ee 
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17%ee 


$7 
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be in effect for handling business | 
Guring the new'crop year. a o to the market for their wheat 


- Whether or not the futures mar- | th 


pressed. Obviously it cannot func- 
tion above 90 cents.a bushel, the 
level of the Wheat Board initial 
price on wheat if there.is'a ceiling 
on wheat prices below that level, 
as has frequently been- assumed. 
But note is taken of assurances, SuDPlied by the Wheat Board, at 

given in the House of Commons by | Prices less than those paid to pro- | n 
members of the government/to the | ducers by the Wheat Board. But! or in cash 
effeet that there is no ceiling,price | Without machinery of the-market | Canadian W 
on wheat, butonly.a domestic ceil-| to reflect varying demands for} only buyer and the seller. paying to be guaranteed. Quite conceiv- | den, as is actu 
ing on products made fram wheat. | different grade’ of wheat, there 
If jt functioned below 90 cents a would ‘be a considerable problem 
bushel, obviously there woyld be | in establishing price spreads be- 
no sellers of wheat outside of the 
Canadian Wheat Board, because | 
all farmers’ deliveries would be 
made to the Wheat Board. There 
ould still be buyers, as the Cana- 


1st 0 
Net income .......... 1,505,968 1,165,133 
Less: Depreciation , 602, 565,490 
Debenture interest . 60, 49,073 
Inc. & E. P. taxes .. - 365,000 ; 
Inventory reserve .. 100,000 ecae'Be 
Net Mrotit:: ... <5 00: 377,973 r tay tad 
Less: Pref. dividends . 160,000 60,000 
Common. divds. .... 172,517 143,764 
} Surplus .for year .... 45,456 66,806 
Add: Prev. surplus’ ., 1,148,688 1,104,020 
Less: Inc. tax adjust... .%.... 2,138 
Surplus forward ..... 1,214,144 1,168,683 
Earned per share: 
Preferred ..:.... eee $18.89 $18.53 
Pai 8.00 8.00 
Common $1.51 $1.46 
AG Se ewkkpeet se 1.20 \ 1.00 
Shares o/s; 
Preferred, $100 par.  20;000 20:00 
Common, n.p.v. ..,+ 143,764 143,764 
Working Capleat ; 
Current assets ....... 4,126,852 | 8,328,179 
Current liabilities . 1,533,843 1,021,295 
ve nke 2,543,009 2,306,884 





Dividends Declared (Cont'd) 


Kerr Addison ... . 
ys, pid. .... 850c Junell 
ae 4 set bade a50c Sept.11 Sept. < 
Buk hk ay 050e Dec, 11 
West. ‘Trust .. $1 
Lang, J. A. . 
Do.. extra~....... 
Landed Bkg. ....<... 
McColl-Fron., pf. .. 1s 
Massey-Har., new p 31%c 
D 31%ec 


5c Apr.28 Apr. 10 
June 2 


Dec. 


Apr, 1 Mar. 
Apr. 1 Mar. 
Oc Apr, 1 Mar. 
Apr. 1 Mar. 
Apr. 15 Mar. 
Apr.15 Apr. 1 
Apr. 15 Apr. 
Mar, 31 Mar. 
Mar. 26 Mar. 


Foreign 
*Initial. 
and Dec. 1, 


_. New Ce 


wey bile 
‘at the 





oment;| under such conditi 


wheat prices, 


| tween different grades. 





Carnation Co. reached the record 
figure of.$84 millions against. $52.7 
millions for 1940. All ere 
‘products showed a substantial gain ; 
in unit volume. , : eo a Agave ied at $13 
E. H. St , ‘ : nvestments are carried a J 
marth: peerifent, states, the million, had a market value at the 

end of January of $764,968. Corre+ 
sponding figures a year ago were 
$1.2 million and $688,258 respec- 


company has been called upon to 
supply large quantities of evapor- 
ated milk to the governments of the 
U. S., Canada and Britain. Expecta- | ?- M 
tion is for still greater quantities in| tively. Cash is shown at $25,450 


1942 this year against $150,137 a year ago. 


Add:, Prev, surplus .. 7,898,551 ‘6,947,786 


Earned per Share: 


profits are reported by Canadian 
Celanese Ltd, for 1941. Income from 
all sources totalled $4.5 millions, as| the year. Receivables, inventories, 
against $2.8 millions in 1940. After 
deducting all charges, including 


Working Sa tno Per 4,915,906 4,474,531 


> |-agement type of investment trust, 
reports net profits ot rin 8 
share for the year en an. 31.) ty nearl millions 

1942, compared wits ao the| 1 yas - Other cash 
previous year. D. presi- ; 
4\dent, points out that most of the} Cochenour Willans Gold 


| increased income came from a $5 


be regarded as normal. 


ment trusts are exempt from excess 
20| profits taxes if not more than 10%| the issued conten moe ene 
Mar, 20 ot capital is arenes in ee ne W lans Gold Mines 
of any one corporation : 
% ‘tributes to its shareholders 85% Of| Sisiness on the 1st des of Avon, ine” 

more of its earnings. To conform) py order of the Board 
with the latter requirement direct-| _ G. M. HUYCKE, 
ors intend to add a bonus 
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of criticism: 


tig milling can, of course, be No Open Market 
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Carnation Co. 


Net 1941 sales for all units of | ©@™nings. 




















Greatly increased volume of busi- Income and Surplus Account 
ness made it advisable to provide; , Years Ended Jan. 31 
‘more working capital and in Oct. 1942 
1941, the company pbtained $4 mil-| int @ aivia. inc. ..... 58,802 
lions from three banks on ‘unsecured | Less: Rent, salaries, 

2% serial notes maturing up to 1949. & Oe os cenehee ste 1 

Censol. Income and Surpius ‘Account es prtceeeees , 

Years Ended Dec. 31 Income taxes . ereees 4,207 

ae MNO | Net profit ........ psee™  GL081 

Operating profit ..... 5,931,195 4,291,635 | Less: Dividends ...... 40,000 
Add: Other income ... 132,932 80,135 

Less: Depreciation ... 1,027,547 ‘007 | Surplus for year ..... _ 11,881 

Obsolescence ....... 25,668 30,523 | Add:, Prev. surplus .. © 167,510 

FORGE 5 seco sides vee 2,359,000 971,500 | Less; Addit. inc. tax... .....- 

Ofher charges ...... 87,460 87,712 Sarplis forward...... “T79,391 
Net profit ........ so» 2,564,451 2,319,027 | Earned per Share ..... —— 
Less: Pref. divds. ....  ~ 146,795 146,896 on On bee. 100.000 

Com. divds. ....... 1,219,182 1,218,682 akliy: per tiees tS $7.77 
Surplus for year ..... 1,198,474 953.449 








“Sale tress. stk. 35) 2024 ess. Steel of Canada 
Reducin, mkt. secs. 9,153... | «Steel Company of Canada reports 
Prem. pfd. stk. .... sseees 203 earnings on the combined prefer- 
se tepeaioenss Stamasdhcapes ha be ~__?81| ence and-ordinary stock of $6.17 a 

Surplus forward ..... 9,089,644 7,898,551} share in 1941 as compared with 


Preferred s-r-srr1se $8005 $78.50 | $12.9 millions against $9.5 millions 

Common ....... cess 3.96 8.56| the year before. Depreciation, in- 

duane ekendiods * 2.00) cluding special depreciation. for 

Preferred ......+0+ » * 29,359 29,359 “war plant,” was on a substantially 

Common ......+++.- 609,591 609,491) larger scale than last year. $ 

een Seen 1940 The company reports steel con- 

‘ i 2 a8 ae 34% 3 i sumption, including steel purchased 

SS@LS «.-s+ece of . . * - 

Current ‘liabilities "1.2 11,038;787 4.655.417 ae an area Sor eee 
Working capital ..... 13,818,465 10,095,257 | over 1939. Sales and value for 1941 | Hi 


Can. Celanese 




















$ 

Current assets ....... 2,171 411 5,781,687 | by the miners, Dominion Coal Co. 
Current liabilities .... 2,361,505 1,307.156| reports operating loss in 1941 of 
$269,956 against a profit of $2.2 mil- 
. _ lions in 1940. Overall loss for the 
Cash oo cecdeees RS0S8O, 1RLTE ~year, after partial dividends, was 
Investments eeeneeeere 1,234,424 ‘ 549 2 

Inventory ...+esecese+ 1,801,276 1,491,358; Production curtailment is reflect- 
Property ..++eseesees+ 13,529,254 12,807,334 | ed in the corisolidated balance sheet | 


. which shows working capi f $2.1) day, 
Canadian Investors —_ | mitiions, down from «pap svt holders of record of 3ist March, 


equipment bonds were issued, while 
net additions to property amounted 


BR). | Civ fe D. Bank ee eee The 1941 balance sheet shows ne@| Dominion government. 
et ae Bs +4 be for) Mar 3| Working capital of $4.9 millions, a| Consol, Income & Surplus Account 
Modern Contain. .,“20¢ Apr. 1 Mar gain of almost $500,000. While in- Years Ended 7 
oss ONS)? 754 ae her. 1” Mar. 20 veStments were down, cash and in- $ 
Se cca ee yg 1 Mar ventories recorded a gain. Operating income* ... 4,379,353 4 
o.. A. B, pref. +$1.75 Apr. 1 Mar sneesye ong Sepies Aasonnt Security income ..... 60,379 
a AG 2c Apr. 15 © Mar. ears e Cc. spread 
heme Sep = pfd. +$1 aie 1 Mar 1941 1940 Net TEVENUC .....060. 4,439,732 
+33.1/3c- Apr. 1 Mar $ Less: Bond interest’... ...... 
-..» 80e Apr. 1, Mar Net oper. profit ..... 4,418,736 2,742,276 N fi Z 439,732 
National Trust ..... $2, Apr. 1 Mar. Add: Invest. income.. 110,637 110,007 | Net Leys toe aeseeaees 4,439,732 
N.S. Lt. & Pr., ord. $1 Apr 1. Mar Prof. on rts. purch. 7,022 8,987 | “After educsing: aie 
ae 5 Apr. 1 Mar. Loss on bonds sold.. 1,200 03,550} Deprec., incl. spec. . 4,742,022 
Sireaeen 44c Apr. 1 Mar eee Soe ee ae Sehas merry 
..«. 140¢ Apr.15 Mar Total income ......+.- 4,535,195 2,869,820} Pirectors fees ..... , 
chute : $i Mar 17 Feb Less: Exec. remuner.. 129,240 126,455 fos as officers "ie 
Mat Grogers, pred. she AST 1h MBE: Bh. Pom tees ence aes Tee Consolidated Earned Surplus 
se, 8M%e Mar. 23> Mar. Depreciation |... 494.639 434.933 / i941 
x i ... 10c Apr. 10 Mar mort. of patents .. i es | 
vorth ae ie pf. B3sc Apt 1 Mar Inventory res. ...... 66,000 nil vnc, surplus .,... oe ee 
Ottawa Elec. Rly... 30¢ Apr. 1 Mar Tax provision .....; 1,800,000 765,000 | Net pro Z vavvocsasecs , 4,480,092 264.38 
¥en Mar. 23 Feb Inc. fund. rights ... 122,400 122,400 Inv'ty. adjts. ...sceeee Heres : 
: pees Apr. 1 Feb -_—e 
Ottawa LO Pr. s+" 35 Apr. 1 Peb. 10| Net profit .......:.... 1,853,040 1,341,429 | 25,313,990 23,353,998 
Loan & Deb. $1.25 Apr. 1 Mar.16'| Less: Pref. divds. (7%) 700,000. ~ 700,000 | Dividends .....-sss+«« eo 7a. 
Ogilvie Flour, c. .. 25c Apr. 1 Mar Pref. partic. divd.*.. 60,000 116,000 | Pension fund ...+ss00- , ’ 
Para. Pictures ... 7#25c Apr. i o Common divds. .... 520,818 494,777 3.450.556 358 ae1n743 103 
Do., ist pfd. .. *$1.50 Apr ar ——_ 499, 479, 
i f. #$1.50 Apr. 15 Mar Surplus for year ..... 572,222 30,652 ——— 
ore eae es i3 ant: 15 Mar Less: Pr. yr. adjust. .. nit 47,263 | Carried forward ...... ame mn 
a GOW’... -0. sic Mar.20 Feb. 28| Add: Prev. surplus .. 2,827,523 2,844,134 | Share mien Oe Oy 
Se drm Fe alc Mar. 20 Feb . a 
Re 10c Apr.30 Apr Surplus sorwerd Giaat Tatas meee . i 
ee 10c Apr. 1 Feb Net per sh. pref. ..s. i . t ts 96,764,099 22.943,700 
.. Bp $1.95 Apr. 1 Mar Part. per sh. pref. .... 1.15 0.60 | Current assets ....... " , 943, 
Peseten te ome? . ‘ane 15 Mar. — per > pretf.: aa ca Current liabilities .... 8,969,362 7.073.901 
oat $1.25 Apr. 1 Mar. egular 79% ..se+ees é ; i tal 17171471 15,165,008 
. $1. . 1 Mar Participation® .,.... 0,60 1.16 | Working capital ..... 771, . 
oan -, ae 15 Mar Net per . com. .,.. 3.99 2.21 Balance Sheet Pree 
Apr. 29 _ ~ F vee ene Bios oe Steer 
eosee SOC r, 1 r. aid in r c ‘ ; - 
ing pfd. 140e° Junel May 15) tion of $115,000 or $1.15 per share of pre-|Cash ..... ..... sence 5.06.0 3,031,926 
Wcaane 35c Mar. 16 Mar. 2'| ferred, earned in 1941, declared payable | Dom. bonds, etc. »+90. $0758 a3 
.-. 200 Mar.31 Mar Mar: 31, 1942, 4 Peceivesses sntrsooged, Aetna g 
rere $1.75 Mar.31 Mar +Of which en — fo. Siaket- re oye ci ots aon scores 
; . Pwr. +. May 15 Apr bution as a participating dividend to pre- Plant .....++ «+ 1029, . 
Dee oor. cr 31°50 Aes. 15 Mar fered: of , Ses $115,000 declared payable | Govt. advances . ,480,000 
TE caving 20c Apr. 1 Mar Mar. 31, 4 —eaeerenanenins 
. pref. ...c0.., 200 Apr. 1 Mar. »2On_ 260, shates, after preferred par- , ss 
et ab Omi mee aes 1 Aon a Leletpation,” ©. eProtit, _ Dominion Coal 
a 3auey 75c May 1 Apr Working Cro or Due t@ loss of 620,000 tons of coal 
ree gt producticn because of the slowdown 
‘pi. 8 Apr. 1 Mar, 15 


lance Sheet Changes 
1941 


$731,034, ; 





dividend on International Paper Mines, Limited 
peeped mares held. As this was Personal Liability) 
for a the increase should not} - DIVIDEND NOTICE 


Legislation provides th4t invest-| NOTICE IS HEREBY GIV 


of five cents a share to the next Toronto, Ontario, March 1%, 104% 





iling Situation Creates Many Problems 


the market for wheat, but it would ‘spreads of its own volition, it'ing price for flax-seed products 
hardly be supposed that the Can- | would be subject to a good deal wag established. The Wheat Board 
adian Wheat Board would alter its 


Six Row Barley 60 cents, No. 3 at 
‘58 cents, or No. 1 feed at 56 cents 
of : will take a substantial loss there. per bushel. If the Board exercises 
time to time! Moreover, in spite of demands However, it stands to miake a pro- 'such power it may make a@ loss or 
which have occasionally been fit, and perhaps a considerable one, a profit. Whichever it is will be 
If the millers are gaing to have | made from farmers’ organizations on such flax as it has available for for the account of the Canadian 
for elosing the futures market, | export to the United States, where government and no participation 
pay 90 cents a bushel or more | there is going to be a great deal prices well in advance of the level ' certificates will be issued entitling 
. , Some plan will have to-be| of criticism from farmers if it- to be guaranteed in Canada now , Producers td any share in ultimate 
ket in wheat will be able to.func-' developed for reimbursing them | does not operate and if the govern- | prevaii, and where they may go. proceeds. 
tion after August 1 is a subject on ' for losses sustained wher they sell {ment appdars to be responsible for decidedly higher yet. 
which different opinions are ex-' flour at ceiling prices established that condition. Objections to the 
in relatid§ to a lower level of 90 cent level for whedt prices 
would be intensified if it should! The Wheat Board will not be oats will be similar, except that 
appear that action were being de- in the market at all for rye, as no | the price for No. 2C.W. oats is to be 
Problem in Setting Price liberately taken to prevent any price guarantee has been made. 
The millers\ supply of wheat for | higher price from being registered 


Out of Rye Market The procedure with respect to 


45 cents per bushel, for No. 3 or 
So far as oats and barley are | Bxtra No, 1 Feed 42 cents, and for 
| concerned the evident intention is | No. 1 Feed 40 cents. _ , 

Evidently there is going to be|that the Wheat Board should| 


; The Board has been given power 
© open market, either in futures enter the market whenever there | to 


é control imports and exports of 
grain, for flax. The is not sufficient demand to absorb | oats and barley from Canada. Ex- 


heat Bodrd will be the offerings at the minimum prices | port presumably would be forbid- 










ally the case at the 
present time, if there should ap- 
pear to be any shortage of feed 


the guaranteed price of $2.25 per ably that may not occur-at all, if 
bushel at the head of the lakes. To | demand from eastern Canada and 
enable Canadian crushers to go/| from the United States is in suffi- | grain in Canada. But it would be 
on selling linseed oil at ceiling cient volume. By order in council quite possible for.the trade in 
Such spreads have been very | prices, the Board will have tovsell| the Wheat Board has been em- these grains to go on without it 
narrow during the present crop|them flax at the approximate powered to buy Winnipeg barley becoming necessary for the Board 
year, and if the Wheat Board | equivalent of $1.64 per bushel, the ‘futures or cash barley, basis Fort to exercise any of the powers in. 
should be put in the position of; present ceiling price on flax, and 

dian mills might have to come to apparently establishing wider | the level in effect when the ceil- 


mpany Reports 


William or Port Arthur at 60 cents 


connection with such grains which 
| per bushel for No. 2 Two Row or 


have been assigned to it. 





outlays included nearly “$660,000 on 


clouded owing to the freezing ‘of 
account of bond and stock redemp- 


tin, of which 90% of our tubes 
were manufacture ’,” 
president, adding that the company 
“has develoned substitute . alloys 
which have been approved by the 
trade generally.” Work is also go- 
ing on in searching for alternative 


Cons. Income & Surplus Account 
ears Ended Dec. 31 

quarterly dividend from last year’s . car 
. 

Liquidating value of holdings ee eae 
were equivalent to $7.77 a share on 
the commen, only capital outstand- 
ing at the year end, compared with | Pr 


Less: Depreciation ... 


Balance sheet shows cash approx- 
imately doubled at 
investments up moderately at $156,- |: 
Inventories at $129,463 are 
lower than last year’s $171,949. 


Income ,and Surplus Account 
Years Ended bat 


$101,752 and 





Surplus for year :.,,. 
Add: Prev. surplus . 


Surplus forward 
wacyod: Preferred .. 


$0.7 ‘50 
¥ tAfter provision for income 
and excess ae at 

erking Cap 
1 Net trading profit ..:. 
y dd: invest. moonte +s 
Less: Depreciation ;.. 
Current liabilities .... Income & E. P. tax. 
Working capital .... 873, 
Balance Sheet C of 











Less dividends: 








street renee eweeeee 


Surplus for year 
Add: Prev. surplus .. 

Profit on securities . 

Reserves adjusted .. 
,. | Less: Addit. 1940 depr. 
Income tax adj. ... 
Inventory res. 1940.. 


Owing by subs. ...... ~ 





Accts, payable .. 





Surplus forward 
*Includes provision for income 
versed on tin inventory reserve. 
Earned per Share: 
Preference ..... 





Modern Containers 

Earnings of Modern Containers 
Ltd. were “very substantially in- 
states Leslie I. 
Finnie, president, and a new in- 
crease in surplus account is report- 
ed in spite of a bonus dividend and 
heavier taxes. Common stock earn- 
ed $2.03 a share last year against 
$1.51 in 1940. 

Outlook for 1942 


Preference, $109 
Common, n.p.v: .. 


Working Capital 
e 


ssets 
Current liabilities .... 
_Working capital .,.... 


‘Wheat Prices 


Winnipeg Grain Futures 
Week to Mar. 16, 1942 
C.%> year from 
1. 194 


$5.92 in 1940. Total revenue was 





Cash Quotations 


week week Mar. 16 





increased over 1940 by. 36% and in 
comparison with 1939 by 89%. 

Substantially higher net operating} Net working capital position at 
the end of 1941 totalled $17.7 mil< 
lions, a gain of $2.6 millions during 


plant investment and government 
bond holdings were all substantially 
preferred dividend, net profits were| higher. The liabilities feature an 


$3.99 a share, $2.21 the year before.! advance of $2.5 millions from the 


DIVIDEND NOTICES 


Provincial Paper Limited 

Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable April Ist, 1942, to share- 
holders of record as at close of busi- 
ness March 15th, 1942, in Canadian 


DIVIDEND NOTICES 


The Dominion Bank 
Dividend No, 238 
Notice is hereby given that a divi- 
dend of two and one-half 
upon the paid u 
this Institution 
for the quarter endin 
1942. The dividend will be payable 
at the Head Office of the Bank and 
its Branches cn and after Friday, the 
Ist day of May,-1942, to shareholders 
of record of the 15th April, 1942. 


By Order of the Board, 


een declared 





W. S. BARBER, 
Secretary-Treasurer. 


ee General Manager. 


Toronto, 12th March, 1942, 








Chartered Trust and 
Executor Company 


NOTICE is hereby given that a 
dividend of 1% has been declared 
aid-up Capital. Stock of 
xecutor Com- 

any for the quarter ending March 

Ist, 1942, payable April Ist, 1942, to 
shareholders of record at the close 
of business March 14th, 1942. 

By Order of the Board. 


E. W. McNEILL, 


| Dated at Toronto, 
February 19th, 1942. 


Se CARES TTS IE 
a 


Imperial Bank of Canada 


DIVIDEND NO. 207 
Notice is hereby given that a Dividend 
half per 


has been declared for the quarter ending 
30th April, 1942, payable at the Head 

and B on and after Fri- 
the Ist day of May next, to share- 


Moneta Porcupine Mines 


(Ne Personal Liability) 
DIVIDEND NO. 15 
NOTICE is her 
dividend of two 
been declared 


y given that a 
ts per share has 
the Directors of 
Moneta Porcupine Mines Limited 
iability) payable in 
Canadian funds on April 15th, 1942, 
to Shareholders of record March 


By Order of the Board, 


H. B. CLEARIHUE, 
cretary-Treasurer. 


Toronto, Ontario, March 12th, 1942. 


Proprietary Mines Limited 


DIVIDEND NO. 4 

NOTICE is nereby given that a 
Dividend of Five cenis per share h 
been declared on the: issued capita 
of the Company, 
Canudian Funds on April 
to shareholders of record at the close 
of business on April 15th, 1942, 

By Order of the Bd&rd. 


J. INGRAM, 
Secretary-Treasurer. 


Toronto, Ont., March 13th, 1942. 


(No Personal 








By Order of the aee 


General Manager. 
Toronto, ilth March, 1942. 





LE CROW 


MINES LIMITED 
(No Personal Liability) 


NOFICE-OF_DIVIDEND_NO_ 


bourse 
Directors has dec.ared 
following dividends, 
as First Cumuiative 
wre Stace: ‘ 
No, 67, quarterly, $1.50 per share. 
Non-OGr rv le ‘ive Pax tici 


75¢. per share. 
Reyaneaer sth, se 
business March 3int, 1942. 
L. C. HASKELL, F.C.15.; 


INTERIM DIVIDEND NO. 4 
¢ 
Stock of 


2. @ 
Sonia 
By Order of the Board. 

+ ROBERT TE Ses 


Montreal, February 27th, 1942. 




















JAMES RIC 





NORRIS GRAIN COM 


C. C. FIELDS, Pres. 


OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 


TORONTO ELEVATORS LIMITED 
Also Owning and Operating the Sarnia Elevator Co. Ltd. 
Capacity: Toronto, 4 Million Bushels 
Sarnia, 3 Million Bushels 


The most modern facilities for the storage and transfer of grains, 
for grain conditioning, and for the S 
for Livestock and Poultry. MAS 
recommended by leaders in the livestock industry of Canada. 


_ QUEEN'S QUAY 


roduction of MASTER 
FEEDS are endorsed and 


TORONTO 


HALLET '& CAREY 


GRAIN - STOCKS - BONDS 
~ Exporters - Grain Futures 


Head Office — WINNIPEG, Man. 
Branch — FORT WILLIAM, Ont. 


RELIANCE 


GRAIN COMPANY LIMItEv 


Owners and Operators Country Elevators 
: and Terminals 


Exporters and Shippers | 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 

































Offices across Canada 
swith New York and Chicago 
HEAD OFFICE — WINNIPEG 


HARDSON & SONS 


ea ee 
























PANY 


GEO. S. MATHIESON, Vice-pres. 
C. E. BABBITT, Sec’y. 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


NEW YORK 
$T. LOUIS 





KANSAS CITY 


TOLEDO 
LIVERPOOL 





War Savings Certificates 
: Regularly 


THE ALBERTA PACIFIC GRAIN CO, LTD. 





DIVIDEND NOTICES 





~ 


BRALORNE MINES 


LIMITED 


(Non-Personal Liability: 


NOTICE is hereby given 
that a Quarterly Dividend 
of 20 cents per share and 
an Extra Dividend of 10 
cents per share have been 
declared on the paid-up 
capital stock of the com- 
pany, payable on the 15th 
day of April, 
shareholders of record as 
of March 31st, 1942. 


By order of the Board.. 


RONALD GRACE, 
Secretary-Treasurer. 


Vancouver, B.C., 
March 12th, 1942. 





The Toronto Mortgage Co. 
Quarterly Dividend 


Notice is hereby given that a divi- 
dena of 


faa re 
paid-up Capita 
pany. has been declared for the 
current Quarter, and that th 
will be payable on and after 

lst April, 1942, 
to Shareholders of record on the 


m at the close 
ath instant. gos 


of the Co 
.of business on 1 


By Order cf the Board. 


WALTER GILLESPIE, 
5th March, 1942. 





The Sherwin-Williams 
Company 


ee 7s GIVEN that 
dividend ah oon ant 

cent (1% %), being 
cent (7%) per annum 


nding February 


Feoruary bia” 


DIVIDEND NOTICES 


holders of record 
business on 2ist March, 1942. 


Order of the mae, 
H, W. CAPEL, 


Seeretary-Treasurer, 
Montreal, Que., 12th March, 1942. 





NOTICE 18 
the reguiar 
twenty cents '20¢) 
declared on the 


payable April! ist, 1942, to share- 
record at the close of business, 


82% 


at the rate of seven 
zen Yaak" ana at ese 
will be mailed 1, 

& nat closed. 
Order of the Board. 


P, W. HOLLINGWORTH, 
Secretary 


28, 1 
the Company —— 


BY ORDER OF THE BOARD 
March iith, inn * 
J. H. GILLIES, : 


(30) 


— 


' ‘THE 
WABASSO COTTON 
COMPANY, LIMITED 


NOTICE OF DIVIDEND 


A Dividend of One Dollar ($1.00) 
per share has been declared on the 


The, Wabasso 
Cotton Company, Limited, payable 
on the ist April, 1942, to share- 


as at close of 


Canada Steamship Lines 
Limited 


Notice is hereby given that under 
the provisions of. the Modified Gen- 
eral Plan of Reorganization of Can- 
ada Steamship Lines, Limited, dated 
October 1, 1936, a dividend of Two 
Dollars anda Fifty Cents ($2.50) per 
share on the outstanding preference 
shares of the company has been 
declared payable April 1, 1942, to 
shareholders of record March 21, 


Dated at Montreal this llth day of 
March, 1942, 


R. BROCK THOMSON, 


Secretary. 





DAIRIES, LIMITED 


PREFERRED DIVIDEND NO, 12 


HEREBY GIVEN that 
semi-annual dividend of 


v share has been 
Shares of the 


COMMON DIVIDEND NO. 3 


is also given that a dividen€ 
), per share has been 


Shares of the 
ist, 1942, to 
at the close of 


Secretary-Treasurer, 
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Bauxite Siill Alioninarii Source, | 


Alternatives Too Expensive 


While research work on ex- hydrated oxide containing 58% to dant rocks in the pre-Cambrian 


tracting aluminum from other! 60% aluminum oxide.) 


ores than bauxite has been car- 
ried on for many years not only 
in Canada but in many other 
countries of the world, an author- 
ity on the subject expects no 
early use of other ores 4s alterna- 
tives are too costly. 


“Perhaps in the distant future 
when the world’s bauxite supplies 
are nearing exhaustion these 
other materials may begin to form 
the basis for an aluminum indus- 
try in Canada,” he states. 

During the 40 years of the de- 
velopment of the aluminum in- 
dustry in Canada, many experi- 
ments have been carried out as 
to the feasibility of extracting 
aluminum from some of the rocks 
bearing the metal in this country 
where no commercial deposit of 
bauxite has ever been located. As 
a matter of fact, there are several 
hundred patents on different pro- 
cesses to obtain aluminum, but 
methods of extracting it would be 
so costly that the metal could not 
be economically marketed. 


Bauxite Always Preferred 


Aluminum production in the 
democratic countries has multi- 
plied substantially since the out- 
break of war and our aluminum 
authority states there are abun- 
dant sources of bauxite available 
both to Canada and the United 
States. Other sources of alumi- 
num have never been used when 
bauxite has been available. 


There are a few countries, in- 
cluding Germany, Japan, Nor- 
way and Canada, in which little 
or no bauxité occurs, and in some 
of these countries efforts have 
been made to use other alumi- 
num-bearing ‘materials of lower 
grade and those in which alumi- 
num occurs in other forms than 
the hydrates oxide. (Bauxite is a 

















To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 


Rates for Rooms 
as Follows:— 
Single room without bath, $2.75; 
running water and toilet. 
Single room with shower, $3.00. 
Single room with bath, $3.50. 
Single room with tub and shower 
combination, $4.00. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $5.00. 
Double room with tub and shower 
combination, $5.50. 
Twin bedrooms with tub 
shower combination, $6.00. ' 


Soliciting your 
appreciated patronage. 
H. F. STRUCKETT, Manager 


AINA 


Patronize 


a 


for COMFORT 
and 


PTHRIFT! 


FORD HOTEL 
MONTREAL 


and in 
OTTAWA »> 


+ expensive and as it is recognized 
| that none of the low-grade alumi- 


shield, particularly in the Lauren, 
_-No attempts, however, to use| tian belt extending. from 

low-grade materials ea | Great. Lakes northeastward to 

are stated to have been made! Labrador. 

either in the United States or| In.Gegmany much experimen- 

Canada as the processes for their | tal work has been done in an ef- 

utilization are complicated and 


shortly before the outbreak of the | 
present war some pilot plants, 
were built, to continue the re- 
search on a small plant scale... 


nous materials can compare with 
bauxite as long as the latter is 
available. None of .the processes 
utilizing low-grade aluminous 
materials can produce aluminum 
oxide at a cost as low as the cost 
at which aluminum oxide can be 
produced from bauxite by present 
commercial processes. 


Lots of Investigation 


While no commercial produc- 
tion of aluminum from products 
other than bauxite has been car- 
ried on, a large amount of investi- 
gation and pilot’ work has been 
carried out. In spite of readily 
available supplies of bauxite, 
North American technicians have 
for many years pursued investi- 
gation in connection with the use 
of aluminum-bearing materia 
other than bauxite for the pro- 
duction of the metal. Laboratory 
experiments and pilot plant oper- 
ations on such materials as baux- 
itic clay and alunite were being 
conducted in the United States as 
long ago as the first world war. 
In Canada also, aluminum silicate 
rocks have been under investiga- 
tion for ten years or more. 

No bauxite has been discovered 
in Canada although searches havé 
been made faf and wide. Other 
aluminum-bearing materials, 
however, including clays and 
shales aswell as igneous rocks 
such as anorthosite and nepheline 
synenite,. are extremely abun- 
dant. 

Aluminum Under Prairies 

Shales containing 20% to 25% 
or more aluminum oxide underlie 
vast tracts in the Prairie Prov- 
inces. Nepheline synenite, con- 
taining 25% to 30% aluminum 
oxide, is found in many parts of 
central Canada, whereas anortho- 
‘site, consisting largely of the min- 
eral labradorite and containing 
approximately 30% aluminum 
Co is one of the most abun- 


sium and aluminum sulphate, as. 
raw material for aluminum pro- 
duction. Later high alumina clays 
found in North China and Man- 
churia were also used. With the 
development of the bauxite mines 
in Netherlands India, Japan 
found there a more suitable 
source of raw materials for alum- 
inum production and the use of 
alunite and high alumina clays 
was discontinued. 

Russia, through intensive re- 
search, has developed a fair sup- 
ply of rather low-grade bauxite 
in recent years. However, be- 
cause of the tremendous distance 
of the bauxite mines from some 
of the established aluminum 
plants, attempts to find more con- 
veniently located raw materials 
have resulted in a limitéd use of 
the mineral nephelite, an alkali 
aluminum silicate. 

Italy, although it has a modest 
supply of bauxite, has also yery 
large areas of volcanic rocks rich 
in the mineral leucite, a potas- 
sium-aluminum silicate. Numer- 
ous experiments have .been made 
to use leucite as a source of alum- 
inum but thus far without success 
as the mineral cannot compete 
with -bauxite which is still read- 
ily available in Italy. The use of 
leucite, therefore, up to the pres- 
ent, has been confined to the pro- 
duction of potash fertilizer and 
chemicals. 

In Norway, where no bauxite 
occurs, the use of labradorite, an 
aluminum silicate for aluminum 
manufacture, has recently been 
discussed. In Sweden the use of 
andalusite, another aluminum sil- 
icate, has been mentioned. 








continuous ore body in the Cascades-" 
B.C. Silver section and_ several 
smaller ore bodies has improved the 
outlook for the west ore zone. 
Drawing of ore from old stopes was 
increased in 1941. There is stated to 
be no indication of early exhaustion 
of mill feed from this source on 
which a low profit can be made. No 
ore was found on the Premier Border 


Central Patricia 

Comparison of 1941 Céntral Pat- 
ricia Gold Mines results with those 
of 1940 shows: 

Earnings of 25 cents a share 
against 26 cents. 

Ore reserves of 442,499 tons of 
0.41 oz. grade against 437,975 tons 
of the same grade. 

Production higher at $1,950,549 




















and 1,300 ft. were extended to de-| 
velop known ore zones and for gen- een a Share’ and Dividend ciate 
eral exploration. Development of $0.1: $0.076 
the western zone on the 1,600-ft. eae tae. 
level disclosed ore body F-16-4, 54 

ft. long, 15 ft. wide, grading 0.31 oz. 000 2,500,000 
per ton. This shoot is represented 1,437,142 
by a 0.11 oz. body of smaller di- ‘236, 


0.16 
*Paid from current earnings 
pleticn reserve. 
No. of Shs. Outstand.. 2,500, 
Working Capital 
Current assets 41 


eeeeene 


‘ the etek Re Current liabilities .... 236,118, 
mensions a e 1,900-ft. level. No a! elit ann 
extension of the F ore bodies has Working capital ,.... 1,079,940 1,201,024 
been found at the 2,050-ft. level but 

exploration is not eomplete. Toburn 


Sinking of a winze from the 2,050- 
ft. level was started in December to 
open levels at 2,200, 2,350, 2,500 and 
2,650 ft. 


Income and Surplus Account 
Years Dec. 31 
ag 1940 
1,950,549 


Reflecting effects of the Kirkland 
Lake strike, Toburn Gold Mines had 
a less satisfactory year in 1941 than 
in 1940. Earnings declined from 22 
to 17 cents a share as output drop- 
ped and ore reserves fell to 114,325 
tons of 0.53 oz. grade from 145,900 
tons of 0.56 oz. 

Depth development programme to 
open: up the section from 1,325 to 
2,475 ft. got well under way. Of 
8,968 ft. of work completed in this 
section, 761 ft, was in ore, yielding 
2,328 tons of mill feed. Development 
and diamond drilling indicated that 
vein fractures at depth are confined 
to zones instead of the numerous 
irregular flat-lying veins found 
previously on the upper levels. 

Drifting north at the’. 2,475-ft. 
level intersected several 
veins carrying low gold values and | 
drifting is being done on them. 

Income and Surplus Account 
Years Ended a 


Production, less mktg, 1,083,457 
Less: Oper. expenses. . 571 
Administration .... 


Net oper. earnifigs 
Add: Misc. onan. 
Less; Deprec. & deplet. 
Seeeatien we eee 
Taxes .... 





Less: Surface 
Explor. & dayelp 
MONE apd Cesecsenns 
anne, o> ake deashes 

en. mine expense . 
Admin. expense .... 





Development w/o .. =... ... 
Outside explor. .... 8,534 











Surplus for year ..... 
Add: Prev. surplus .. 884,681 
Less: Investment w/o 


1940 

1,281,838 

- 623,993 
6,729 


651,116 
719 


seeveee 


Surplus forward 817 884,68 
Earnings Per Share and piviaena peers 
Earned * 25 





Paid 
No. of Shs. Outstand.. 
Curren 


0.23 
2,500,000 2,500,000 | Lees: Deprec, & deniet. «4 aA 
Working ‘Capital 
t assets 1,401,753 


472,118 
929,635 

ilbak Premier 
With marked reduction in write- 


54, 
30,217 
152,576 


309,064 414,576 
370,000 


re 


44,576 
604,577. 


eeenee 
seeeeee 


1,408,011 
432,948 








SEE 


975,063 Net profit eeenee eeeee 


Less: Dividefiis ..... 
_— for ‘year ..... 





81,672 
21,374 


360,484 546,107 


Defici 
Earnings Per Share and Dividend Record: 
Earned $0.17 | as 


Ne. of Shs. Ouisiand. 1,850,000 1,850,000 
working copia 
Current assets ..... ae 1,069,855 
Current HMabilities ... 167,936 ma 


Working capital...,...° 053,502. 606,894 


Magnet Consolidated 
With bullion production. 1 
lower, Magnet, Consolidated ‘Mines 

earnings 





Production was $1,458,948 from 


170,504 tons of against $1,488,586 
from 171,504 tons in 1940. * 


Payment for the Cascades No. 5 
claim was completed during 
year. President H. A. Guess describes 
underground operation in 1941 as 
“fairly successful.” Development of in 1940, 





capaci 
from Wright-Hargreaves and Toburn 
fort to use’ aluminum: silicate | while excess Teck-Hughes capacity 
rocks such as clays and phonolite | might be used to ‘treat ore from 
as a source of aluminum, and | Macassa and Kirkland Lake. 
however of great current interest 
If the mine managements could see 
In Japan an aluminum indus- Gaction; available mine supplies 
try was started eight or 10 years might be more fully utilized 
ago using alunite, a basic potas- milling costs improved. Certain 


the plan into effect. It is long way 


' of the northern mining camps there 





Mining ‘Company Reports 


from 142,650 tons of ore against |PTOPCHY. grade then in the previous yest. 
a 633 from 118,803 tons in oc Ended Dec, 31 ; Ne Years Ended Dec. 31 st 
Increased mill capacity allowed $ $ $ $ 
treatment of lower average grade | Drs gold .....-/..-.. 1458948 1,488,506 Leset Marketing wt, nas? atese 
ore in 1941. The increase in produc- voor ; : Oper. costs ..... ts. 469,320 480,902 | Less 
tion was more than offset by higher | Oper. earnings ....... 590,882 495,851 
costs including the cost-of-living | 444: Misc. income... 2,006 12,812) Oper. incgme -....... 406,082 612.290 
bonus which absorbed $28,926. Dur- | Total net earnings ... 593,788 508,663 a 
ing 1942, it is planned to continue | Less: Admin. eapense 8,128 8,015 | Total net earn. ....... 499,029 619,221 
exploration of areas, underground | rv. for taxes y--. 188,200 68,000 Less: Taxes «-oss.e0s+ cass Sines 
and at surface, where geological Depletion, --+.+s00+. 6.662 19,123 Development w/O.. 67,788 53,619 
conditions are.considered promising.| Development w/o... 7,965 24,303, Int. & exchange ... = --s+e 
1750, 1.900 and 2050 ft. was con:| PIS cigs: SO BLAS|ESLPBaccae ic BR Slo 
oH Vv. cl eeeeee . je SPEVIMENUS seceee p ” 
tinued in 1941 and levels at 750, 1,000 | Dividend approp. .. 339,792 1283 


quartz | handling 550 tons at the close of the 


: Oper, income ee eeeeee 
income 


were lower at 9.8 cents a Curiae: sia 
in 1941 compared with 14 cents Current liabilities .... 7 


\ 








Such a suggestion is ngt new. It is 





due to intensification of war effort. 


a practical way to concentrate pro- |- 





and unit 









' practical’ objections exist to putting 






from the Macassa to the Teck- | &te@ 
Hughes mill, for instance, and it is 
doubtful if the underground haul- 
age route would prove practical. The 
same situation is true with other 
mines but to a lesser degree. 

There is a great deal of difference 
between a drift connection for safety 
purposes and a main ore haulageway 
that will handle hundreds of tons of 
ore economically a day. Mines are 
built to deliver ore to their own 
shafts not elsewhere, ~ 

Surface haulage might be practical 
but would require a considerable 
fleet of trucks. And rubber tires for 
trucks might eventually prove a 
serious problem. 



















Pooling of supplies of all god 
mines is understood to be one pro- 
posal which has received some at- 
tention recently. As the situation 
exists now, one mine might have a 
good supply. of grinding balls but 
might be short on, cyanide of which 
his next door neighbor might have a 
satisfactory quantity. 

If supply resources were pooled, it 
is argued, an unused crusher at one 
mine might be used at another while 
a third mine might be able to get, say 
an electric motor that it needs. The 
proposal was advanced when. war 
broke out, it is understood, but failed 
to receive serious attention then as 
the supply situation did not imme- 
diately become acute. 

* ¢@ 6 

War industries for mining camps 
are becoming more than a remote 
possibility it is understood. . In many 
















is excess electric power available in 
sharp contrast to the situation exist- 
ing in southern Canada. Some camps. 
have surplus labor, particularly fe- 
male, which would be available for 
_war work. 


profit was paid out in dividends, 
working capital was approximately 
$100,000 lower at $134,700. 

Relatively little development was 
carried on during the year but ore 
reserves were increased 5,000 tons to 
114,000 tons. 

A total of 47,731 tons or ore were 
‘milled in 1941 averaging 0.556 oz. 
gold—a higher tomnage and lower 























Surplus for year ..... 


Add: Prev, surplus .. 
Less: Tax adjustment 


go forward ..... 222,458 302,913 
c: 

Earnings Per Share and Dividend Record: 

Harned ...ceceee ese $0.098 $0.14 

eownsesepenee 325 0.10 

No, of Shs. Outstand.. 3,000,000 3,000,000 

orking Capital 

Current assets ....... 404 337,927 

Current liabilities ... 138,704 101,339 

Working capital ..... 134,700 236,588 

San Antonio 


Highlights of the annual report of 
San Antonio Gold Mines for 1941 
are: 

Working profit at new high of 

$951,701 compared with $740,099. 

Extension of mill capacity from 
325 to 550 tons daily by the end 
of the year. 

Ore reserves at a new high of 
908,609 tons compared with 756,- 
718 tons. 

During 1941, 137,415 tons of ore 
were milled compared with 122,365 
tons the preceding year. Production 
was 43,121 oz. of gold for 1941, a 
new high, increase of approximately 
6,500 oz. over 1940. Average ton- 
nage treated during 1941 was 376 
tons a day while the mill was 


year. 

Total development footage was 
11,132 ft. of which 8,445 ft. was done | 
below the 10th level. Ore discovered 
during the previous year was oe 
tended and some new ore was d 
veloped. all 3,121 ft. of “A” ore | 
were developed ‘with an indicated 
average width of 7 ft. : 

. Income and Surplus Account 
Years Ended Dec. 


$ ; 
1,640,353 
517,942 
164,060 


ras less mktg. 


Natit toreeeeeeseee 
Admin. & gen. exp. 


‘1,397,594 
508,003 
148,628 

21,326 





Add: Misc, 


Net earnings teeeerene 
Less: eer 
Siena’ eee eretes 


Net t eeeere eeeeee 
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Add: Prev, surplus 
dal ebaaieg eos oucses 


cAdurtment a. se eeeeee 


Surplus forward ..... | 
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was most marked in the United 
States, where ‘it is estimated ‘over 
two-thirds of the entire world pro- 
duction was used during the year, as 
contrasted with an average annual 
consumption of about one third in 
prewar years. 


. Stanley states. “Prompt increase of 


“— perienced in replacing certain parts. 


Highest Sales and Oper- 
ating Profits on Record 
Not Reflected in Net 


result in 


$2 
up no less than $18 millions. 


As a contribution to the war 


gramme 

whereby nickel supply is being in- 
creased so 
duction will be 50 million pounds 


that by 1943 annual pro- 
greater than in 1940. Under agree- 


‘ment with the Canadian govern- 
ment, $25 millions of capital expen- 
ditures for this programme, incur- 
red subsequent to July 1, 1941, will 
be amortized over a five-year period 
to the end of 1945. Details of cur- 
rent output are not being released 
in wartime but a week ago Metals 
Controller G. C. Bateman stated 
current Canadian nickel production 
was seven times 1914 output of 45,- 
517,937 Ib. 
current Canadian output rate of 320 
million Ib. ° 


This would indicate a 


Working capital was increased to 


$83. millions at the end of 1941 com- 
pared with $75 millions at the end 
of the previous year. 


“Although the supply of nickel 
made available to the United 
Nations was an all-time high, it 
fell short of the total demands,” 
President Robert C. Stanley re- 
ports. “Primary nickel deliveries 
and allocations in the United States 
were placed under priority con- 
trol by the OPM on March 7, 1941, 
thus bringing all primary nickel 
deliveries in Canada, the British 
Empire and the United States di- 
rectly, or indirectly, under govern- 
ment control.” 


Increased consumption of nickel 


“What the future may hold in 
stoye depends in large measure 
upon the duration of the war,” Mr. 


industrial production will deter- 
mine that duration. Your manage- 
ment is directing every means at 
its command—technical resources 
and operating experience, ..men, 
money and machines—to produce 
the maximum ‘of metals in the 
minimum of time. Only the wide 
application of this procedure will 
assure the vast supplies so urgently 
required by our armed, forces. 

“Our postwar position will be 
determined largely by our achieve- 
ments during the war. The para- 
mount objective of your manage- 
ment is so to direct the co-ordin- 
ated activities of all employees, 
supported by our total resources, 
that we will make the greatest 
possible contribution in this grave 
situation.” 


Income and Surplus Account 
Years Ended 




















194i 1940 
pe GO18G is caztcsccs “eee 143,702,956 
Less: Cost of sales .. 91,250,077 74,692,086 
yo earnings . 78,472,839 68,740,870 
vest. income 853,929 560,651 
79,326,768 69,301,521 
for taxes 26,328,792 21,130,703 
“Depr. 8 & —- 12,883,552 7,631,020 
oe ° 2,473,702 2,005,624 
Goutina’ ete. 3,284,321 2,989,402 
Net profit ........ 34,356,401 35,544,772 
Less: Pref. divds, 1,933,899 1,933,899 
on e+ 29,156,338 29,156,338 
Surplus for year 3 164 4,454,535 
Add: Prev. surplus.. 75,747,752 71,293,217 

Less: Exch, in sus- 

BODES -criccesssces 2,461,542 2,461,542 


Surplus forward ... 76,552,374 73,286,210 
Earnings per Share & Dividend Record: 
Pref.: Earned .... , ‘s 129% 


.) , 
Working Capital 


Current assets ..... 122,145,214 103,597,701 
Current liabs. ... .. 39,187,665 28,597,721 


Working capital ... 82,957,549 74,999,980 


I A @ e g 
Concentrates 


Abasand Oils expects: to have its 
plant at McMurray, Alta., rebuilt 
about the end of next month, states 
president Max W. Ball. New plant 
will produce about 50% more oil 
than the old, he states. The first 
plant was damaged’ by fire. Oil is 
recovered from the tar sands of the 
Athabaska region. es 


Bralorne Mines has declared its 
regular quarterly dividend of 20 
cents a share plus the regular extra 
of 10 cents, both payable April 15, 
record of March 31. otal 

Bidgood-Kirkland is holding pro- 
duction around $40,000 monthly and 
it is expected that an operating 
profit of about $8,000 monthly can 
be secured. Best milling rate is 
around 125 tons daily and no in- 
crease beyond this is planned at 
present Bulk of mill equipment and 
supplies are on hand for the next 
year but some difficulty may be ex- 





Island Mountain Mines remained 
inactive in 1941. Annual meeting 
will be held March 23, 1942, in 


from Ventures are shown at $190,456. 


Leitch Gold Mines shareholders 
were told at their annual meeting 
that they have plenty of time to 
consider eventual sinking areas 
the 550-ft.-diabase sill with an eight 
years’ Fa 


Missiona NidkelProfits [Tell How Axie Uses Gold] 
gs 4 Off in 1941 As ‘Propaganda | Lever” 


Financial 

“\the Vancouver brokerage firm of| standard.” | 
that name and Rod. Kennedy of In~| ~~ 
spiration Mining and ioanseesas : 
1941, the|Co. Said Mr. Wolverton; 
















































In Oils 


$42,868 in January, 1942, compared 


supply of ore estimated in | the 
























very curency which hus nico 

and maintained 
sa g* like permanent prestige 
ty has ieee at least 
basea on that gold 


Rod. Kennedy Says 
Of the Axis and aie Mr. Ken- 
ae this to 
“The gold sialon offered ‘the 
azis an opportunity 100% certain 
© grievously harm the democratic 


“That Axis propagandists - have 


the democracies, is the thesis At The Roosevelt everything 


that makes New York so 
stimulating, so interesting ig 
right at your elbow. Step 
off your train at Grand Cen. 
tral, follow the private pass. 
ageway direct to The 


“One of. the most insidious and 
at the same time widely publicized 






















_forms of German. propaganda is lieve that ; ae os 
“dhe question of the necessity and| Perms, tds crarty-ancistants| “omevelh cnley friendlier Jag yG en Sf tee mining 
integrity of the gold standard. _ overlooked shlé opportunity. — I service ... cheerful, spacious [aun rr tie 
“It is really eo ak ~ a believe that the * of; rooms ... delicious food .,, ae :* ts that mu 
nocent channels are or wide! Death’ regarding gold. originated 
distribution of that propaganda. In-| jn Berlin, and were rebroadcast and a restful atmosphere that ene governm ent. 
‘deed, newspaper correspondents of} through the democratic countries have endeared The Roosevelt to a sul 
unblemished reputation sometimes! py highly paid Axis agents, and| - to its guests year after year, ¢ by Dr. Charles / 
unwittingly use /in their news! unfortunately by the thoughtless) sisctive rooms with bath 1: Minister of Mi 
stories carefully prepared material | gomocratic editors, feature writers, | veces at Ottawa, ther 
which has andoub y originated} paif-paked economists, greedy| from $4.50. af parliam ak whi 
in Berlin. Such da em-| speculators and millions of bab-|  - ce alt 
phasizes the statement that there bling tongues who: unconsciously ; mining 
is now only’one ultimate purchaser) helped the Axis propaganda ma- “eosts. These are: 
of gold—the wealthiest country in| chines finish the job. 4 The Income War T: 
the world. ' “The gold hoax wholly or par- eluding N.D.T.); 





“At the same time—strange as it 
may seem—every dictator of every 
totalitarian nation—whose .prin- 
ciples are completely based upon 
force and might—as distinct from 
freedom ‘and right — invariably 
seeks to loot the gold reserves of 
each unfortunate victim nation as 
a matter of immediate policy. 

“As a matter of form—in order 
to partially legalize such pure loot 
—paper currency of entirely prob- 
lematicai yalue is forced upon each 
victim, at an arbitrary exchange 
value and exchanged for that good 
gold universally recognized as 
sound. 


tially destroyed the credit of mil. 
lions of individuals. Moreover, the | 
discussions, predictions, rumors 
and controversies which have fol- 
lowed, have kept occupied the 
minds of scores: of millions, and 
this factor is of priceless value to 
the Axis. The Nazis definitdy 
know well in advance exactly 
when they would do or say things}. 
to jolt and confound the democratic 
peoples. If they took advantage of 
all this secret information, which 
they likely did, and ‘short sold’ 
mining stocks, they probably se- 
cured at our expense fhe tremen- 
dous amounts required to pay the 


" g. The Excess Profits 
*g, The War Exchange 
. tion Act; 
|. 4 The Special War Re 
"5. The Unemployment 
Act; 
‘6. The Companies Ac' 
7. The Customs Tarif! 
Multiplication of m 
cornpany taxes has aris 
the war. Besides the 
there is other legisla’ 
_pooks which conceivab 
“ yolve companies in ex; 
Metals Controller has 
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and his Royal Canadians in the 
ROOSEVELT GRILL 
Nightly except Sundoys 
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“While modern civilization has) salaries, bribes," ete., of their fifth ging Director . nif 
developed an indirect Instead of a| columns, operating throughout the — expansio oti 
direct gold standard, nevertheless! democratic world.” .‘ sining industry from 








National Malartiec 
Opens North Ore 


Exploration of the new north ore 
body at» National Malartic Gold 
Mines, located by a crosscut. in 
Jan‘ary, shows it to be an oval- 
shaped occurrence about 120 ft. 
long and 40 ft. wide. 

Work to date in this sector has 
disclosed approximately 250 tons of 


Se a BEATTY} 


Medern. Fireproct. Well. 
adjac- 
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From Our Own Correspondent 
CALGARY. .— The prime reason 
why the Alaska highway is being 
constructed along the inland route 








through Alberta and the northeast| ore to the vertical’ foot with an DEPENDABIL! 
tip of B. C. rather than along the! average cut grade of over $10 a ton. Fe CO ability to get the 
coast route is, according to Wash-| Both drifts have passed the end wr Dave of famous ion sd terpret it accuratel 
ington, the fact that the inland route| of the ore body but at the begin- Tremblant a eds wise investors in 


can be moreeasily defended. 

Washington’s second reason may 
be equally as important—the inland 
route runs through Alberta’s proved 
and potential oil areas, the closest 
source of high grade oil supply for 
vital loads of supplies 

Tanker losses along the coasts, 
diversion of tankers to the far 
Pacific, and shortage of tank cars 
and other means of oil transport in 


tal ott « ttt. Every 
mfort at moderate 
cohen. Write for booklet. 
rates: Manoir Oeaviee. 
Mont Tremblant, P 


1} 
ning of March, ore was located again aA 
in thé east drift on the 500-ft. level | 
indicating a second lens of: ore} 
about 50 ft. east of the first. } 

Drifts are now being run in both 
directions from the main crosscuts 
on each level and the diamond drill 
is exploring laterally from these 
headings, 

‘During February, 564.6 ft. of drift- 
ing and er®sscutting were completed 
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the United States, have once again | ° the 500/and 700-ft. levels the PATENTS - TRADE 
proved the strategic value and vital north ore zone. A total of 467 ft. of ‘ 

importance of further stimulating | Gi@mond drilling was used to out- 80 Richmond Stree 
development in. Alberta’s relatively | line the first north ore body, wie. .. << Phone 


undeveloped oil areas. 
= s Cd 

Output at Peak 

Alberta’s oil production is now 
running at the highest level in his- 
tory—around 30,000 bbl. per day— 
but demands, even before the first 
orders were placed for petroleum 
products for. the Alaska road, still 
exceed the supply. Crude oil and 
refined products stocks in Alberta 
are considerably lower than at this 
time last year. The prairie consumer 
of gas “for pleasure’ is in exactly 
the same position as the pleasure 
consumer in eastern Canada of the 
Pacific coast. 
















Reno Shareholders 


Approve Distribution 


VANCOUVER:—Reno-Gold Mines 
will distribute, about the middle of 
April, 20 cents a share as a return 
of capital, and shareholders will 
still have an equity in cash assets 
of from $130,000 to $150,000 and in 
40% of the operating profits of 
Central. Zeballos Gold ae on 
Vancouver Island. 

As a return of capital’ the onnat- 
bution will be tax free. 

Action toward - distributing the 
capital was approved at.a special 
shareholders’ meeting in, Vancouver. 





3;. the airlines are saving the 
nation thousands of valuable 
travel hours daily. Canadian 
Colonial Airways’ fleet 
of luxurious Douglas airliners 
through connections link the 
capitals of two great nations; 


8 flights daily 
between Montreal and New 
York, via Burlington and 
Albany, . «..connections for 
Washington and all princi- 
pal cities in the United States, 
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During the month of January,|A previous meeting had been un- For reservations Chartered Acc 
Alberta oil and natural gasoline} able to rally the requisite 75% of phone your travel agent, WINNIPE 
production averaged 27,815 bbl. per| the shares voted by a small margin. cana an coLenial 
day, compared with 25,427 bbl per] The Reno mine produced gold in " SASKATO 
day in January, 1941, and 15,195 bbl.| the Sheep Creek area from Aug., pas 


per day in January, 1940, according 
to returns released by the Conser- 
vation Board. Revenue from sales 
of oil and natural gasoline averaged 


1929, until Oct., 1941, to the value of 
$5 millions, and $940,000 was paid 
out in dividends, 


Put This Question 
To Yourself Now— 


“Have I arranged for the competent manage- 
ment ‘of my property and investments for the 
benefit of my heirs and dependents?” 


. If you cannot answer this question to your 
full satisfaction we suggest a consultation 
with one of our experienced executives. Our 
knowledge and financial strength place the 


MONTREAL; P.Q.; CANADA 


with only $32,059 in January, 1941, 
and only $18,311 in January, 1940. 


New Drilling Records 


New records were set in Turner 
Valley this week. The number of 
drilling wells rose to a new all-time 
high of 32. In addition, a record- 
breaking number of new locations— 
10 to be exact—were staked, ready 
for early drilling. 

Spudded in were: Home Millar- 
ville No. 12, west offset of Major 
No. 2 in L.S.D. 9 5-21-3w5; Lion- 
Davies No. 1 in L.S.D. 3 14-22-4w5 in 
_the far north extension; and Miracle 


ROBERTSON 


D. H, MeCANN 


of 
Royalties No. 3, south offset of i cee oa — 
Alberta Oil Incomes No. 2 in L.S.D. foe 
13 33-20-3w5. ¢ 
The 10 new locations—all in the ae THE 


north extension—are as follows: 
Atlas-British Dominion No. 3, ‘in 
L.S.D. 3 17-21-3w5, quarter of a mile 


EASTERN TRUST Company 





east of the field’s present most nor- HEAD OFFICE - HALIFAX, N.S. 
therly producter, Atlas-British Do- 
MiEnsign Ro 

ign Royalties No, 1, in L.S.D, ~ 

Branches at 

3 20-21-3w5, quarter of a mile east Charlottetown Saint John, N.B. 
of Northend 3 and a mille north and Moncton Montreal 
east of Atlas-British Dominion 2. St, John’s, Nfld. Toronto 


North Clonmel Pete. No. 1, in 
L.S.D. 16 7-21-3w5, three eighths of 
a mile southwest of Atlas ais 
Dominion 2. ‘ 

Northend Petroleums No. 4, in 
L.S.D. 9 25-21-4w5, three. quarters 
of a mile northwest of the drilling 
Hastings Royalties No. 1 well. 

Northend  Petroleums No. 5, in 
i = . 5 20-21-3w5, quarter of a mile 

of Northend 3 and one and 
Pa quarter miles north of Atlas- 
British Dominion 2, 

Northend Petroleums No. 6,. in 
L.S.D. 16 2-22-4w5, half a mile east 
of the drilling Major 14 well. 

Northend Petroleums No. 7, in 
L.S.D. 3 11-22-4w5. 


GROSS ROYALTIES 


There are distinct advantages to this 
type of PRODUCING oil royalty. 
Chartered Trust Company supervising 
distribution of revenue mails cheques ] 
to gross royalty holders monthly WITH-__. 


OUT DEDUCTIONS of any kind for 
THORNE, Mi 





operation, administration, overhead, or 
taxes. May we send you a specially 
prepared survey describing this out- ; 
standing type of royalty equity in 


Northend Petroleums No. 8, in : E. J. HOWSOD 
L.S.D. 6 11-22-4w5. ; R. S MePHERSC 
Northend Petroleums No. 9, in 4 msed Trustec 


L.S.D. 7 11-22-4w5, located, as are 
Northend Nos, 7 and 8, in the south 
half of section 11-22-4w5, north of 
drilling Major Nos. 5, 12 and 14 
wells and south of the drilling Lion- 
Davies and Northcross tests. 
Strathcona Royalties No. 1, in 
LS.D. 13 30-21-3w5, about three 
quarters of a mile northwest of 
Hastings 


Members the Oil Royalty Dealers Ass’n of Ontario 
Members the Alberta Petroleum Ass'n. 


CANADIAN PACIFIC BUILDING—Toronto, Ontario. 


Telephone, ADelaide 5201. 
Underwriters and and Distributors of Oil Royalties 
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me d by S 
mt fl coverne ry Seven pres 
. By GORDON M.GRANT _ constructi 
y om or repair te mining; for coal. mines, letion rates; W b to new 
“oS _ While the individual at this time | Plants amounting to over $5,000 | vary for other esau mines, ccna rene aes en most people 
© pase- of year finds personal income tax requires a license. Export of cer-| | Things for which no taxation al-| will try not to over pay their tax depleti 
) The | scturns increasingly onerous, his/ tain commodities also requires a| lowance as expense is at present bills though they may have been 
endlier ff problem is perhaps more simple | license. made are: careless about some minor sums in 
racious 9 jun that of the mining company Taxes are still perhaps the big- (a) Development by previous op-| the past. . 
a. jp working out its taxes—and gest factor determining what fu- erators. For years, holders of mining and 
pod .., Duper payments that must be made | ture mining profits are going to be,| (b) Discount on shares sold, oll stocks have received a special 
SS How the seven acts mentioned capital return allowance called de- 


jp the government. 
F alerting to a survey com- 


(c) Outside exploration, 
(d) Expenses not relative to the 
business. 





wiatind: ‘But returns, aera 


above affect individual mining and shown many people 


oil companies is reviewed below: 


woe ee ees 
ng He Defense Tax | mine 


Depletion For Mines 
’ For producing mining companies, 
allowance for depletion remains 


the 
at 20%, In other come 
has only to be paid on our titthe of of 


receive, their shareholders 
cannot be. allowed depletion on their 


eted by Dr. Charles A. Camsell, 

% Deputy Minister of Mines & Re- 

s at Ottawa, there are seven 

gris of parliament which directly 

gitect mining and oil company 

ests. These are: 

1. The Income War Tax Act (in- 
eluding N.D.T.); 

9. The Excess Profits Tax; 

3. The War Exchange Conserva- 
tion Act; 

4. The Special War Revenue Act; 

§. The Unemployment Insurance 
Act; e 








MBARDO ¢. me Companies Act; 
LT GRILL 7. The Customs Tariff. 
ept Sundays Multiplication of mine and oil 
company taxes has arisen through 
= the wat. Besides these imposts 
VEL there is other legislation on the 
ST., NEW YORE! pooks which conceivably may in- 
"m volve companies in expense, The 
aes Metals Controller has the power 
| @ to order expansion if he desires. 
3 The previous exemption of the 
____.___.__§ mining industry from the control 
oa new construction was removed 
BEATTY ff oo Jan. 30, 1942, and any new 
Fireprest, Welt. © 
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DEPENDABILITY 
Its ability to get the news and 
interpret it accurately is what 
leads wise investors in adian 
securities to rely each week on 
THE FINANCIAL POST 

$5 One Year — $2.50 Half Year 
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to The Post. $5 a year. 
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1, THE INCOME WAR TAX ACT, 

Most important single impost 
mining and oil companies must 
meet is the 18% corporate income 
tax which comes under the In- 
come War Tax Act. “Income” is 
net profit from production plus net 
income from other sources includ. 
ing dividends, interest, rentals, 
etc. 4 

Under the act depreciation on 
buildings, plant and equipment is 
allowed at 15% of cost. Depletion 
——theoretically the rate at which a 
mine exhausts its assets—is allow- 
ed at 33 1/3% of net profits from 
production after allowance of de- 
preciation and all operating ex- 
penses including allowance for 
pre-production development ex- 
penses. The depletion allowance 
continues as long as the property 
is in production, 


Oil Well Depletion 


Depletion allowance for oil wells 
in general is 25% of net profits 
from production and 10 cents a ton 
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panies that consolidate their op- 


Consolidation is permitted only 


emption for metal mines comes 


applying to mines coming into 
production between May 1, 1936 
ang Jan. 1, 1943. Because of 


‘period is in reality 3% years and| 


of 75% of the excess profits in the 


period, whichever of these taxes is 


with the corporate Income Tax, 


















failing to take | the dividend income received. 
advantage of the depletion clause, 2 
When tax rates were low, 


oo | ae didn’t consider itid 

wo. trouble to secure this al-|International Nickel, Hollinger, | ta 
lowance for depletion, Others didn’t | M 
fill in the allowance for 


depletion 
space because Sow didn't know the | duction for depletion, but there is. 
rate of depletion which applied, no allowance on e@ on dividends trom from 


Important Facts About| 
cain” "| Mining and Oil Taxes 


New Mine Exemptions Metalliterous mines coming into 
production after June 30, 
The special three-year tax ex-| 1942, will al enjoy a three-year exemption from the 18% 
under the War Income Tax Act, ee ee 


_ No depletion allowance is granted on mining holding com- 
pany dividends but 20% capital return allowance is made for 
producing mining and oll companies (except International Pete.) 


Charitable donations, however, 
are allowed as an expense up to 
10% of taxable income in 1941 or 
up to 5% in 1942. 

While the general rate of corp- 
orate income tax is 18%, for com- 


erations with subsidiaries the rate 
is 20% on the consolidated income. 


an allowance of six months| jij royalties capital return allowance is 25%. 
as an adjustment or tun- 
ing-up period, the exemption In determining the ser of a new or depressed base metal 


mining enterprise, the Board of Referees uses a capital-employed 
the mine must actually gtart ship-| basis. 


ping or milling operations on or eee 

before June 30, 1942 to qualify. A Special tax treatment can be secured for conservation of 

mine starting production on that} supplies of U. S. dollars as well as securing increased supplies 

date would continue exempt from| of U. S. dollars, 

corporate income tax until Jan, 1, © ° ° 

1946, Mines have many taxes to bear but many items of mine 
Trading in mining claims where| equipment are allowed to enter the country duty free, 

no bona fide prospecting is carried De ree 

on is subject to a tax on profits but National defense tax is deducted at the source on mining and 

profit on sale of claims resulting| oil company dividends but ome be paid along with income tax 

out of actual development is re-| on oil royalties, 

garded as a capital gain and hence ; Me 8H else ‘ 

not subject to tax. Individuals as well as companies can secure spec 


jal tax 
The national defense tax may be| S8istance from the Dominion government if the country’s U. S. 
regarded in a sense as a burden on 


dollar position can be thereby improved. 
the mining industry as it reduces| —.. .....,. 


the attractiveness of mining 
shares and must be collected by 
the mining corhpany_both on divi-. 
dends paid and employees’ wages. 
2, THE EXCESS PROFITS TAX 

The Excess Profits Tax Act. re- 
quires the payment of a 22% tax 
on profits per annum or payment 





be increased according to the in- 
crease in production in the taxa- 
tion period, provided such increase 
is 10% or more in excess of the 
‘average production in the standard 
period, The -excess.profit in such 
case is the difference between the 
adjusted profits of the standard 
period and the profits that. were 
actually realized in the taxation. 
period after income tax allowance 
at the rate of 18% on such differ- 
ence. ‘ 
If 22% of the total profits of the 
assessment period, after.depletion 
allowance, exceeds 75% of the ex-. 
cess profits after a third depletion 
and income tax allowance of 18%, 
the tax payable is 22% of the total 
profits; otherwise the tax is on the 
75% basis referred to. 
How Base Metals Treated. 

Base metal mines under the 
E.P.T. and Income Tax Act are in 
the same position as gold mines ex- 
cept that the gold formula is not 
applied either in adjusting stand- 
ard profits or in determining a 
standard profit for a new mine. 
Base meta] mines are dealt with on 
a capital-Standard basis. In set- 
ting a standard profit for a new 
or a depressed base metal mine, 
the Board of Referees utilizes a 
capital-employed basis. 


Oil Wells The Same 
The position of taxpayers en- 


sistance by way of special tax 
credits or special allowances for 
depreciation or depletion under 
the Income War Tax Act and/or 
the Excess Profits Tax Act if the 
special assistance will mean 
either that exports will be in- 
creased or conserved. Similar 
assistance will be given for drill- 
ing of oil wells 

This legislation allows, the ne- 
gotiation of special contracts. Cer- 
tain concessions can be made in 
exchange for an undertaking on 
the part of a taxpayer to proceed 
with a project which will provide 
additional foreign exchange. 

4. SPECIAL WAR REVENUE 

A number of taxes levied under 
this act affect mining: The chief 
are: sales tax, excise tax and the 
war exchange tax. 

Sales tax—8% rate applies to 
practically all goods produced in 
Canada or imported. Mine cars, 
blasting and mining powder, coal 
mining machinery, diathond drill 
stones,.and pit props are excep- 
tions. 

Special Excise Tax—3% rate ap- 
plies on duty-paid value of goods 
imported into Canada subject to 
entry under the general tariff. 

War Exchange Tax-—-10% gen- 
eral tax on free or dutiable goods; 
tax does not apply to goods enter- 
ing under British preference or 




























taxation period over the average 
yearly profits of the standard 


the greater. Including the E.P.T. 


this means a minimum Dominion 
tax of 40% less allowance for de- 
pletion, depletion being the same 
for the E.P.T. as the corporate in- 
come tax, 

The standard period is defined 
as the calendar years 1936 to 1939, 
both inclusive or such years or fis- 
cal periods or portions thereof 
since Jan. 1, 1936, during which 
the taxpayer was in business, 
provision. being made that the 
standard period may exclude any 
one calendar year whefe the prof- 
its of that year, after adjustment 
in accordance with the provisions 
of the act, were less than 50% of 
the average of the profits of the re- 
maining three years. 

If the company was in operation 
for only three years of the “stand- 
ard period” one year may be drop- 
ped under similar conditions and 


th f th ining two | &28¢4 in the operation of oil wells from trade agreement British 
; . aes . In gg aa is, in principle, identical with that| countries. es 
ca ae no Case must! of gold mine operators under the| Excise Taxes—Varying specified 


standard profit be less than $5,000; 
if standard profit is less, E.P.T. 
does not apply. 


Gold Mining Special Case 

Standard profits for new gold 
mining enterprises are determined 
by deducting all operating costs of 
the taxation year (1941 or 1942, 
ete), including depreciation and 
any allowance in respect. of pré- 
production development expenses, 
from the amount that would have 
been received for the production 
at the average price of gold pre- 
vailing during the standard period. 
The price will be determined to be 
$35.38 an ounce. The difference 
between the standard profits (not 
less than $5,000) so determined 
and the actual profits of the year 
of assessment is the excess profits 
which, after depletion of 33 1/3% 
and 18% corporate income tax, are 
taxable at 75% unless 22% of the 
actual profits after depletion pro- 
duces a greater tax. 

How It Works Out 

In practice, the 75% tax is never 
calculated on more than a net 
profit of $3.12 an ounce, before 
depletion allowance. This is the 
difference between the $38.50 ($35 | | 
plus 10% premium) and the aver- | | 
age price during the standard 
period, $35.38. Ifthe actual profits 
realized in the taxation period are | | 
not equal to $3.12 an ounce, the|| 
75% tax is calculated on such ac- |} 


rates. 
Transportation Tax—10% on 
passenger traffic; affects mining. 
Stamp and communications 
taxes must be paid. 
OTHER “TAX” PAYMENTS - 
Since July 1) 1941, mining com- 
panies have been making payment 


E.P.T. Act, barrels of oil being the 
unit instead of ounces of gold. 
Standard profits for oil wells 
which have come into production 
since Jan. 1, 1938, are determined 
by the same procedure as given for 
new gold mining enterprises and 
in the case of old oil wells stand- 
ard profits may be increased or de- 
creased according to the increase 
or decrease of production in the 
taxation period as compared with 
the production in the standard 
period. 

3. EXCHANGE CONSERVATION 

Under part three of the War Ex- 
change Conservation Act, the gov- 
ernment has authority to make 
special arrangements with regard 
to taxation where the taxpayer 
can show that the tax situation 
prevents him from increasing or 
maintaining exports. 

An amendment in 1941 extend- 
ed the legislation to cover oil pro- 
ducers with a view to removing 
tax obstacles which might retard 
new drilling operations. Under 
the amended legislation, the 
Minister of Finance may grant as- 


Act. All employees earning under 
$2,000 a year are covered. For 
mine employees earning under 90 
cents a day or under 16 years of 
age, the employer pays 27 cents a 
week. Over that minimum class 
the employee pays a part.’ 
Under the Companies Act, the 
fee for a company charter or sup- 
plementary letters patent range 
from $100 for a company with a 


$400 for a $500,000 charter. 

Mining companies must pay the 
custom tariff but a wide range of 
mining machinery and equipment 
enters Canada free from customs 
duty under all three tariffs: the 
British Preferential, the inter- 
mediate tariff and the general 
tariff. 


OIL ROYALTIES 


Enquiries invited from dealers.. 


tual profits to the extent that they 
exceed he 65,00 minimum stand }: McDERMID, MILLER & McDERMID, LIMITED 
ere et Government, Municipal and Corporation Bonds 


525 Seymour Street, Vancouver, B.C. 


under the Employment Insurance | 


capital of $50,000 or less, up to. 
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mine holding companies such as 
yoy or Anglo-Huronian. As 
holding companies are al« |} 
th owe depletion on the di 
ever, Goabetion ie stuevett on noms they 
National Defense Tax and personal 
income tax, 


dividends too 
Oil NS 20%—Royalties 25% 





une oil royalties the rate of gor 
1 return allowance is 25% ood 


with income, the rate of allowance 
is higher on oil royalties than for 
ordinary mining or-oil companies. 

The N. D. T. is oné of the tax- 
payer's smaller worries at this time 
‘of the year. Deducted at’ the source 


down to find extra money for it, 
royalty holders, however, pay their 
National Defense Tax along with 
their Income Tax as no deduction is 
made during the year for this tax. 
The general N, D, T, rates, less de- 
pletion allowances, hold for both 
mining and oil returns. 
Deduction.of N. D. T. from divi- 


the individual’s status, or 

unmarried, etc. Rates are given on 

the personal Income Tax blank. 
Not the Only Taxes 

direct taxes which the individual is 

called on to meet but they are not 

the only taxes with which he may 


-}be directly affected. 


If mining or oil is a business with 
you, the excess profits tax applies 
at a rate of 15% per annum less al- 
lowance for depletion. A 15% tax is 
also payable on dividends of non- 
residents of Canada. There is no al- 
lowance for depletion or capital re- 
turn as this tax is not an income tax, 
A non-resident tax of 15% also ex- 
ists on returns from oil royalties. 

Bona fide prospectors don’t have 


but promoters 
rather than developers may have to 
pay tax on promotional profits 


-where development of mining or oil 


assets has not been the primary. in- 
terest. 
May Make Tax Deals 

Companies are not the only 
parties that can make tax 
deals with the Dominion govern- 
ment where there is a question of 
VU. S. dollars involved. As an indi- 
vidual, you may be able to save 
money on your future tax bill by 
showing how you can increase Can 
ada’s resources of United States 
dollars for the war effort. 

The applicant must show con- 
clusively, however, that an adjust- 
ment of taxessin his case is neces- 
sary in order to enable him to ex- 
pand his export business, to main- 
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. This Above ALL! 


In uncertain times, certainty about your 
* insurance becomes all the more important. 
* You: cannot afford to mark it “X” — the 
unknown quantity. You must know! Figures 
may prove that your conipany has ample 
reserves with which to pay claims in any 
eventuality. Yet even this is not enough! 


You should know the company’s established 
character, founded on the spirit with which 
it regards its responsibilities, as well as on its 
financial] structure. Know its attitude toward 
policy holders, their problems and claims. Be 
sure of its ready desire, no less than its 
ability, to meet its obligations promptly. 


Know this, and you know-—-ASSURANCE! 
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Fire and Casualty Insurance 


tain his exports or to drill new ofl 
wells in order to provide these U. S. 
dollars. 


the rate of depletion allewed is 
still 20% the same as for another 
company with only one year’s ore 
in reserve. 

Obviously the 20% allowance for 
depletion may be a very important 
item when a company has great ore 
reserves ahead. For an individual in 
one of the very high brackets of in- 
come tax,.a 20% allowance for der 
pletion of dividends on a company 
with great ore reserves is of first 
importance. Even to the small stock- 
‘holder, this source of tax exemp- 
tion is too important to overlook. 


Allowances for depletion have 
of great importance to the 
investor as tax rates have 

risen. The fact that certain mining 
ees certain oil com- 
panies — have better results 
than others Rin important implica- 
tions from a depletion allowance 
viewpoint. A company. such as In- 
ternational Nickel Co, may have ore 
reserves sufficient for years at 
the current rate of production, But 
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vere programme is effective only 
when it strikes a responsive chord 
in a listener. That happens only when 
the product is translated into some- 
thing it will do in the immediate self 
interest of the listener. That happens 
only when your programme reaches 















DAINTY . 
SALADS FOR 
DIRT 
FARMERS ? 


| IS YOUR RADIO PROGRAMME 
" SELLING GRASS SKIRTS. TO 
ESKIMOS? 


- 


When you make arrangements with 
All-Canada you get national spotting 
for your programme, All-Canada wipes 
out the time differential and all the 
other differentials, too, because it sees 
- to it that your programme is tailor-cut 
to suit the changing requirements of 


the right le in the right place at 

the Fight time — and oiies chem the ~ evety locality. . 

right argument! ae apart agency will back 

Almost impossible to get all. that at Semen FP. 2 ONE 

~once? It san dao aoe of All.  locab All-Canada repre- 

Canada, but not any more, All-Canada  *°"*#tVE will gladly ex- 

is a family of 30 radio stations distri- plain more fully. You 

buted throughout Canada. They’rethe We it to your product 

preferred stations in the best localities, to look into the sales 


mers will tell you. * 





too, as statistics and satisfied custo- | possibilities omen by 
All-Canada. 
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_ the premiums were paid by the deceased and 


‘Many a man is surprised to learn that if he died, successibn duties would _ 
be levied not only on the. actual assets forming ‘his estate but possibly also on . 
other property he may have previously owned or controlled. Gifts which he 
has given within a certain number of years are also taxable. With each province 
imposing succession duties’ on scales and terms varying from each san ond 
from the Dominion, many problems ‘result. ~ 

In this second article in a series on death duties, W. E. N. Bell discusses the 
. types of property on which succession duties are levied and how the eventual 

collection of all such taxes could be taken over more efficiently by the Dominion. 

Mr. ‘Bell is a graduate of Osgoode Hall Law School and is associated with the 

Manufacturers Life Insurance Co. Since 1937, he has specialized in tax matters . 
' and problems ‘affecting estates. Mr. Bellis a. graduate of the University .of 
Toronto; was a member of the Varsity rugby team, and captained the Canadian 
cricket team sponsored by Hon. R..C. Matthews that visited England in 1936, © 


How Do I Stand on the Gift Question? 


By W. E. N. BELL 
Taxation and Insurance Consultant 

At the time of a -man’s death, his éstate for 
succession duty purposes is composed not 
only of property actually forming the assets © 
of his estate but certain other property which 
he may have owned, or controlled, or been 
instrumental in creating at one time or an- 
other during his lifetime. The Dominion, and 
most. of the provincial succession duty acts 
tax life insurance on the deceased's life, irre- 
spective of to whom it-may~ be payable, if 


‘ 


by combining .with their. succession duty 
legislation a revision upwards in the gift tax 
section of the Income War Tax Act, to. shorten 
the period to three years. In other words, 
the Dominion Act provides that a gift.made 
more than three years prior to death will not 
be treated as part of a person's estate at the 
time of his death. This xa maentiad with 20 and 
30 years in Ontario. 

The Dominion government can do this and 
still enforce its succession duty legislation 
efficiently; for, if any gift is made in’ an 
amount greater than the exemptions permit- 
ted under the gift tax section of the Income 
War Tax Act, the gift is taxed at the time it 
is made and. thus the Dominion government 
receives, as. it were, a portion of the succes- 
sion duty tax immediately, instead of waiting 
until the death of the donor to receive a 
slightly higher tax. 

Gift of $24,000 

For example, if a man with an estate of 
$200,000 transferred stock in his business 
valued at $24,000 to his son, a gift tax of 
$1,800 would be payable prior to March 31 
in.the year following that in which the gift 
was made, If the donor lived for three 


such life insurance is treated as property in 
arriving at the aggregate estate for tax 
purposes. 


Joint Property 

Joint property owned by the deceased and 
his widow, to the extent that such property 
was provided by the deceased, is included as 
part of his taxable estate. For example: if 
Mr. and Mrs. Smith own a house jointly, or 
have a joint bank account, on Mr. Smith’s 
death, the house or bank account will imme- 
‘diately become the property of Mrs. Smith, 
but such property, to the extent that it was 


1 Feline 98 pone Gale willbe el 
of. Ontario succession duties.’ The provinces : 
have not deemed it feasible to levy.a gift tax 

-and some of ‘them have felt that they are 
‘therefore forced to add ‘to the number: of 
years by which a person has to miryive a. gift $983,942 
to make it free from tax. 


cession duty tax is. passed with -the’ intent | with. the 


Manitoba five years, Nova Scotia‘and Prince 


-vive a*gift to have it free from tax_is. 20 
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funds of redenagtiee on Sept. 
Premier ° MacM: “pointed out | Joan . of July. 1, 1904 amounting + 
that if the province enters into the | £650,000. 
proposed. tax transfer agreement These three loans-will be paid o! 
Dominion revenue’ from | with the cash the. province will 
gasoline will” be reduced to 1940} ceive from the Canadian’ Natio 
basis, thus cutting down the pecye Railway in payment. of the ma’ 
ince’s revenue to nearly $200,000 be- | ing Halifax'‘and Southwestern n Rail: 
low the 1941 figure. Rationing’ of way bonds amounting to’ $4,447 
tires, gas and parts it is estimated | The | difference will’ be more) 
will: ere cut: ae between | made up Ge “ discount.on oh ih 


os 


The reason for the provinces doing: this is 
sound enough. They simply ‘ say that a suc- 


ath. 


of taking a certain portion;of a: man’s estate, 
the portion ° being dependent, ‘among ‘other 
things, on the size of the estate: If. the per- 
son who makes the gift, had -not, ‘made it, 
his estate would -be ‘increased: by. the amount 
of that gift. The: provinces’ feel; therefore, 
that as far as possible they’ are going to 
assume that any such gift forms; part of the 
deceased’s estate and“is'subjett 
seems possible and redsor 
provinces, MOerer, ‘in ‘this, regard 
greatly. —: he Oe 
Quebec provides a five-year’ ‘period, ‘British 
Columbia two years, Alberta 10 years, Sas-. 
katchewan 20° years, ‘New Brunswick and 


It ‘edplaing iia iselication of the 
- Dominion and Ontario Succession Duty 
» Acts: tos your Estate. 
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Edward Island three years. Ontario provides |, 
that the period by which a-person must. sur~ 


years, as far as gifts to close relatives other 
than a ‘wife are concerned, while. gifts. to a 
wife and strangers must be made more than 
30 years prior.to death, to be free from tax. 
Difficult. to Equalize . Wes 

“The longer the period, the more difficult 
it is to enforce ‘the: legislation with equal 
justice to.all-and in.such a -way:.that an 
estate will not eventually find itself .being 


CONVEYING AND 
ELFVATING EQUIPMENT 


MODERN POWER 
TRANSMISSION EQUIPMENT 


LONDON.—A strange war this. 
As. I have remarked before it is 
the politicians who hold the stage 
with the generals ‘and admirals 


who edits: ‘Cripps’ ‘political wreelly 
“The Tribune.” ‘ 

’ “Well,” said Randolph, “how do 
you-think your man did?” 
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provided by Mr. Smith, will be subject to 
tax and will be included as a part of -Mr. 
Smith’s estate for the purpose of ascertaining 
the aggregate estate and the rate at which 
the estate is to be taxed. 

Any dower rights to which a wife may be 
entitled are treated as property of the de- 
ceased. This also applies to. property which 
jwas given by the deceased under’a ‘marriage 
settlement, 

Gifts as Part of Estate 


In addition to these clauses supplementing 
the ordinary meaning of property, all of the 
succession duty acts have provided that gifts 
made by the deceased within certain and 
differing periods of his death are to be 
deemed to form part of his estate; on his 
death, for tax purposes. Sych a provision 
is obviously necessary for otherwise a person 
might dispose of his entire estate a short time 
before his. death and avoid the tax entirely. 
In this connection the ability of the Do- 
minion government to tax with efficiency 
and with least embarrassment: to the tax- 
payer is again illustrated. While a person 
cannot be permitted to dispose of his estate 
or a portion of it shortly before death with 
the intention of avoiding tax by doing so, 
it is desirable, in order that the succession 
duty tax may not become burdensome and 
impossible to administer with equal justice 
to all, that the period should be as short as 
possible. 

The Dominion government has been able, 





“Most Unwise Decision” 
Says Montreal Gazette | 


Herewith is voieiiied an ‘editorial from ‘The Gazette, Montreal, 


March 16. 


A month ago the Minister of Na-,a logical relatioriship to business | flat. : 
requirements. There is a suggestion | 
now.‘that this policy is to be Pe ee When on Wednesday 


tional Revenue,’ Colonel the Hon. C. 
W. Gibson, was quoted in a Cana- 
dian Press despatch from Ottawa | versed. 
as stating that merchants or others 
who advertise in a normal way in 
connection with their business ac- 
tivities need not fear that the cost 


cluded from income tax exemptions. 
Only advertising of an unreason- 
able, excessive or unusual type to 
which the advertiser had never had 
recourse before and which might 
be regarded as a means of tax eva- 
sion, would be questioned. The Min- 
ister further stated that advertising 
in support of the second Victory 
Loan would be recognized as an 
expense to the extent of ten per 
cent beyond the advertisers’ 1936-39 
average. There was, said Mr. Gib- 
son, no thought of penalizing busi- 
ness which had’ been expanding 
since 1936-39 when advertising bore 


prises. 








Public Utility Investments 


We have for thirty-nine years been identified 
with the financing of light,’ power and tele- 
phone companies. 


Our current offerings include a number of 
public utility issues—in addition to Govern- 
ment, Muniefpal and Industrial securities, 


Halifax 

Saint John 
Quebec 

Ottawa 
Winnipeg 
Calgary 
Vancouver 
Hamilton 

St. John’s, Nfld, 


| of gift tax, would be allowed as a deduction 


‘benefit for his ‘heirs. » 


“gift tax rates and a lowering of exemptions. 


- knowing, however, in making a gift that as 


An Ottawa despatch to The Finan- 
cial Post, Toronto, forecasts a com- 
plete change in the official attitude 
toward both “contributed” and “nor- 
of such advertising would be ex-| mal” advertising appropriations, a 
discontinuance of the 10 per cent 
allowance and rigid control (for in- 
come tax purposes) of all advertis- 
ing on the basis of the 1936-39 aver- 
age. If this course is to be followed 
there threatens to be very serious 
results disadvantageous . to - légiti- 
mate business and to the Govern- 
ment’s own money-raising enter- 
Commenting upon its own 
dispatch, The Financial Post urges 
that business firms should protest 
the proposed ruling with all their 
force and it backs this advice with 
cogent and weighty argument. It 
says that the great success of the 


Royal Securities Corporation 


244 St. James Street 


years or more after the date of the gift, the 
$24,000 would not be subject to Dominion 
succession duties. If the donor died during 
the three year period, the $1,800 paid by way 


tax still further’ to permit: compensation to 
be paid to the provinces immediately a gift 
is made. The donor would at least’-know 
that,, while the gift would-be subject to a 
substantial tax, it would not again be taxed 
in his estate if he lived for some short num- 
ber of yéars after the gift was‘made. _ 
, Value of Property | : 

The value of the property passing or deem- / was not there. 
ed to be passing on the deceased’s death is] Like the artist that he is he did’ 
taken as-of the: date of death. If a gift is| not want to-take any of the lime- : 
made long before a person dies and he fails| light fronr his under-Secretary. 
to survive the required period, such gift is| Nevertheless he was in frequent 
not valued for tax purposes at the time the consultation with Sir Stafford 
gift was made, but ‘at the time of the de- during the. two days’ debate. An 
ceased’s death. hour efore Cripps rose to speak 

For ‘example: A ‘gift of Bell a he was walking up and down tlie 
Stock might, in Ontario,.be m mapa dep child AI eee pat hetigneo = xine nie 
15 years before death when 
was selling ‘et 75, At the time of eat i it | who could ‘not gait sania ‘to 
might be selling-at®150.. The gift would ‘be| the Galleries. eet 
valued at the latter valuation. It is, .of 
course, just as possible that: the situation Good Voice—No Tricks 
would be reversed and, the taxpayer: would Cripps has ‘a magnificent voice 
in such an event benefit from: a: valuation but plays no tricks with it. It is 
at date of death. firm, sonorous and’ honest, There 

Some of: the provinces- have provided a|is never.an obscure word. His 
further limitation. on “valuation at date of | /@nguage may lack -color and 
death” to the effect that if money is the| 4zama but it is concise and coher- 
subject of the gift or if the gift is-subse-| Mt While he had, copious. notes 
quently converted to money it is the amount | ince he. had to deal with 20, odd 
of cash received, and. not the value-of any | Points raised in the debate, he said 
asset into which such cash may be converted shart et chante thaotibek oe 
that! will ‘te the: Value for Oe ee M.P. to whom he was referring by 
mentioning his constituency with 
out any hesitation. 

He did not try to pose as a sub- 
stitute Prime Minister. He is not 
an actor. He essayed no rhetoric 
and his peroration consisted of one 
sentence only. In his practice at 
the Bar he pleaded nearly always 
in the High Court and seldom to 
a jury. Therefore he has come to 
eschew the tricks of the popular 
pleader. 

His position is at once simple yet 
complex. He was defending an 
administration for whose misdeeds 
or mishaps he had no personal re- 
sponsibility.. On the other hand, 
he was committing the govern- 
iment to certain reforms and 
‘actions for which he would have 
to share responsibility. 

, * se a 


use a Vulgarism about so austere a 
personage. It was a great scene 
when Cripps rose to make his first 
full dress Speech as Leader of the 
House. Mrs, Churchill sat in the 
Gallery wearing a suit of mhany 
aster’ Churchill in ‘yni- 
his fellow M.P’’s. 


against Dominion succession duties. If 

donor had not given his son the $24,000; and 
had lived for:15 years and then died the 
$24,000 would be liable to. a Dominion. tax 
in his estate of $3,360. It paid the donor to 
make the gift and yet, as a result of the gift, 
the Dominion had the use of $1,800 for 15 
years to compensate it for an eventual loss 
of $3,360 in succession duties. Gifts will 
probably not be made to such an extent that 
the succession duty tax will be defeated 
for such gifts demand a prescnt sacrifice’ on 
the..part. of..the. doner to-provide. a future 





If the Dominion taxing ‘authorities feel, 
however, that too much is being given awdy 
and succession duties are suffering as a re- 
sult, the remedy is at hand, for such a situa- 
tion can soon be stopped by an increase in 


The donor does have the satisfaction of 


far as the Dominion government is con- 
cerned, such transactions will be finally com- 
pleted in three. years time and no future 
liability for Dominion Tax will exist after 
that time. 


Contrast this with the situation in Ontario 
where, if a man gives something to his wife, 


Victory Loan campaign: was due to 
the fact that enthusiasm snowballed 
from day to day as every avenue 
of publicity. and education was 
brought’ into play. It makes the 
statement that without the ‘notable 
contributions of generous space and 
brilliant “copy” by business. firms 

all. over “Canada, the campaign 
might. well have fallen exceedingly 


There is no exaggeration in these 


night last. Prime Minister . King, 
Finance Minister Isley and the 
Chairman of the National War Fi- 
nance Comittee, George W. Spinney, 
thanked all those who had contri- 
buted to the, success of the Victory 
Loan campaigh they included the 
businessmen of the Dominion, in-|: 
dividuals and firms, who had ad- 
vertised the loan ‘out of their own] 


stitutions of this country,” said Mr. 

Spinney, “have contributed exten-| © Robert’ J. Hallawell has’ been’ ap- 

sive advertising space in the news-)' pointed‘ manager of ' the: rhortgage 

papers... and have helped in many | and investment department ‘of Char- 
tered Trust and. Executor Co. 





Will Take Patience 
It will take immense purpose- 
fulness and a relentless patience 
for him to impose his authority on 
the Cabinet. 
——_; 7 | Just examine his tactical posi- 
raising ’ ‘money for Canada’s war tion, He -is not Prime Minister. 


finance should have some MY in | 
‘this decision” Nor is he Deputy Prime Minister. 


other ways to develop the publicity 
programme. . ...” It seems incredi- | 
ible that assistance acknowledged to 
be.so valuable is now to be discour- 
aged by a. government. department, 
The Financial Post is justified in| As to the second part of’the rul- ee wee ns aia rs cid ne 
saying that “those charged’ with| ing said. to be in‘ contemplation, the , 4F rime Minister ° 
}_____-_—--____ ||limitation of, advertising. budgets | House if Mr. Churchill is not pres- 

which, are. not. related: to war-cam-| ent. That will be done by Mr. At- 

paigns, The ;Post. points out,. justly| tlee. A lesser | jman than Cripps 
and reasonably, that while many could easily become lost in such 
‘firms will not have ,occasion to ad-' a labyrinth, but I doubt if Sir 
\cuuete eral nave gain sited Oo os pac sr Day ra gt ae aad get 
so, ‘since ‘well-directed educational | pew prea oe ee eae 


work regarding products and ‘ 
ices can qoutes greatly: a serve) support Churchill loyally but not 


ciency, and all-out efficiency ofthe} ®t the expense of his own judg- 
country’s economic machinery is| ment. If he finds that his opinions 
‘needed in wartime. This .proposi-| are disregarded and that he does 
tion is unchallengeable.. Govern-| not approve of what his minister- 
ment regulations, as The Post g ial colleagues are doing he holds 
on to say, have changed the pattern| the threat. of resignation in his 
Cae and, itis. onsoatiods tips hand. Should he decide to use it, 
ess firms keep the pu in-,; 
formed upon the new. eaaitions | then the Churchill Administration 


under which their goods and serv. | WoUld" be in peril. Cripps holds 


Information on request. 


Limited coutse, that. the: intentions of the Yelopments, = 

‘But He Dia Smile 
eae House had adjourned 
Randolph Churchill ran into An- 
ccrin Bevan, tbe Seca MEP. 
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‘great deal of harm.is in prospect 
through ‘a most unwise decision. 

















ices are marketed.’ It is possible, of | tte key to Britain's political de- | and 


nowhere, However, wé are hoping} Bevan grinned: “He was pretty WELDED PROCESSING EQUIPMENT 
penalized for gifts made by the deceased] 113+ now Mr. Churchill's new gov- | good,” he said, “Tell me—how do eer 
about which the executors knew: nothing, ernment has got going that results | you think’ your ‘man did?” For DEM tba eile: 
and the heirs had forgotten: - will be better. Perhaps;if the gov- | Winston Churetijit. had opened the BALDWIN-SOUTHWARK 
Gift taxes and succession. duties go logic- ernment is put right we may soon | debate. i HYDRAULIC PRESSES 

ally together. If the Dominion government find that the generals and admir-| Randolph had the grace to smile y 

is to take over the eventual collection of the| ais will emerge. although it couldn’t have been too \ 
‘succession duty tax for the provinces, no|\ fyaye I’mentioned Sir Stafford easy... ity) AL ol 

doubt a further adjustment could be made béfore? Well, Tam sorry but he is . we 5 1° iT eri ies 

in Dominion gift tax legislation raising’ the |'the big noise just now if one can Babies and Biscuits : 


_ One of the most remarkable epi- 
sodes in the debate was the 
maiden speech of Mr. Garfield 
Weston who ‘has been an M.P. for 
a couple of’years or so. Mr. Wes- 
toh, who comes from'Toronto, and 
‘Js now: the biscuit. king of Britain, 
looks about 35 but is nine years dskctaeone 
older. His family of 10 ‘children ABI RAT latake. of Scheie of arrangement. 
are almost as. pee as his bis- | gag ge bondholders have been ad he she compliance with this re- 
cuits. to send thelr ‘Bonds to the Montreal | hetiett 1 -aueiek aa the’ frst at the 


«ae “welt neveous and adhered Trust Coi'so they»can -be exchanged} interest coupons on the new general 
‘ A 1 
closely $a: histotes test he anid for the new series under the: terms ee pi is gue pril 1 next 


what he wanted to say. According 
to ‘him, Lord’ Béaverbrook had | 
gone betause h® was’sick of gov- 
ernm by . committee. Lord 
Beayer should nothave jf 
gone. “They say he has asthma. | 
So he has, but he’s had asthma for | 
20 years, | If. that’s what asthma 
does to a man I wish that every 
member of this House was cough- 
ing so. hard that they could not 
hear the words I ‘am speaking.” 
The House enjoyed’ that.. 
* * * 
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Shrewd—Imnpulsive 

Garfield Weston is impulsive 
and generous as well as shrewd. 
When 20 Spitfires were shot down 
one day in the Battle of Britain, 
he gave Beaverbrook £100,000 to 
replace them. Later when Beaver- 
brook became Minister of Supply, 
Weston gave him £10,000 for tanks, 
I doubt if he has the patience for 
Parliament but the House listened 
to him. 


MPERSON-TO-PERSON”’ CALL 


Just suppose this werea long distance person-to- 
person call. In ordinary times we know the length 
of conversation is unlimited. 
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During wartime things are different. Food and 
gasoline are rationed. The telephone user can 
ration his telephone talking time, too, and clear 
the circuits for calls of national importance. 


s a * 
Bouquet for Churchill : 

Averell Harriman emerged as 
the champion of Churchill when 
he spoke at a public luncheon. “I 
have no patience with carping 
critics,” he said. “Britain’s sacri- 
fice in sending supplies to Russia 
was an important contribution 
which was..worthwhile. Britain’s 
victory in Libya and Eritrea was 
an extraordinary military achieve- 
ment.” Then he declared that the 
glory of Churchill. was in all our 
hearts. 

That must have come like sweet 
music to the Prime Minister’s ears 
for he has gone through a_ lonely 
and parched period. Men hunger 
for power yet pay such a dreadful 
price.. Three Chamberlains drank 
the hemlock—Joe when he made 
one government, broke another 
and saw his dream of Empire Pre- 
ference die before his eyes . . . 
Austen wher the Premiership was 


When we think that aeroplanes, battleships, 
tanks,‘ guns and munitions are needed in ever 
increasing numbers and that into every unit 
constructed goes hundreds of telephone calls, it 
is certainly not a hardship to be asked to curtail 
conversation on our telephones whether long 
distance or local. 





To waste valuable minutes which could be utilized 
to further the giant tasks of supplying the 
equipment vitally necessary for the titanic 
struggle we are engaged in, is to be oblivious to 
the stark fate which faces our families and 











he died out of office and a poor part played | 
man . . . Neville when he was As a "Person-to-Person" call the message has Utility industry is 1 
brought down by the mishaps in hed Communications 
Norway (what a minor incident reacned you, keep together the fr 
it seems now) and became a lieut- t them th 
enant under Churchill until death It is for you to use your telephone discreetly — down to a te an 
an Maameae aoe a that what is to be said shall be spoken as briefly rapid « z ae - oo 
nation through the abdication is conci ; ious Ment of e 
the forgotten man or, if ever re- and sely - possible vo thet —_— the diepetch s 
membered, it is with a sneer. minutes shall not be lost. Lansport, ‘the trigg 
Only Mr. Mackenzie King seems total war. 
to have discovered the secret of ; ’ iti What 
sanctions adie anole It is Canada calling. Don't keep her waiting, she ane ewer 
harbor safely. is busy these days. *Eperience of the 
‘ ° © e Canada. Before the 
Icelandic Weather 990 local and 57,000 
Averell Harriman is handsome B now handles 6,48 
cing in “THE NEW BRUNSWICK TELEPHONE | | Stee ou 
win an eracve voted - atic ver 
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coat is the admiration and envy of COMPANY LIMITED —, 
us Londoners caught in the grip home t 
of a. lingering Icelandic winter atream 


without a parallel in 50 years. 
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Network 


By JOHN E,. LANGDON 

Hardly a wheel would turn -in Canada’s 
vast industrial structure if the lifeblood 
furnished by the network of power, com- 
munications and transit utilities were cut off. 

Power producers. alone have allotted an 
estimated minimum of 1.5 million extra 
horsepower for war, exclusive of the vast 
éiounts going to the aluminum industry, 
biggest power burner in the Dominion. In 
lerms of fighting materials, thatsadded 1.5 
million of energy wi produce the follow- 
ing in one year: 

21,420 tons of special steel alloys 

153,000 tons of aluminum 

214,200 tons of calcium carbide 

642,600 tons of 6 in. shells 

535,710 tons of aerial bombs 

642,600 tons of high explosives 

2,142,000,000 rounds of small arms 

ammunition 

214,200 tons of brass 

214.200 tons of electrolytic copper 

2,142,000 rifles 

214.200 Bren guns 

2,142,000 pairs of boots 

2,142,000 suits battle dress uniforms 


Communications Vital 


The part played by other branches of the 
Utility industry is no less important. 

Communications are the. lifelines which 
keep together the free countries of the world. 

ithout them the war effort would be slowed 
wn to a horse and buggy pace. 

beedy communications make possible the 

Tapid establishment of war plants; the move- 
ment of raw materials and finished goods; 
the dispatch of rail, highway and ,ocean 
transport,’ the trigger quick decisions needed 
M total war, \ 
ces the war. has meant to communi- 
s - in terms of traffic is typified by the 

Perience of the Bell Telephone Co. of 
Canada. Before the war Bell handled 5,560,- 
90 local and 57,000 long distance calls daily. 
‘how handles 6,486,000 local and 77,000 long 

ce calls, 
Where war industries.are concentrated, 
tramways have the responsibility of 


g™oving tens of thousands of workers every 


y. From home to plant, and back again a 


Btinuous stream of -workers~is in ‘daily 


Member of: 


ulations 
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flow. Any interruption or breakdown in this 
public service would strike directly at the 
war effort. 


Gas and coke plants have their no less 
important part in the war effort. Increasing- 
ly huge supplies of gas are needed for in- 
dustrial purposes. From the by-product 
plants comes metallurgical coke for the mak-’ 
ing of steel, benzol,: ammonia, toluol for ex- 
plosives, and a host of other chemical prod- 
ucts which. find their way directly and .in- 
directly into war materials arid supplies. 


Maintain Civilian. Services 


The wartime needs of the nation have 
placed’ a’ load on the utility facilities far 
greatér than ever before recorded. And 
civilian services have been met in full. 


Electricity is used just as freely .in the 
home, the store and the office; telephone in- 
stallations and service continue unrestricted; 
telegraph’ and cable services have not been 
restricted except where the national safety 
calls for limitation; tramways have handled 
an amazing increase without serious impair- 
ment in efficiency; gas and coke plants con- 
tinue to meet all the domestic.demands made 
upon them. ‘ 

Such services, unequalled anywhere else in ° 
the world,’ have been taken for granted by 
the public. Little realized is the tremendous, 
at times almost superhuman, .efforts which 
have had tobe made in all fields to keep 
the war away from the civilian front. 

But civilian immunity from ‘war’s impact 
may be short-lived. The utilities are con- 
fronted’ with. a.shortage of materials, delays 
in getting equipment, and are further handi- 
capped by a lack of manpower, trained or 
otherwise. 


Yet; and'quite apparent to those within the 
industry, the wartime demands on the utili- 
ties have: not reached the peak. They will 
continue; to.grow for some time to come. 

The margin of capacity available for fur- 
ther expansion’ is definitely limited and re- 
stricted.services are ‘likely in some branches 
of ‘the utility industry.’ 

This prospect applies not'to all Canada, but 
specifically to those areas where industrial 
effort is greatest. 

The wartime.areas-where the utility situa- 

} 


Power, Gas an 


ee Cle Leer | 
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tion is tight centre broadly on Vancouver, 
Winnipeg, Ottawa, Hamilton, Toronto, Wind- 
sor, Montreal, Quebec City, Saint John and 
Halifax. 

Though the utilities already have adopted 
a number of plans to meet the extraordinary 
war demands, the signals are out for com- 
ing consumer restrictions. 

Telephone users have been. warned to. ex- 
pect delays. The spare capacity carried over 
from peacetime has been largely put: back 
into service. There is a shortage of equip- 


d Communicatio 


“oo 


ment, which will grow more intense as the 
war’ proceeds. 


The: Bell Telephone. Co. of Canada has 


announced that for the duration there will - 


be no. more switching of exchanges from 
manual to dial operations. 


No. more extensions for household use are 
permitted. ,Greater use will be made of party 
lines. Dial telephones, will continue to be 
installed only where the exchange is auto- 
matic. 

' More toll facilities are being:-provided, but 


Canada's war effort can be. measured by the service 
provided by its utilities — power,.communications, gas and 


tramways. ° 


Production of ships,‘clothing, aircraft, guns, ammunition, 
the transport of men and materials, the planning and execu- 
tion of plans—all are dependent upon one or all branches of 


- the utility industry. 


‘ 


The part which the utilities play in the country's life at~ 
this time is all the more striking because the industry has 
paced Canada’s wartime needs with little or no capital assist- 
ance from the government. It has invested millions. and mil- 
lions of dollars of its;own money in equipment for use directly 
in furthering the war effort. It has, on its own initiative, 
arranged its schedule of operations to conform with the: 


national needs. 


The industry has not waited. It has led in anticipatin 


Canada's wartime needs. 
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for ordinary domestic and commercial use, 
new facilities will be limited in favor of 
more essential needs, 


The telegraph and cable companies car- 
ried over a large amount of surplls equip- 
ment. This surplus has been increased 
through the sharp falling off in the security 
business, as in ordinary times stock brokers 
and:investment houses are heavy users. In 
so.far as the public is concerned, the cable 

"(oll espames are still able to 
add to their volume of traffic before it is 
necessary to consider imposing restrictions. 


Help For Tramways 


Most direct influence on the public will be 
the tramway situation. Not so apparent this 
summer, by winter additional employment in 
war plants and the lesser use of private auto- 
mobiles will create:a fitst-class problem for 
the tram operators. 

Tram facilities are-adequate provided the 
peak loads in the morning and the evening, 
when the workers go to and from work, are 
levelled off. 5 

To that end staggered hours of work have 
been adopted by employers in Some eight 
Canadian cities. More than 60,000 workers 
are affected. By next winter it is expected 
this plan will be more widely adopted in the 
larger urban centres and the employees 
affected will total several times‘the present 
number. ‘ 

If this plan can be worked ‘successfully, 
as is expected the tramways will be able to 
avoid a breakdown in service. 

The gas industry has its own problems, 
in the large industrial areas where by-pro- 
duct coke: ovens. are in operation, and in 
southwestern Ontario where natural. gas is 
supplied. ' 

Demands for gas to be used in industrial 
work have mounted sharply in the past two 
years and are expected to continue increas- 
ing. Some. areas experienced a temporary 
shortage of gas during the past winter. 

Wartime need for gas is great, and the 
demand for other products such as coke, | 
ammonia, toluol, etc.,.is even greater. Every 
effort will be made to increase production of 
these latter products in the months ahead 
and it is possible, even likely,. the domestic 
consumer of gas’ and coke will be affected. 
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War Structure 


The situation in the power dustry is 
clear-cut. New power plants take time to 
build. Power sites capable of development 
and in the areas‘where energy is needed are 
few and far between, There has been no 
actual shortage of ‘power to date, though in 
one or two areas the supply has been tight. 

Over the course of the past two and a 
half years the power industry has worked 
wonders to make available a larger supply 
of energy for wartime needs. This 
is especially the case in Quebec and Ontario 
where the need is greatest. There is a limit 
to what the operators can do in the way of 
improving efficiency, rerouting of power, 
linking up of transmission lines, etc., in 
order to make available every kilowatt hour 
of electrical energy needed for the war 
effort. 

More power will be required for war in- 
dustries, especially the great electro-chemi- 
cal and electro-metallurgical plants. 

The power will be available when needed, 
but its use for non-essential purposes, such 
as shop window lighting, sign boards, etc., 
may have to be limited. ~ 


More For War | 


Restricting the sale of electric washers, 
radios, irons and other electrical appliances 
has put a brake on the use of electricity by 
the domestic consumer. But the latter may 
also have.to limit the use of electricity along 
other. lines, such as water heating, if the 
industrial demands keep increasing at the 
present rate. 

Principal problem facing the utility in- 
dustry is one of supply. With new installa- 
tions limited and present equipment near full 
utilization, it follows there will be a further 
switching of services from non-essential to 
essential needs over the next 12 months. 

The extent to which civilian services may 
be. affected depends upon many factors 
which, at the moment, cannot be fully ap- 


_ praised without a knowledge of the antici- 


pated rate of growth in wartime industry. 
‘Whatever the developments over the next 
year, the operatioris of the utilities will con- 
tinue to be directed primarily to supplying 
those services which are essential to the war 
effort, a task for which they have shown, 
unexcelled ability, 
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Sale of electrical energy-on «firm. power basis in Quebec is 

now considerably larger than in any other province of Canada. 
Two years ago ‘Ontario reported ‘the largest sale of fifm power 
of any of the Canadian provinces. ‘ 
. Advance of Quebec to first place rests wholly upon the fact 
‘that war industries, especially«those in the electro-chemical field, 
employ huge blocks of power and Quebec was the only prov- 
ince that could meet the demand. * - 

When the war broke Quebec utilities had a large surplus of 
hydro electric power. Operators were able to handle the rapid 


increase in demand from established industry employed in wer . 


work, and provided power for many new industries. 

Power companies have found it necessary to discontinue de- 
liveries of secondary power to electric boilers. Additional pro- 
duction from new hydro plants and additions to old ones has 
been taken up almost as fast as made available. 

To meet war demands, a major step was creation of a 3 mil- 
lion horse power “pool.” Water resources of the Saguenay, St. 
Maurice Valley and the St. Lawrence were banded together by 


transmission lines. 


The industrial power load in 1941 was nearly 35% greater than 


for 1940. 


Wholesale salgs to municipalities increased 3.9%. 
Sales of primary power to transportation companies increased 


14%. 


Demand for electrical energy for industrial purposes in con- 
nection with the war has not yet reached a peak. 

Additions to plant are expected this year. Such edditions will 
not take care of the increased anticipated load. On the other hand 
water conditions are excellent. Considering that over 75% of the 
hydro electric power produced in Quebec comes from water stor- 
age, the conditions-of the reservoirs is of the utmost importance 


in the production of energy. - 


It is possible that power to certain industries, classified as 
non-essential or in a position to make concessions, may be subject 


to rationing. 


Gatineau Power 


Gatineau Power Co., one of 
the largest power producers in 
the Dominion, continues to 
operate on a sold-out basis. Its 
resources were fully exploited 
at the beginning of the war and 
it has not been able to contri- 
bute much in the way of addi- 
tional energy for war purposes. 

Fact that it has little surplus 
power for sale means that its 
gross revenues have shown lit- 
tle or no change. Increased tax 
charges and the premium on 
U. S. exchange to cover bond in- 
terest, have cut into net earn- 
ings. 

Conserve Cash Resources 


Last fall the anticipated 
action in reducing the quarterly 


dividend on the common stock.” 


from 20 to 15 cents a share was 


taken. The interim quarterly’ eB 


new rate is being covered by a 
fair margin and that earnings 
for the full year will be some- 
where between 65 and 70 cents 
a share. 

There is a possibility Gati- 

neau Power Co. will be able to 
add to its productive facilities. 
There is room in the Bryson 
plant for the installation of an 
additional unf of about 25,000 
h.p. _However, it would not be 
economical to take this step 
unless some arrangements were 
made to increase the water 
supply. 
*« Ontario Hydro has been ne- 
gotiating with the company for 
some time with a view to hav- 
ing this installation made. No 
definite arrangements 
been made to dgte, but it is pos- 
sible, in view of the serious 
need for additional power, that 
the project will be undertaken 
some time this year. 
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Maclaren-Quebec 


Maclaren-Quebec Power Co., 
one of the major wholesale 
power operators in the Ottawa 
Valley district, has experienced 
a marked. improvement in its 


’ position, as ‘a result of wartime 


conditions. 

Last year, for the first time 
since its organization, the com- 
pany was able to pay interest 
charges on its bonded debt out 
of current éarnings. Power 
sales increased ‘substantially, 
largely owing to heavier de- 
liveries to Ontario Hydro. 

Sell More to Hydro 
By the end of last year Mac- 
‘Biaren-uevec not only re-estab- 
‘lished the Ontario Hydro Power 
contract on its former full scale 
~dasis, but had made arrange- 
“ymients to deliver an additional 


57,000 hip. of energy for the 


ey duration of the war. 
- statements for 1941 indicate the. — 


The new arrangement enter- 
ed into calls for 25,000 h.p. on 
the same terms as the revised 
contract, at $12.50 a h.p., until 
1970. In addition the company 
has agreed to deliver to Hydro 
$2,000 h.p. of 60-cycle power at 
$12.50 per h.p. 

Under present contractual 
obligations Maclaren - Quebec 
Power has agreed to supply 
Hydro with 182,000 h.p. in all. 
This ‘contrasts with the com- 
pany’s total supply of 245,000 
hp., the difference being used 
by the James Maclaren Co, for 
motive power in its newsprint 
mill at Masson. 

Erect Boiler Plant 

To make delivery of this ad- 
ditional power possible, Mac- 
lareh-Quebec Power undertook 
last year to construct a new 
boiler plant for raising steam to 

- be used in the newsprint mill. 
In addition, additional storage 
works were built on the Lievre 


CHAIN 
LINK 


_ contract being 


River in order to increase the 
daily flow. 

To finance this work, the 
company secured authority 
from the Public Service Board 
in the early part of the year 
to issue $2 millions of 4% first 
mortgage bonds to the Bank of 
Nova Scotia as collateral for a 
loan of a like amount. Later 
$750,000 of the bonds hypothe- 
cated for the loan were sold. 
privately. 


Ottawa Valley 


West of Montreal the first 
large wholesale power producer 
is the Ottawa Valley Power Co., 
which, with Ontario Hydro, 
operates a joint development at 
Chats Falls. This company is 
controlled by Calgary Power 
Co. 

‘The entire output of the 
Chats Falls plant, amounting to 
96,000 h.p., is sold under long- 
term contract to Hydro, the 
power being delivered to the 
Leaside sub-station. 

No financial or operating 
statement is issued. Earnings 
are limited by contract and be- 
cause of its fixed income posi- 
tion net profits have faced a 
decline in view of the heavier 
scale of taxation. 


Montreal Island 


Montreal Island Power, sub- 
sidiary ‘of Montreal Power, 
operates a power plant on the 
Back River a short distance 
from Montreal. 

The entire output is sold 
under long-term contract to the 
parent concern. In recent years 
operations have shown no par- 
ticular change, revenue under 
sufficient to 
cover expenses, interest and de- 
preciation, 

Practically all the bonds and 
common stock of this company 
are held by Montreal Power. 
On the other hand, there is wide 
public investment interest in 
the $1 million of 6% cumulative 
preferred stock, cumulative as 
to dividends from Jan. 1,.1926. 
No payments have ever been 
made on this stock and, under 
the terms of the present power 
contract and the installations in 
the plant, it is not possible for 
the company to make any re- 
turns. 


= 
A matter of interest to the 


preferred shareholders is the 
litigation between Joseph M. 
Pigott and the Pigott Construc- 
tion Co., Hamilton, against the 
underwriters of the preferred 
issue, On the grounds that the 
stock was purchased as a result 
of misrepresentation in the pro- 
spectus, the plaintiff secured 
judgment in the lower courts 
against the underwriters for the 
return of principal together 
with interest. The case was 
taken to the Supreme Court of 
Canada and judgment of the 
Ontario Supreme Court was 
upheld. - 


St. Maurice Power 


Completion of the La Tuque 
plant.of the St. Maurice Power 
Corp., jointly owned by Shaw- 
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_ Wholesale Energy Producers Pour 3 Million H. P. Into Vast Pool 
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inigan and Brown Corp:, in the 
fall of 1940 was a particularly 
fortuitous circumstance for 
Canada’s war effort. Aft the 
tirhe work on this unit was. 
undertakeri, it was anticipated 
some time would elapse before 
a market could be found for the 
entire output of the plant. War- 
time ‘conditions altered all that 
and within a year after open- 
ing the plant the entire output, 
was under contract. 

Although the first full year 
ended October last included the 
period when the four new units, 
totalling 178,000 h.p., had to be 
broken in gradually, and al- 
though the mid-summer flow- 
age conditions in the St. Mau- | 
rice River were unusually low, 
total output of the plant reach- 
ed 960 million kw. h. It is ex- 
pected this figure will be con- 
siderably exceeded in an aver- 
age for the year. 

The record set of being able 
to sell every kilowatt hour of 
its output during the first year 
of operation is unique in the 
annals of the utility industry. 
As a result the earlier estimate 
of earnings had to be revised. 
Net earnings before deprecia- 
tion and income tax for the year 
ended Oct. -31 amounted to 
nearly $300,000. This was sub- 
stantially better thah the esti- 
mate of $174,000 for the 
calendar year 1941 as set out in 
the prospectus isSued at the 
time the company carried out 
its public financing. 


e.6.6°¢ 

Shawinigan 

War coriditions have had a 
tremendous influence upon 
‘operations of the Shawinigan 
Water & Power Co. Increasing 
demands for power, directly re- 
sulting from the war boosted 
the electric power peak on the 
system last year to the all-time 


. record figure of 1,265,309 h.p. 


Even more impressive is the 
fact its firm electric power peak 
load in 1941 was 1,208,939, or 
nearly double that reported in 
1938. 

Shawinigan rates as one of 
the great power systems of the 
world. Last year it produced 
nearly 4.2 million kw. h. of 
electrical energy and purchased 
another 2.1 million kw. h. for a 
total of 6.3 million kw. h, Prac- 
tically all of this energy was 
firm power, a large share of 
which is now employed directly 
in the production of war ma- 
terials and supplies, 

At the beginning of the war 
Shawinigan had a large amount 
of surplus power for war in- 
dustries.. Since then it has 
brought into operation jointly 
with Brown Corp., another 
» power plant on the St. Maurice 


River with a capacity of 178,000 , 


hp. -The availability of this 
power has played a vitally im- 
portant part in Canada’s ability 
to increase production of alumi- 
num and other products essen- 
tial for the conduct of the war. 


Build Up Distribution 


To make this power available 
the company has spent large 
sums of money on construction 
of transmission lines. At pres- 
ent the company has under way 
construction of new high 
‘tension lines between Three 
Rivers and Berthier and Sorel 
and Hemming Falls. 
Construction of these lines, 
estimated to. cost $1.6 millions, 
is made necessary solely by in- 
‘ creasing demands of war in- 
dustries on the south shore of 
the St. Lawrence River. 


Completion of the lines, to-: 


gether with the St. Lawrence 
. River crossings at Three Rivers 
and Sorel, will give the com- 
pany one of the most. complete 
grids in existence anywhere in 
the world. 
Power Sales Change 


The effect of the war on 
operations of the Shawinigan 
Co. has been most marked. 
Comparing the 
Shawinigan energy in 1941 with 
that reported in 1937, the last 
pre-war boom year, it is noted 
there has been an, increase of 


nearly 200% in deliveries of | 


energy to electro - chemical 
plants. These plants are en- 
gaged in the manufacture of 
aluminum, carbide and other - 
allied products, This hag been 
made possible through the eli- 
mination of secondary power 
sales to the pulp and paper and 
textile industries. 

Particulars of the distribution 
of the company’s energy in the 
two years mentioned follow: 


s Disposal of Shawinigan Energy 
~ (Million kilowatt hours) 
1941 


| 
| 
| 


disposal of | 


shadowed, ‘sertasthiilaes repre- 
sents an important phase" of 
activity. 

The retail distribution system 
now covers a large area of the 


central portion of the Province 


of Quebéc north and south of 
‘the St. Lawrence River. Along 
the north shore ‘and below’ 
Three Rivérs, the retail system 
joins up with that of the Quebec 
Power Co. Above Three Rivers, 
on the north shore, the system 


now is within a short distance | , 


ef Montreal. In addition, con- 
siderable progress has been 
made in developing retail dis- 


tribution on the south shore and 


the system now extends almost 
to the U. S. border. 

In 1921 the income derived 
from retail sales represented 
only 6.3% of power revenues, 
Today the proportion of re- 
venue derived from this source 
amounts to over 20%, Last year 
the retail distribution’ system 
reported an increase of 10% in 
power consumption. — 

\ Has Varied Interests 

Aside from the wholesale and 
retail distribution of electrical 
energy, Shawinigan has numer- 
ous other interests of first rank 
importance. With Montreal 
Power it controls. United Se- 
curitiespwhich in turn controls 
Montreal Tramways Co. ahd 
Canadian Light & Power, 

It also controls Quebec Power 
Co., one of the major retail dis- 
tributors in the province, whose 
operations are reviewed else- 
where in this issue. 

Then, too, the company has a 
half interest in the St. Maurice 
Power Corp., which owns and 
operates an important power 
plant on the St. Maurice River 
at La Tuque. 


“Controls Chemical Unit 


Over and above these inter- 
ests, Shawinigan has a highly 
important asset in its wholly- 
owned subsidiary, Shawinigan 
Chemicals Ltd. This unit pro- 
duces a wide variety of chemi- 
cal products, notably carbide 
and its derivatives. These in- 
clude acetic ‘acid; acetone and 
other products which can ‘be 
used for plastics, The plant 
-capacity of Shawinigan Chemi- 


cals has Seen greatly enlarged | 


since the commencement of the 
war and production is now con- 
siderably above that prevailing 
in pre-war years, 

Official secrecy surrounds 
much of this unit, but last sum- 
mer it was officially announced 
the company was erecting a 
plant for the manufacture of 
polyvinylchloréde. This is a 
rubber substitute and is used in 
the covering of cable, especially 
degaussing cables ‘for sub- 
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weapons that will hit the enemy hard. 


e From the day that war was declared Hydro's 
“two million electrical horsepower was ready to 
‘i be homened to the wor efort and today more 
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marine protection, gaskets and 
airplane parts. This plant is 
now in operation. 

The. record-breaking activi- 
ties of the company have re- 
sulted in expansion of- gross 
earnings to the highest level in 
its history, Gross. income in 
1941 exceeded $20 millions and 
the liquid position was built up 
to a point where it was possible 
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standing 344% Collateral trust 
notes, amounting to $3 millions, 
without the need of any a 
tional financing. 


Canadian Light 


Canadian Light & Power Co., 
subsidiary of United Securities, 
has. experienced very little 
change in operations or earn- 
ings over the past year. All of 





Serving Nova Scotia 
Dependable Progressive Service 


Nova SCOTIA LIGHT and POWER Com- 
pany, Limited, serves the city of Halifax with 
electric energy, tramway transportation and 
gas. 


In addition, either directly or through subsidi- 
aries it supplies electricity in half the counties 
of Nova Scotia. 


This company invites the further use of its 
facilities for industrial development and added 
comfort and convenience, 


‘Nova Scotia Light and Power 


YORE Limited 


; \ "Halifax, N. Ss. 
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the company’s output is sold 
directly to Montreal Power at a 
fixed price under an agreement 
extending to 1949. 


The company has a small 
hydro power development of 
28,000 h.p. located about 30 
miles from Montreal. It does 
not engage in the retail busi- 
ness. 


(Continued on page 25) 
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| Mari time Utilities E 


Western End of Bridge to Britain Head With WwW 


Power utilities in the Maritime Provinces continue to experi- 
ence capacity demand for their services. ‘The sharp pick-up in 
jndustrial operations, greater employment, increased spending 
power, and the heavy influx of service forces to Atlantic coastal 
points, especially the harbor cities of Halifax, Saint John and 
Sydney, have created abnormal conditions. 

Probably more than any other area in Canada; the Maritimes 
pave felt the full impact of the war and wartime boom conditiohs. 

Industrial operations are,on,a@ scale never before equalled. 
Thousands of additional workers have been taken on fhe pay- 


Further thousands of soldiers, seamen and air force:-men es- 
tablished in the territory have combined to create a record- 
precking demand for electrical utility and power services’ 

Use All Equipment 

In the Halifax area population has increased ‘by nearly 50%. 

Power resources of the Nova Scotia Light & Power Co., which 


serves this city, Dartmouth and a number of centres throughout 


the Annapolis Valley have been strained to the utmost. 
Situation in Halifax applies to other.centres, though not with 


equal force. 





N. S. Light 


Nova Scotia Light & Power 
Co’s operations since the be- 
ginning of the war have ex- 
panded very materially and at 
“present are on a record scale. 
The heavy influx of war service 
organizations into the territory. 
served, together with. other 
wartime activity, has been re- 
flected in a sharp increase in 
gross earnings. ; 


Full utility service is provid- 
ed— electricity, tramways and 
gas—to the city of Halifax. In 
addition it provides electricity 
to certain suburbs of Halifax 


‘: and through subsidiaries sup- 


plies electric service to approxi- 
mately one half the electric 
consurners of Nova Scotia. 


All plants have been imprév- 
ed over the past year and a 
better water supply for the 
hydro-electric stations assured, 
Anew hydro-electric plant with 
a capacity of 7,500 h.p. ‘was 
brought into operation during 
1940 by the subsidiary, Avon 
River Power Co. A _ second 
plant, also on the Black River, 
is nearing completion. There 
is also a possibility the company 
may have to build a steam 
power: plant, likely in Halifax, 
to meet the peak demand in 
that area. A total of 14 extra 
street cars have been acquired 
to cope with war traffic in Hali- 
fax district. 


Face Abnormal Conditions 

Probably rio other utility in 
Canada has had to contend with 
problems which havé confront- 
ed Nova Scotia Light over the 
past two years. The population 
in the area has increased nearly 


50% in the last two years, creat- 
ing many problems of a major 
character. Despite the abnor- 
mality of the situation, the com- 


‘pany has successfully met the 


demand. 

Expansion of operations and 
earnings have brought a rate 
problem, Late last year the 
city of Halifax launched ,a 


probe into rates charged for: 


electricity by the company to 
determine the advisability of 
applying to the Public Utility 


Board for a new interim rate: . 


Interim rates were set in Octo 
ber, 1937, until a valuation of 
the company could be made. 
The valuation has been pro- 
ceeding since then and the city 
solicitor has recommended ‘a 
probe on the grounds that earn- 
ings of the company in the Hali- 
fax area have increased and a 
new interim rate should be 
considered pending completion 
of the valuation. 


Seaboard Power 


Capacity operations of Do- 
minion Steel & Coal Corp. and 
its subsidiaries in the Cape Bre- 
ton area have taxed facilities of 
Seaboard Power Co., a wholly- 
owned subsidiary of Dosco. 
Considerable sums of money 
were spent on the plant a few 
years ago to modernize it. and 
since that time further addi- 
tions have been made in order 
to provide an adequate supply 
oSelectricity for the greatly in- 
creased scale of operations of 
the parent company. 


Eastern Utilities 


Eastern Utilities Ltd. is one 
of the very few Maritime hold- 


ing companies. The company 
was set up by Hon. F.’B. Mc- 
Curdy, of Halifax, to take over 
control of Cdnada Electric Co., 
Eastern Electric & 


ment, Moncton Electricity & 


Gas, Maritime Coal, Railway & 
Power and Joggins Coal Co., all 
operating in the Maritimes. 

A small block of debentures 
was sold to the public in 1940. 
Capital stock is closely held. 


Canada Electric 


Canada Electric Co., one of 
the oldest utilities in the Do- 
minion, supplies power to Am- 
herst, N.S., and district from a 
steam power plant operated at 
Maccan, 

While not a 
former, Canada Electri¢’s 
operations and earnings have 
steadily advanced. The Am- 
herst district has been aided by 
a demand for war products and 
several other industries in the 
area have been active in this 
line. Others are getting started, 
and this year should see a con- 
siderable increase in industrial 
output. 

Because of the increase in de- 
mand for services.over the past 
year, the reserve capacity of the 
plant has been practically all 
absorbed. However, there 
would be no difficulty in en- 
larging the plant provided the 
company can secure equipment. 


Maritime. Electric 


Electric lighting and power 
services in Fredericton, St. Ste- 
phen, Milltown, St. Andrews, 
Devon and six other communi- 
ties in New Brunswick are sup- 
plied through the Maritime 
Electric Co. Power is purchased 
from ‘the New Brunswick 
Power Commission and also 
from Canadian Cottons Ltd, 

In addition to these interests, 
Maritime Electric. provides 
similar services in the City of 
Charlottetown, the Town of 
Montague and 12 other com- 
munities on Prince Edward 
Island. The Charlottetown 
system is served from the steam 
plant with some auxiliary 
power from the small hydro- 
electric development. 

Earning power of the system 
has been well established and 
dividends paid regularly on the 
common stock. 


tacular per--: 


Moncton Electric 


Moncton Electricity & Gas 
‘Co. serves the Moncton area 
which has experienced a rela- 
tively sharp increase in busi- 


' ness activity since the war be- 


gan. ..-Moncton is not only an 
important railway centre on 
the main line of the C.N.R. from 


Montreal to Halifax, but is also — 


an industrial town of some im- 
portance. . 

Control of the property was 
acquired late in 1939 by the 
Hon. F. B. McCurdy, of Halifax, 
from the Central States Power 
& Electric Corp. ° 

In addition to the Moncton 
utility, Mr. McCurdy: controls 
Eastern Electric & Develop- 
ment Co. which operates a 
small steam power plant. at 
Sackville and distributes 


_energy in Sackville, Middle 
Sackville and Upper Sackville. ; 


Eastern Light 


Eastern Light, & Power Co. 
supplies electrical energy to 
the important industrial com- 
munity of Sydney; Nova Sotia. 
- Wartime operations of the Do- 
minion Steel & Coal Co.’s plants 
at that point have created a 
marked increase in employ- 
ment and spending power. 
Electricity sales have shown 
sharp improvement. 

{ The betterment in operations 
has not been wholly reflected 
in earnings because of increas- 
ed power costs. Power is pur- 
chased under contract from 
Seaboard Power Co., while 
Eastern Light itself owns a 
steam standby plant at Sydney. 


N. B. Power 


New Brunswick Power Co.’s 
various divisions — electric 
light, tramways and gas-—have 
experienced a marked improve- 
ment in “operations since the 
war started. . 

Conditions surrounding this 
company, both operating and 
financial, lave not been alto- 
gether satisfactory in recent 
years. The tramway system 
until lately. hag operated at a 
loss:- The electric division has 
been in sharp competition with 
the municipally owned system. 

Attempts have been made by 
the management of New Bruns- 
wick Power Co. to effect a set- 
tlement with the city. At vari- 
ous times the electrical 
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Lately the tramway situation 
has reached a point where it 
was imperative additional 
equipment should be purchas- 
ed. The company was unwilling 
to undertake the capital ex- 


. penditure. However, the city 


offered to guarantee the com- 
pany against loss on its invest- 
ment in the purchase of new 
motor buses. Before action 
was taken a new and important 
developmeht occurred. United 
Serviceorp., of Halifax, which 
controls and operates a number 
of bus lines in Nova Scotia, pur- 
chased the company’s tramway 
system. United Service plans 
to use its own buses to supple- 
ment those of the New Bruns- 
wick Power Co, in providing 
more adequate transportation 
facilities in Saint John. 


It is possible this develop- . 


ment may hasten a decision 
respecting the electrical dis- 
tribution system. An amalgam- 
ation of the two power systems 
would make. for substantial 
economy. 


Gatineau 


Gatineau Power Co. is the 
most important wholesale pro- 
ducer of power in aga Bruns- 
wick. 

Its plant at Grand Falls was 
designed originally to supply 
the needs of New Brunswick 
International Paper Co. and 
Fraser Cos. Over and above 
these requirements there is a 
small surplus which has been 
used to meet the needs of the 
municipality of Dalhousie and 
other small purchasers. 

Operations have been at near 
or capacity for some time and 
have not been greatly affected 
by war conditions. 


EFFICIENCY SOUGHT 

Telephone long distance busi- 
ness is not regarded as adapt- 
able to mass production meth- 
ods. The only way in which 
rate reductions can be achieved 
is by development of more ef- 
ficient and cheaper telephone 
plant, and improvement in op- 
eration and administration, the 
head of a large U.S. telephone 
concern recently declared. 


Wi ihiete. tha: pceilhtlhty “ofaipwoeel” 
shortage that will curtail your pro- 

















duction? 


Will it be possible to drive your 
present power equipment to meet 


extra demands? — 


Have you any spare capacity? Are 
you relying on week-ends for main- 


tenance work? 


Is your power equipment adaptable 
to other fuels in case change is 


necessary? 


Have you up-to-date information by 
which to judge if your power is too 
costly by today’s standards? 


Investigate —. 


BABCOCK 


‘INTEGRAL’ FURNACE BOILER UNITS 





Above, BABCOCK Coal Pulverizer on 


floor below boiler. 
— > Sgr 


Sectional view of BAB- 
K “Integral” Furnace Boiler. 


19 
























Front showing Pulverized Coal Burner. 









Side showing Air Preheater and Control 
Panels, 





Babcock-Wilcox & Goldie-McGulloch, Limited 


Patelaki acted, Toronto 


GALT, CANADA« 





Winnipeg 
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$3.5 MILLIONS “WIRED” transferred by this method 


Fast remission of funds 
brought substantial business to 
the telegraph companies in 
1939. About $3.5 millions was 


during the year. 


MORE MONEY IN TRAMS 
‘ Investment in Canada’s elec- 


” 


tric railways totals $250 mil- 
lions. This represents an in- 
crease of $32 millions since 
1919, but-is $19 millions less 
than in 1930. 
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| is Harnessing Power for 
_ CANADAS WAR INDUSTRIES ! 


Vital for violory ... vital to the opera- § To. harness Canada’s electrical power 


SS tare 


Ser 
ws! 
ees a 


tion of war plants ... are Canada’s 


vast resources of electrical power. For 


Canadian war industry is electrified. 
Upon the. abundant, uninterrupted 


supply of electrical energy depends 


the success of the Dominion’s entire 


... to develop it, transmit it, utilize it... 
Canadian General Electric is applying 
its’ engineering and manufacturing 
facilities and long experience .... 
perfecting and producing a wide 
variety of urgently-needed equipment 


‘programme of urgent war production. | to speed Canada’s war effort. 
: C.GE-842 ° 


te, 


Canada’s heaviest single-phase 
transformers, 225 tons each. These 
25,000 kva 25 cy. 204,000Y-118,000Y- 
13.200 volt G-E transformers serve 
new industries In Southern On 


General Electric streamlined switch- 


boards with their flush-mounted in- a Say na 
struments control electrical circuits 4 i) provide electricity for industrial 


Unit sub-station complete with trans- 
former and switchgear equipment 


in generating stations and industrial areas, quickly and economically. 


CANADIAN GENERAL ELECTRIC. a" 


Sydney « Halifax « St. John « Quebec « Sherbrooke « Montreal « Ottawa « Foronto « New Liskeard « Hamilton « Sudbury e London « Windsor e Fort William ¢ Winnipeg « Regina « Saskatoon * Lethbr eetd he lowna « Vancouver e Victoria 
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War industries in Ontario have been :well servéd under in- . 
creasingly difficult conditions by the electric utilities. This service 
has enabled these samé industries to oe: out an ever-increasing 


amount of the materials of war. 


By far the greater proportion of the phovince is served by the 
provincially-owned Hydro-Electric Power Commission. In the 
Algoma and mining districts of northern en com- 


panies are important. 


Demand has attained record proportions and is “still going up. 
The result is a lack of reserve power and a definite threat of a 
shortage when next winter’s peak comes along. This hits the 
industrialized southern part of the province, served by Ontario 


Hydro, with particular severity. 


Non-essential uses of electric power will be eorbad later this 
year, including outdoor signs, store windows, perhaps some types 
of domestic uses and non-essential industries. New .poWer sources 
coming in this year are far from adequate te meet the = 


growth, 


Of great importance to a solution of the Ontario ower situ- 
ation is an early decision on the St. Lawrence project from which 
Ontario would get over a million h.p. at a cost.of more than $90 
millions, Failing this, alternative prospective sources: are found 
chiefly in the Ottawa river but plan making is handicapped by 
failure to get a final decision on the St. Lawrence project. 

Southern Ontario is linked in a complete “grid” system, per- 
mitting a power shortage in one section to. be supplied from sur- 
plus power elsewhere. This has been a vital factor in keeping: war 


industry going. 





e 
Ontario Hydro 

Allrecords were smashed by 
power demand on the facilities 
of the Hydro-Electric .Power- 
Commission of Ontario last 
year. In the three years:sinte 
1938, total primary power de- 
mand in southern Ontario is up 
45%, a gain almost entirely due 
to the new wartime load, + 

Hydro officials estimate that 
direct war production required 
at least 175,000 h.p. more power 
at the 1941 peak than it. did in 
1940, Of this, the Niagara Sys- 
tem took an additional 140,000 
h.p., eastern Ontario about 25,- 
000 h.p. while the balance was 
distributed between Georgian 
Bay and Thunder Bay Systems. 

Negotiations are now under 
way for thousands of additional 
horsepower to keep new war 
plants running. 

Result last winter was that 
Ontario Hydro was able to get 
through the winter’s peak with 
only relatively minor interrup- 
tions to certain non-essential 
industrial users, Not so long. = 
ago it was true that Ontario 
Hydro sold hundreds of thous- 
ands of horsepower as second- 
ary power, but this is no longer 
so. Practically all of this sec- 
ondary power is now primary 
power load and directly used in 
the war effort. 

For the coming winter On- 
tario Hydro faces a serious task. 
Officials estimate a possible 
shortage of at least 150,000 h.p. 
and perhaps as much as 300,000 
h.p. when next -winter’s, peak 
is hit. 

Consumer Pinch 
To meet this drastic measures 


will have to be taken. Outdoor © 


signs are likely to be shut off, 
store window illumination cut. 
Present consumers will be 
squeezed wherever possible, al- 
ways with the emphasis on 
supplying war industry with all 
its needs, 

‘The provincially owned On- 
tario Hydro has available from 
all sources approximately 2.4 
million h.p. at present, but of 
this only 2.2 million h.p. may be 
termed dependable: power. 

It has certain new sources pf 
power coming. into..play this 
year. A new plant on the Mad- 
awaska River in eastern On- 


tario should be ready to deliver - 


54,000 h.p. by July of this year. 
Another 25,000 h.p. is under 
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contract from Beauharnéis for 
delivery Nov. 1:next. A. fur- 
ther 25,000 block of Beauhar- 
nois power is scheduled for de- 
livery Nov. 1, 1943, but it is 
possible it might be anticipated. 
More Power Coming | 
At DeCew Falls, in the Nia- 


‘gara district, Ontario Hydro has 


a ‘power plant under construc- 
tion which will be ready by the 
late’ summer of 1943. Initial 
unit in’ this plant will furnish 
65,000 h.p. and the plant can be 
expanded to perhaps 200,000 
h.p. by installing additional 
units and closing the existing 
old 50,000 h.p. plant. 
Another prospect is that On- 
tario Hydro will have to con- 
struct a fifth transmission line 
from the Quebec border, partly 
to relieve already overloaded 
transmission lines and also to 
provide for any new power 
which may become available. 


Grid System Vital 


Vital factor in permitting On- 
tario, Hydro to surmount the 
VELVES: demands on its’ facili- 

has been its “grid” system 
which was installed in recent 
years. All of the southern por- 
tion of the province is linked 
into one immense system. By 
means of frequency changers 
and special inter-linking lines, 
a power shortage in- one part 
of the system can be supplied 
by surplus power in another. 
Without this “grid” the Geor- 
gian Bay System, for example, 
would haye felt a severe pinch 
in the past.couple of years. With 
itthe Niagara System's 25-cycle 
power can be fed into Geor- 
gian Bay's 60-cycle circuit and 
customers kept satisfied. 

Look to St. Lawrence 

Ontario Hydro officials make 
no secret.of the fact that they 
are in serious need of new 
power reserves. They are par- 
ticularly ‘anxious to have a de- 
cision soon on the St. Lawrence, 
power project. Ontario has a 
commitment-of more than $90 
millions in this scheme if and 
when it goes ahead but in re- 


_ turn would get about one, mil- 


lion horsepower, enough to care 


for needs for some years to . 


come. 


‘’ ‘Probably the ‘only other po- 


‘tential source of large supplies 
of power is the Ottawa River on 
which two major sites could be 
developed. 

At reent EPH: are work- 





wells | 
Demand Passes Peak and is Still Climbing 
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ing at capacity, varying some- 
what according to the amount 
of water available from day to 
day. This applies particilarly 
‘to the Niagara plants, where jt 
is thought that chance for ex- 
pansion is limited. 


Ottawa Light 


Ottawa ee Heat & Power 
Co. provides electricity and gas 
service for the capital. 

Operations’ are conducted 
through twedivisions—gas and 
electricity—which until a short 
time ago-had been performed 
by two separately incorporated 
companies.. The gas company 
revenues have been adversely 
affected in recent. years by 
competition from low’ electric 
rates, rising out of competition 
between the company and the 
municipally owned system. As 
a result this division has had to 
turn more and more to the 
lower priced’ industrial and 
seasonal house heating field. 

Market. Grows Rapidly 

From an operating point of 

view, sales of electricity over 


the past year have shown a . 


sharp increase. The population 
of thd Ottawa area is estimated 
to have increased by nearly 
30,000 in the last 12 months and, 
as a consequence, there has 
been a sharp upswing.-in the de- 
mand for electricity, especially 
for‘domestic purposes. 

While. operations are shown 
to have been on a considerably 
larger scale last year, it remains 
to be seen whether or not this 
condition will be reflected in 
net earnings. Business was ex- 
ceptionally good™in 1940, but 
because of heavily increased 
taxes, net profits on the com- 
mon stock showed a sharp re- 
duction. This made it neces- 
sary to reduce the dividend 
from. 25 to 15 cents a share 
quarterly. 


Canada Northern 


Canada Northern Power 
Corp. is one of the few remain- 
ing privately owned companies 
operating in Ontario. 1t8 6pera- 
tions also extend into the neigh- 
boring Province of Québec. 

Operations on Northern On- 
tario.are carried out through 
the Northern Ontario Power 
Co. which. serves the mining 
camps of Porcupine, 
Poreupine, Cobalt and Kirkland 
Lake and others. 

The northwestern Quebec 
section is served by the other 
subsidiary, Northern Quebec 
Power Co. This area has: ex- 
panded rapidly in recent years 
and it has been necessary to 
purchase power from Ontario 
Hydro in order to supplement 


' the supply of Northern Quebec 


Power. 

Operating revenues of the 
company were well maintained 
in 1941, but they do not reflect 
the business handled. This was 
due in .part. to futher reduc- 
tions in power rates, four of 
which were made between 1937 
and 1940. Actually sales have 
expanded and last year were at 
the near record of 750 million 
kw. h. established in 1939. 

. Government Competition 

The position of the company 
is not as clear-cut as might be, 
owing to the fact that it is in 
competition with both the On- 
tario and Quebec governments. 

Late last year the Quebec 
government completed . its 





Telegraphs on War Duty 


Tremendous Additional Channel Mileage Made Available in Fes 


With production. Of. war equipment and wat supplies being 
speeded up, telégraph and cable services have become vital fac- 
tors in the successful prosecution of the war. Tens of thousands 
of telegrams relative to war activities are being exchanged daily. 
The great majority of these messages are of an urgent character 
and are accorded: priority handling. . 

At the outbréak of war the two major telegraph companies 
advaneed-overnight from peacetime operations to wartime ection, 

The volume of traffic handled was immediately doubled as 
compared with the normal peacetime load. 

As a result of preparations previously made by the engineering 
departments of the’ Canadian telegraph companies, additionalecir- 
cuit channels were<readily made available. This reflected the 


planned engineering“and foresight without which serious’ bottle- 


necks might have developed. 


Perhaps the most. important contribution of the telegraph 
industry to the war. effort has been tremendous additional chefne) 


_ mileage. made available in leased wite circuits, connecting head- 
* quarters units of several branches of the armed forces, as well 


as other governmental departments and related organizations. |. 

Since the commeéncement of hostilities, they have also carried 
out many communication projects for the armed forces. Telegraph 
offices have been ‘Spgned at militery, air force camps and” naval 


bases, 


Many private telegraph lines have: been constructed and tele- 


printer and Morse 


Montreal Telegraph Ye 


Montreal T: 


rigor anat by ni to speed. up the movement 
communications. fora: large: number of. industgial 
plants producing. war manera 7 * 2} 


a se Maine, New Hamp- 
_. hire, and Michigan. These lines 


Coton’ — arecunder lease to the Great 
: + North i. -Belegraph -Co., © 
= are rd 


paid regular dividends of 8% 
per annum. With the increase 
in income taxes, it was found 


‘necessary to make deductions,, 


so that in 1941 net amount paid 
was $1.96 a share, as against 
$2.50 in 1940. 


In recent years the company 
has had some difficulty over 
tax claims. The Province of 
Quebec is seeking $38,375 in 

~respect of taxes of prior years, 
based partly on tax laws ¢on- 
cerning companies and partly 
on th® laws regarding taxes on 
properties. This claim was dis- 
missed in the lower courts but 
the government. has appealed 
the decision, 





Ontario 


South 


.. power project on the Upper Ot-, 
‘tawa River and commenced de- 
livery of 
Mines with a resultant reduc- 


_ tion in that company’s -power 


purchases from Northern Que- 
bec Power. The Noranda con- 
tract expired in 1938 but power 
had continued to be taken on a 
temporary basis. - While loss of 
Noranda. business will reduce 
' the company’s revenue from 
power sales, it is not 


_ to seriously affect net earnings 


as power purchases froni the 
Ontario Hydro also have been 
reduced. 


_ At the same time the com- 


pany meets with competition 
from Qntario Hydr& In 1940 
the company lost the i rtant 
Lake Shore Mines contract. Its 


’ policy of rate reduction also has 


no doubt been influenced by 
this competitive condition. 
An Offsetting Factor 

One important factor which 
has enabled Canada Northern 
Power to meet the government 
competition is the fact that in 
previous years it had built its 
power load up to a point where 
it was necessary to purchase 
fairly substantial blocks of 
energy from Ontario'Hydro in 
order to make full contract de- 
liveries. This purchased power 
actually cost the company more 
than was received for it. With 
the loss of Noranda and Lake 
Shore contracts, Canada North- 
ern has been able to reduce pur- 
chases of energy from Ontario 
Hydro and, in that way, main- 
tain net earning position. 

It has been the general be- 
lief for some time that eventu- 
ally Ontario Hydro will make a 
bid for Canada Northern’s 
northern Ontario property. 
Acquisition of this unit would 
give Hydro a monopoly of the 
power business in the most im- 


~portant mining area of the 


province and also provide a 
valuable outlet for the Abitibi 
Canyon power. 


- Great Lakes 


* With activities of its princi- 
pal customers being consider- 
ably stimulated by war de- 
mands, Great Lakes Power Co, 


Power Cantollae 


Acts to Conserve 


AvailableEnergy 


( 
. Canada has had a Power Con- 
‘troller since August 23, ° 1940. 
He is H. J. Symington.. 
His first undertaking was 
a survey ‘to ascertain the rela- 
tion of the power capacity to. 


the power load throughout 


Canada and to forecast the 
probable load on each network. 
A survey was also made of the 
further probable development 
in each area. | 

One month later daylight 
saving was made applicable all 
the year round in those muni- 
cipalities in Ontario and Que- 
bec which had had daylight 
saving during the summer of 
1940. 

By arrangement all use of el- 
ectric power for steam purposes 
was banned and coal boiler in- 
stallations made, thereby mak- 
ing available for war indus- 
tries the power hitherto used 
for steam purposes, 

Move to Save Power 

In various localities control 
deviceg were ordered installed 
or extended on domestic water 

‘heating systems so that the 
power would be shut off during 
certain hours of the day. 

Certain non-wer industries 
were forced to reduce takings 
during peak hours. 

In the central areas power 
systems were inter-connected 
to permit excess power in one 
part of the country to be uséd 
where there is a deficiency. 


Utilize All Water 


A special cable has been built 
across Montreal permitting the 
power produced from St. .Law- 
rence water, which has a steady 
flow, to be transmitted from 12 
midnight to.6 a.m., as well as 
during other hours in the sum- 
mer, to the interior areas which 
are de t on storage, thus 


enabling that storage to be pre- - 


served’ for the greater winter 


energy to Noranda 







In 1941 Great Lakes Power 
supplied 363.8 million kw.h, 
compared with 313.9 million 
kw.h. in 1940. This increase was 
reflected in the company’s pro- 
fit statement with operating 
revenues for 1941 amounting to 


‘ almost $1.4 million against $1.2 


million in 1940. ' 

Great Lakes Power in 1941 
completed construction of a 
second generating unif with a 
capacity of 12,000 h.p. at its 
Upper Falls plant on the Mont- 
real River, Because of increas- 
ed demand for power, orders: 
were placed with manufactur- 
ers.in June,. 1941, for an addi- 
tional unit at the Lower Falls 
plant which is expectéd to in- 
crease capacity by a further |” 
10,000 h.p. 
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Where Canada’s Power. Supply Comes From 


(1940. Comparative Figures in Brackets; Returns in Thousands of Kilowatt Hours) 


Prince Edward Nova New askatch- British 
Island Scotia Brunswick Quebec Ontario Manitoba ewan Columbia Canada 
Production ...,..+++.+: 8,666 479,853 534,834 17,777,291 9,780,366 = 1,515,388 601,500 316,367 =—--2,431,006 = 33,445,361 
, — (6,835) (426,068) (470,251) (15,988,450) (8,877,013) . (1,366,132) (555,561) (272,065) (2,117,874) (30,080,249) 
Imported ...ssdveesves sy eee 6,721 154,757 3,597,968 een Suey 23,944 ieee gto 
‘ Coie  Ceeeed (6,388) (142,946) (3,426,338) A Cie) (21,739) O caeed ae 
Total supply .......... . . 8,666 * 479,853" 541,555 17,932,048 13,378,334 1,535,388 601,500 40311 2,431,006 33,445,361 
(6,835) (426,068) (476,639) (16,131,396) (12,303,351) (1,366,132) (555,561) (293,804) (2,117,874) (30,080,249) 
Exported— | : 
Other provinces .... ee “ sees 3,604,689 154,757 cose sees Noees eeee bons 
Cian RS edeet ++) (3,432,726) (142,946) Casi € yet C yee) (21,739) ti 
United States eeeeeee ere ee 29,896: 637,980 1,690,102 996 eer eeee 566 2,350,540 
Rgaee? seas (25,815) (637,194) (4,471,022) (1,015) Coca (510) = (2,135,556) 
Total: tiie ck oo eute a% ane 29,896 4,242,669 1,844,859 - 996 cunt We keed 24,510 tees 
Caskad Crease (25,815) (4,069,920) 1,613,968) (1,015) Gaaves Coon (22,249) Cisse 
Consumption .......... 8,666 479,853 511,659 13,689,379 11,533,475 1,514,392 601,500 . 340311 2,406,586 31,085,821 
(6,835) (426,068) (432,604) (12,061,476) (10,689,383) 1,365,117) (355,561) (293,804) . (2,005,625) (27,944,693) 
Distribution— oe 
Firm power ...... 8,666 477,285 479,962 11,742,219 10,590,531 1,056,942 607;500 340,311 2,403,702 27,701,118 
‘ (6,835) (426,068) (450,824) (8,420,028) (9,856,282) (1,023,342) (555,561) (293,561) (2,092,265) (23,106,789) 
Secondary power— ; ‘ ca ‘ ee oe 
B ers ee eseede . pene . 2, 31,697 1,654,154 2 472,856 “Al5 cee eter . . . 
‘ 20: C oendic. ¢ * (18,220) (3,641,448) (833,101) © © (341,775) ( eageh3- (ceswe) (3,360) (4,837,904) 
eeeeee eeed " eree GS seer 293,006 470,088 42,164 Sec. : sees eere 805,258 
ene C ssad » : Croke Cava) ( $ ) ( ° ) 4 ® ) Cy ¢ bes € svae) ¢ tT ) 
* Not available, t Included in -beiler load. > 4 
\ ; 
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SPEED BUSINESS 
and GET RESULTS 


Speed is the keystone of wér efficiency. Speed. 


in Canada's war work is just as essential as 


accuracy. That's why Canadians are using 


telegrams where expeditious communication 


* is. vital.” 


A "wire" never stops on the way. It gets there 


almost instantly — accurately — gets extra 
attention — gets work done — and gets on the 


record. 


~~ 


“For rush jobs that call for immediate delivery 
of materials — for urgent instructions — and 
for information when minutes are important — 
Canadian business men depend on sesaa 
facilities. 


ae 
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“more effectively. 


Wey 


Are you interested in speeding 
production? Let us show. you 
how you can save time and - 
‘speed work by using telegraphs 
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Mounting voice traffic over the telephone lines and increased 
service demands have caused more telephones to be added during 
the last two and a half years of war than were placed in service 


Telephone service is indispensable to Canadian industrial life, 
is essential to the smooth working of the war programme. 

Within the telephone organization great emphasis must. con- 
tinually be placed on planning for the future because equipment 
to provide telephone service must be engineered, manufactured, 
and constructed before, not after, a request for telephone ¢ervice 


js made. 


Telephone research, investigation, and forecasting have had 
a major bearing in the industrial revolution which has placed the 
Dominion on a powerful war footing. War has put a premium 
on preparedness, on looking ahead to anticipate the requirements 


that may arise. 


“When war came the: telephone was in as good a position as 
perhaps any group to meet the extraordmary demands it has 


brought. 


Each part of a new wartime community’s life -requires tele- 
phone service and needs it quickly. Long distance facilities to all 
or nearly all out-of-town points have to be expanded. More con- 
struction is necessary to provide additional facilities. An area of 
some twenty-five or fifty miles surrounding the new industry is 
stimulated by the flow of money from the workers, bringing in- 
creased demands for telephone service both local and long dis- 


, tance. 


In normal times the telephone organization, geared for emer- 
gencies and large-scale production, probably would have few mis- 
givings about meeting so tremendous .a demand. But these are 
not norm2l times. Metals and other’ materials used in building 
parts of the telephone system also are required in tremendous 
volume for war production purposes, and the supply is limited 


and restricted. 


When ali the telephone companies on. the continent must’ sud- 
denly and immediately meet greatly increased requirements for 
equipment and apparatus, terrific pressure is being put upon the 
telephone manufacturer, while the manufacturer must compete 
for raw materials with other industries concerned with war pro- 


duction. ‘ 





Bell Telephone 


Operations of the Bell Tele- 
phone Co. of Canada have 
grown to such an extent that 
for the first time in its history 
the company warns the public 
it may be necessary to restrict 
services. 

Growth in telephones was 
greater last year than at any 
time in the company’s history. 
Since the beginning of 1942 
Bell has been installing serv- 
ices at a still greater rate. Spare 
plant is being rapidly used up, 
not only for cable plants and 
switchboards in central offices, 
but for long distance plants as 
well. ? 

Scarcity of Materials 


The manufacturing subsidi- 
ary, Northern Electric Co., has 
undertaken production of much 
material of vital importance to 
the prosecution of- the war, 
making it difficult to theet 
Bell’s needs for essential tele- 
phone equipment 

There is increasing difficulty 
in obtaining materials Short- 
ages exist in copper, steel, rub- 
ber, zinc and tin, all important 
in the manufacture of telephone 
equipment The growing weight 
of growth so far this year is 
far in excess of estimated re- 
sources, should it continue 
throughout the year 


Record Net Gain 


For the past year the com- 
pany has reported a net gain 
in stations connected of 63,651, 
bringing the total number in 
service to 888,348 Of this num- 
ber 308,845 were business and 
579,503 residence instruments 

Other telephone systems in 
Ontario and Quebec with which 
service is interchanged now 
number 888, serving 156,916 
telephones 

Average daily connections 
last year on local calls were 
6,486,000, as against 6,187,000 in: 
1940 Toll or long distance. calls 
last year averaged 77,000 datly, 







or 10,000 a day more than in 
the previous year 

To take care of this expan- 
sion in service the Bell carried 
out a capital programme in 
1941 at a cost of $15.3 millions. 


Last year’s programme was 
composed largely of projects 
directly or indirectly related to 
the war effort These included 
installation of local and long 
distance lines and equipment in 


the vicinity of military camps, 





With almost every phase of a Canadian’s life‘now under 





Makes ’Phone Hi 


Lead in Husbanding of Scarce Materials 


route connecting Montreal, To- 
ronté and Ottawa. 

Despite an abnormally heavy 
increase in traffic last year 
practically all of the gain in - 
earnings was absorbed in in- 
creased expenses and taxes. 
This was a condition common to 
other utilities and is not expect- 
ed to change during the war 
period. 


B. C. Telephone 


Marked increase in.industrial 
activity -in British Columbia 
last year resulted ‘in the great- 
est demand for telephone serv- 
ice in the history of British Co- 
lumbia Telephone Co., which — 
operates the principal tele- : 
phoneesystem in the province. 

Net gain in telephone stations 
in service during 1941 amount- 
ed to 10,041. This éompares 
with a netgain of 5,914 for 1940, 
bringing stations in service at 
the end of: last year to 143,807, 
as against 133,766 at the close 
of the previous year. 

The number of- originating 
long distance calls in 1941 was 
greater by 13.3% than the num- 
ber recorded during the previ- 
ous year. 

In common with other tele- 
phone companies operating. in 
Canada‘B. C, Telephone report- 
ed substantially higher gross 
income, but operating costs and 
taxes were. also comparably 
higher. 

During the past year the 
company reports nearly all the 
remaining manual telephones 
in the Vancouver business area 
were converted to automatic 
operation. The Fraser ‘central 
office in Vancouver also was 
cut to automatic in November. 

A new exchange building at 
Courtenay, Vancouver Island, 
on which construction was be- 
gun in 1940, was completed, dur- 

ing the year and the exchange 
was converted from magneto to 
common battery service. 
To take care of the r 
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some form of special wartime control, swift and never- 

failing communications are more than eyer important. 

Dozens of key government officials must travel about 

Canada to do their jobs; must always be instantly avail- 

able at the national capital, The men pictured here bat- 

tling ice and storm make instantaneous telephone con- 
ferences possible. 


training centres, air fields and 
war plants. 

It will be necessary to carry 
out further heavy capital ex- 
penditures-during the present 
year, but such outlay will be 


largely controlled by the avail-- 
ability of materials and sup-__ 


plies.. One of the principal jobs 
will be providing toll cable 
facilities from Montreal to Ot- 
tawa and from Toronto to Port 
Hope. These cables ultimately 
will form part of an all-cable 


growing demand for additional 
service a third automatic unit 
is being added to the Victoria 
office. 


. 


* $709,414. 
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been able to furnish and main- 
tain its usual standard of serv- 
ice, shortages in telephone 
equipment are developing 
which may, before long; present 


operating difficulties and cause || 
delays in the installation of, |" 
‘new or additional equipment. 


Maritime Tel. 


Record “activity, due to war 
conditions, has been experi- 
enced by the Maritime Tele- 
graph and Telephone Co. over 
the past year. 

The number of telephdnes in 
service at the end of 1941 to- 
talled 51,434, :an increase of 
10.3% over that reported at the 
close of 1940 and the greatest 
in the history of the company. 

The gain in telephones con- 
nected last year was largely in 
industrial” and ®* transportation 
centres. Growth in the long 
distance service was very 
heavy, notably in calls carried 
over the Trans-Canada System. 

To take care of the expansion 
it was necessary to incur a net 
capital expense last year of 
The estimated re- 
quirements for 1942 are even 
gréater. 


Plan New Exchange 


No new buildings were crect- 
ed during 1941,’ but plans for 
construction of a large build- 
ing in Halifax to accommodate 
a new long distance exchange 
are under way. 

Reflecting the record volume 
of traffic handled last year, 
both gross and net income were 
well above that reported in 
the previous year. The finan- 
cial position also undérwent 
improvement, capital increas- 
ing from $203,000 to just over 
$1 million. Part of this was ac- 
counted for by the issue of an 
additional $1 million of bonds, 
proceeds from which went to 
defray capital expenditures. 

The outlook for 1942 indi- 
cates still further substantial 
growth in telephones in service, 


» according to a statement issued 


by the presidént. Present and 
probable plant - requirements 
call for a heavy working pro- 
gramme, part of which is al- 
ready in progress. 


N. B. Telephone 


Operations of the New Bruns- 
wick Telephone Co, over the 
past year substantially sur- 
passed the previous year’s de- 
mand for services, both local 
and long distance. 

During the year’10.796 tele- 
phones were connected and 7,- 
675 disconnected, a net gain of 
3,121 compared with 1,965 in 
194). 

At the end of the year there 
were 37,230 telephones in serv- 


ice, of which 18,892 were dial 


type.and 18,338 were non-dial. 


This. represents the largest 
number of telephones’in use in 


the company’s history. 


Last year 1,227,422 long dis- 
tance calls were recorded, of 
which 1,131,998 were complet- 
ed. These returns also were 
substantially greater than in 


the previous year. 


Orders for most of the equip- . 


ment required for these various 
additions were placed prior to 
er shortly after the declaration 
of wars 

The problems which confront 
the eastern operators also face 
B. C. Telephone Co. Gordon 
Farrell, president, reports that 
while the company to date has 
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TORONTO, ONT... 
Representatives: 


SURGE TANKS 


These two Johnson Differential Surge tanks 
have capacities of 2,160,000 gals. each and 
are 202 #. totop. We fabricated and erected 
them for a Jarge power project in Quebec. 

In order to take greatest advantage of our 
facilities the step! controllers 

our present production to installations 


office has con- 





MONTREAL, QUE. 


Mumford Mediand, Ltd., Winnipeg — "Gordon N. Russell, Vancouver 


at POWER PLANTS 


like this in vital industries. We hope that those 
who cannot obtain tanks and steel plate work 
now will not be too greatly inconvenienced 
and that we will be privileged to serve them 
after the war. In the meantime, we will be glad 

* to discuss plans and designs for future 'use. 
Write our nearest office for information. 


HORTON STEEL WORKS LIMITED 
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Add to Toll Line 


Business over the Trans-Can- 
ada System has shown a mark- 
ed increase, As there is indica- 
tion of still larger business over 
the system, it is planned to ex- 
pand the toll line facilities, to 
provide additional circuits. be- 
tween Montreal-Saint John- 
Halifax and between Boston- 


Saint John-Halifax. 


In order to provide adequate 
service to meet the demand the 
company undertook a gross 
construction programme last 
year. involving an outlay of 
$705,240. Net capital outlay was 
$346,287, or 29.3% more than 


in the previous year. 


Control of New Brunswick 
Telephone Co. is held by the . 
Bell Telephone Co. of Canada, 
However, the company is op- 
erated as an independent unit 
and there is a substantial public 
investment interest in the en- 


terprise. 


E. T. Telephone 


Eastern Townships 


in operations last. year. 


The company provides tele- 
in the area 
centering around Sherbrooke, 
P.Q., where industrial activity 


phone service 


has been at high levels. : 


Farmers Telephone 


Farmers Telephone Co., con- 
trolled by Bell Telephone Co., 


Tele- 
phone Co., controlled by Bell 
Telephone Co. of Canada, ex- 
perienced a further expansion 


' 


' 


| 


























serves Howick, P.Q:, and sur- 


rounding territory. 


Im.all seven exchanges are 
operated with about 1,200 sta- 
tions connected. Earnings are 
stable and regular dividends 
have been paid since the capi- 


tal stock was issued in 1934, 


(Cont. on page 22, col.1) 





























STREET CARS and BUSES 
WILL ALSO CONTRIBUTE 
~ FO VICTORY _— 


Transportation is vital to the War Effort. 
The whole industrial mechanism of the 
country which is now so importantly 
geared to war production is dependent 
on transportation at every turn, for suc- 
cessful functioning. ‘ 


Because of drastic shortage of rubber 
and rationing of gasoline, war workers 
gmust depend less and less on the use 
of private automobiles, and more and 

* .more on street cars and buses. . 


211,309,838 Passengers in 1941 
A\ gain’ of 29,283,235 over the year 1940 


This is a measure of the splendid response of industry to the call for 
“Tools” of war, in the great Toronto Industrial Area. 


To carry this great number of passengers (considerably over a million 
rides a day, including transfer passengers) quickly, conveniently and \) ; 
comfortably, requires careful co-ordination. t 


They cannot all ride at once. The Commission will gladly co-operate with industry to adjust 
its transportation services with working hours. 
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TORONTO TRANSPORTATION COMMISSION — 
GRAY COACH LINES 


CMA 


Mal 
we make! 


Valves that stand up 
under the constant wear 
and tear of shock, corro- 
sion and abrasives are a 
necessity to war work 
—hence the preference 
for the sturdy depend- 
ability of Jenkins Valves. 

Wherever the service is 
most severe you'll find 
Jenkins Valves doing a 
good job. 

Some denkjns Valves 
are made of special cor- 
rosive-resistant alloys 
for services where corro- 
sion is a major problem. 

Whatever may be your 
valve problems, our engi- 
neers will gladly recom- 
mend the valves best 
suited to solve them. 
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‘ British Colimbia’s Growing 





Consumption of electrical energy in British Columbia has in- 


‘creased 22%. 


In January, 1941, net consumption of firm power 


totalled 180 million kw.h. For January this year the figure was 


220 million. 


The situation on the west coast reflects the heavy influx of 
armed forces and soaring demand of industry if Vancouver and 
Sther coastal centres, as well as in certain of the interior areas. 

This condition has brought sharply increateéd demand for 
power for industrial purposes. At the same time the higher vol- 
ume of employment has added appreciably to domestic and com- 


mercial demands. 


On Vancouver Island, power operators such as B, C. Power Corp. 
and Nanaimo-Duncan, have experienced a marked growth in sale 
of power, and in number of customers served. 

Around Vancouver, waftime conditions are most apparent. 
B, C. Power Corp.’s operating subsidiaries have had to contend 
with many of the problems eommon to the eastern operators in 
meeting the extraordinary conditions brought on by war. 

In the interior West Kootenay Power Co. is meeting the heavy 
power requirements of its parent company, Consolidated Mining 


& Smelting Co. 


. 


Aside from these main areas, conditions generally throughout 


B. C. Power 


British Columbia Power 
Corp. .is by far the largest pub- 
lie utility operator in western 
Canada, serving a territory of 
over 1,500 sq. miles with a 
population in excess of 450,000 
embracing 28 different com- 
munities. 

Actually B. C. Power is a 
holding company, operations 
being carried on through sub- 
sidiaries, B. C. Electric Railway 
Co., B. C. Electric Power & Gas 
Co., Vancouver Power Co. and 
Western Power Co. of Canada. 

It provides a complete utility 
service—electricity, tramways 
and gas—to Vancouver and dis- 
trict. Further, it has extensive 
operations in Victoria and other 
places on Vancouver Island. 

Vancouver and other centres 
served occupy an important 
place in the war effort and this 
is reflected in the scale of op- 
erations. 


May Expand Plant 

Growth of electrical utility 
operations has reached a point 
where if the demand continyes 
at present rate, itmay be neces- 
sary to carry out a new ex- 
pansion programme. In that 
event the company will prob- 
ably proceed with its Bridge 
River hydro-electric project. 
While this development was 
launched several years ago, it 
has not been carried past the 
initial stages. The present 
, power plant is of a temporary 
nature, generating less than 
5,000 h.p., consumed chiefly by 
the gold mines of the Bridge 
River area. The next step, it is 
expected, will be to step up the 
power plant. The original capa- 
city of the first unit was to be 
, 50,000 h.p., and to bring it up 
to that level would not cost a 
great deal. 

While operations of late have 
been on a more extensive scale, 
this has not been reflected in 
net earnings. For the 11 months 
ended last November, net 
profits were equal to $1.98 a 
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(Continued from page 21) 


Okanagan Tel. 


Okanagan Telephone. Co, 
supplies telephone services in 
Okanagan Valley and adjoin- 
ing territory. The company is 
a subsidiary of West Canadian 
Hydro Electric Corp. The or- 
ganization operates the second 
largest telephone system in 
British Columbia. Directly and 
through its two wholly owned 

. Subsidiaries Summerland Tele- 
phone Co. ase¢ Solar Telephone 
Ltd., the company serves a pop- 
ulation of more than 40,000. 
Common stock of Okanagan 
Telephone is owned entirely by 
West Canadian Hydro Electric 
3 with public investment interest 
: confined to the outstanding 
$, 434‘: first mortgage and col- 
+ laterial trust serial bonds due 
- Jure 1, 1942 to 1959. On June 1 
«. next the first serial maturity of 
4%. $15,500 becorhes payable. 
5. In the year ended June 30, 
* 1941, the organization had an 
; operating revenue of $224,790 
: against $221;786 in 1940. Net 
* profit after all charges inclyd- 
$ ing bond interest amounted to 
§ $42,648 in 1941 as compared 
® with $37,502 in 1940. As at June 
* 30, 1941, the company’s work- 
: ing capital totalled $41,707. 


Quebec Telephone 


o 

In common with other tele- 

: phone communication systems, 

* Quebec Telephone & Power 

$ Corp. has experienced a com- 

paratively sharp increase in de- 
mand for its services; 10.4% in 
‘number of stations installed at 
end of 1941. 

5 This company, which serves 
14 counties of Eastern Quebec, 
is an important link in the tele- 

+ # phone service between Upper 
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thé province are appreciably more active than a year ago. Em- 
ployment is greater. Spending.power has increased. Retai] trade 
has expanded. Net result is that power operators in British Col- 
umbia have had to handle a volume of business far above average. 





share on the common, com- 
pared with $2.02 a share for 
the like period of 1940. The in- 
crease in gross earnings was 
largely absorbed by higher op- 
erating costs and taxes. ° 

Study Rate Structure 


Securities of B. C. Power have 
been under pressure for some 
time as the rate structure is 
about to be determined by the 
newly-organized Public Utility 
Commission. Affairs of the 
principal operating subsidiary, 
B. C. Electric Railway, were re- 
cently reported upon by the 
Commission’s chief engineer. 

One feature of the report 
states B. C. Electric has not en- 
joyed monopolistic privileges 
and points ouf that at: various 
times other companies. have 
secured competitive power 
rights. : 

Analyses show two of the 
major operations had a con- 
sistent loss: during. the 1935-39 
period. The biggest. loss was 
sustained by the. interurban 
transportation system. in «the 
lower mainland, including the 


line between Vancouver, New. 


,Westminster, Chilliwack: and 
Steveston. The Victoria’ and 
district tramways system: also 
has repeatedly shown a loss on 
operations. 

Largest operating profit was 
shown in the company’s lower 
mainland electric utilities, in- 
cluding Greater Vancouver. 

The chief engineer made a 
number of recommendations 
which, at this stage, do not. 
necessarily presage a rate re- 
duction. \ 


West Kootenay 


‘West Kootenay ‘Power & 
Light Co, ranks after. British 
Columbia. Power Corp: as the 
most important power utility 
on the west coast. — 

Plant. and operations are de- 
Signed primarily. to. meet the 
needs of thé parent: company, 
Consolidated “Mining. and 


' Smelting Co. of Canada: 


For some. time past, West 
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created a powerful supply 
some of the greatest names 
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Construction of mighty generators such as these has. 
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industry, which incorporates 
in modern enterprise. While 


the electrical utilities supply the fuel, the equipment 
companies have converted plants to war production, 


turn out guns 


Kootenay Power has been car- 
rying out a@ steady programme 
of plant expansion in order to 
meet these needs. 

In 1940 installation -of two 
units of 25,000 h.p. each at the 
Upper Bonnington station was 
completed. 

Start New Plant 

Work is now under way at 
Brilliant, the only remaining 
undeveloped: site on the Koot- 
enay River, downstream from 
Nelson. This sité will provide 
for an installation of 90,000 h.p: 

Since commencement of the 
‘war, Smelter’s operations have 
been on a capacity, basis, prac- 
tically all of its output. being 
under tontract to the British 


Government. There has beersa 


demand for all the power that 
can be-produced. . 

There is a limited direct in- 
vestment interest in’ the ¢om- 
pany. All the funded debt is 
held by the Sun Life Assurance 
Co. of Canada. Preferred stock 
is closely held, while the com- 
mon is all owned by Smelters. 


East Kootenay 


East Kootenay Power Co.'s 
financial problems have come 
to a-head and plans are now 
under way to carryout a re- 
organization, 

The 7% first mortgage bonds, 
of the company fall due on 
April 1 next. There are $1.9 mil- 
lions of these bonds outstand-- 
ing én which interest and sink- 
ing fund payments have been 
met. regularly since issued in 
1922. It would be impossible to 
réfund the bonds on a reason- 
able. basis at-this time. The 


and munitions. 


problem is further complicated 
by the fact that the bonds are 

_ payable in U. S.*funds and a 
premium of about $200,000 
would have to be met at pres- 
ent rates. 

«In order to avoid default, the 
company has called a meeting 
of bondholders to consider a 
plan extending the maturity of 
the bonds for, 10 years, or until 
April 1, 1952; extend the sink- 
ing fund to November, 1951, 
,and to give the company the 

. Tight to call'the bonds at par 


instead of a premium of 10%, — 


Other minor changés are sug- 
gested. ; 

Acceptance by’ bondholders 
of this plan would immeasur- 
ably improve the. position of 
the company. Prospects are it 
will be accepted. 

From the point of view of.- 
operations and finances the 
company is bettering its posi- 
tion. Business in the aréas 
served, the coalfields of south- 
eastern British Columbia and 
southwestern Alberta, and 
base metal operations in the 
Kimberley, B.C. territory, have 
shown marked improvement 
¢ because of war conditions. 


Pacific Power 


Pacific Power and Water Co. 
supplies about 2,400 customers 
in. the Chilliwack district of 
British Columbia with electric 
light and power, telephone and 
domestic water services. In the 
year ended June 30, 1941, the 
company had a total income of 
$93,730 against $89,813 in 1940. 
Net profit after all charges was 
$11,513, against $9,617. Profit 





War Makes ‘Phone History. 


Communications Speed War 


BUSINESS, RESIDENCE AND 
TOTAL COMPANY TELEPHONES 
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GAIN OR LOSS IN 
TELEPHONES 


’ 
Record gains were experienced by the Bell Telephone Co. of 


Canada in the demand for new servic 


last year, while number 


of stations in operation at the beginning of 1942 was the highest. 
in the history of the company. The experience of this company 
toperating in the Ontario and Quebec area, is ope of that re- 


be Seg by telephone operators in other parts o 


the Dominion, 


ndicating the unusually heavy demands made upon communica- 
tions in wartime 


Canada and the Maritime Pro- 
vinces. In addition and in con- 
junction with Canadian Mar- 
coni, ‘it operates direct: tele- 
phone communications _ be- 
tween the north and south 
shore of the St. Lawrence. 


To date the increase in gross 
income has not been reflected 
in the net profits. No dividends 
have been paid on either Class 
A or Class B stock since the 
beginning of 1931. - Dividends 
are non-cumulative, 


Avalon Telephone 


Avalon Telephone Co.’s serv- 
ices climbed to a new record 
Jevel over the past year. 

Telephone service is provided 
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in St. John’s and, through the 
United Towns Electric Co., in 
Conception Bay. In addition 
the company has connected by 
long distance toll lines the 
principal towns and settlements 
of the Avalon Peninsula. It has 
provided a wireless telephone 
hook-up with Corner Brook and 
also has participated in provid- 
ing wireless and telephone 
services between St. John’s and 
Montreal. ; 


"The number of telephones on. 


the system at the end of last 
year reached the all-time fig- 
ure of nearly 9,000, an increase 
of more than 1,000 since wat 
began. No figures are available 
on long distance toll traffic, but 
in tiew of the establishment of 
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Demand __. 
covers prior preferred dividend 
requirements, with a small bal- 
ance available for the second 
preferred on which no divid- 
ends have been paid for about 
two years. It is understood that 
consideration is being given to 
the advisability of some form of 
recapitalization of the com- 
pany’s share structure, —. 


Nanaimo-Duncan 


A group of communities on 
the east coast of Vancouver 
Island is served with electric 
light and power services by 
Nanaimo-Duncan Utilities, Ltd. 
In addition, the company serves 
the city of Duncan with water, 
Population served approxi- 
mates 15,000. 

The company reported in- 
creased business in ¢very de- 
partment in the year ended 


7) ee 


~ June 30, 1941. Residential use 


of electricity was up about 15% 
and commercial and power use 
about 12%. 

Last year the company spent 
about $110,000 on plant addi- 
tions, including a 500 kw.h. gen- 
erating station and some distri- 
bution lines. Steam, diesel and 
hydro-electric power genera- 
tion plants are used. New mines 
opened by Canadian Collieries 
are being served as well as mil- 
itary establishments. 


West Canadian 


' West Canadian Hydro Elec- 
tric Corp. supplies electric light, 
power and telephone service in 
the Okanagan Valley district of 
British Columbia. In the year 
ended June 30, 1941, the eom- 
pany régistered progress with 
electric customers increasing to 
3,739 and telephone stations in- 
creasing to 6,043. Total gross 
revenue was up $25,184 on the 


















year and the sale of electrical 
energy up 1.1 million kw.h. 
The company is proceeding 
with construction of a storage 
dam at Sugar Lake and a new 
60,000 volt line. This project, 
authorized by the Department 
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of Munitions and Supply, is to 
augment the power available 
to West Kootenay Power so 
that the latter may release a 
corresponding amount of en- 
ergy to the plant operated by 
Consolidated Mining and 
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Smelting. Total cost of the 
work will be about $350,000, 
which is in addition to the $300,- 
000 already appropriated by 
West Canadian Hydro for its 
new 35,000 K.V.A. unit at Shu- 
swap Falls. 


CLEAR ICELLEFHIONE LINES 
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Canadian and United States 
armed services on the Island, 
it is assumed that the traffic is 
also at a new high level. 


Taxes and higher operating 
expenses have kept pace with 
the advance in gross earnings, 
but net profits to date have 
been sufficient to cover the 
common dividends ‘at $1.75 a 
share, a rate which has been 
maintained for some years. 


Island Telephone 


* Telephone service on Prince 
Edward Island is provided by 
the Island Telephone Co., a sub- 
sidiary of Atlantic Utilities Ltd. 
which in turn is a wholly own- 
ed subsidiary of Maritime Tele- 
graph & Telephone Co. Opera- 
tions have undergone a rela- 
tively sharp expansion, due 
primarily to the establishment 
of military and air force train- 
ing camps on the Island. 

At the end of 1941 the Island 
Telephone Co, had in operation 
4,718 stations, compared with 
4,361 at the close of the previ- 
ous year. 


Northern Telephone 


Much of northern Ontario 
and sections of Quebec are sup- 
plied with telephones by North- 
ern Telephone Co. From its 
head office at New Liskeard, 
Ontario, local exchanges are 
located at 24 centres including 
Cobalt, Kirkland Lake, Kapus- 
kasing, South Porcupine and 
Timmins, Ontario, and Amos, 
Noranda and Rouyn, Quebec. 

In 1940 the company showed 
a gain of 580 telephones, com- 
pared. with gains of 1,138 in 1939 
and 1,483 in 1938. There were |* 
13,506 telephones*in use at Dec. 
31, 1940, 


- 





Airpower will win this war... airpower plus navy— 
air-power plus army — airpower plus total resources, 
The Commonwealth Air Training Plan is producing air- 
power at top speed: 4000 training planes flying a million 
miles a day from 92 training centres; 5000 more being 
delivered this year from Canadian factories; soon 2 
Canadian squadrons in Britain, more to follow. ° 


This vast programme means literally thousands of 
additional telephone calls, urgent calls, calls that 
must get through promptly if the job of fitting 
wings to Empire is to proceed without delay. 


Perhaps your telephone line doesn’t carry messages 
directly concerned with Canada’s production .of 
But avoiding delays on your line 
helps clear others that do, because yours is 
part of an interlocking system. So... 
avoid delays, use Wartime Telephone Tactics 
and help speed Canada’s wartime production. 
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Holding Units 


Operating Subsidiary Profits Feel Rising Costs and, Tax Levies’ 


Taxation continues to be the bugbear of the utility holding 
companies. With scarcely an exception operating units have re- 
corded substantial, often record gains in services and power sales. yy 
Yet the advance in gross income has been largely eaten up by 
higher expenses and taxes, The net result is: 

Holding companies have not shared in the larger scale opera- 


tions through increased dividends. 


They have had to contend 


with higher costs. As a consequence the utility holding companies 
are not able to record any appreciable progress. 

Canadian investors have a. substantial stake in foreign utility 
properties through holding companies incorporated ‘in this coun- 
try. Int ernational Power Co. has a controlling interest in prop- 
erties from Newfoundland to South America, all in the Western 
hemisphere. In the same geographical area is Jamaica Public 
Service. Interest in European wutilities extends through Foreign 
Power Securities and Hydro Electric Securities Corp.. 





Power Corp. 


Power Corp. of Canada 
through its controlled or as- 
sociated companies has a sub- 
stantial interest in public util- 
ity properties in Quebec, 
Ontario, Manitoba.and British 
Columbia. Though no list of in- 
vestments has been published 
in recent years, it is understood 
the company also has an in- 
terest in a number of other en- 
terprises in Canada, the United 
States and elsewhere. 

Known to have a céntrolling 
interest. in East - Kootenay 
Power, Canada Northern 
Power, Northern B.C. Power 
and Foreign Power Securities, 


‘it also has substantial invest- 


ments in B.C, Power, Winnipeg 
Electric and Southern Canada 
Power. Over 65%_of its funds 
are invested -in the subsidiary 
and affiliated companies, 

There has been no major 
change in the position of Pow- - 
er Corp. of Canada of late. Op- 
erations in which it is interest- 
ed have undergone further ex- 
pansion but due to increased 
taxes they have not been in a 
position to inerease dividends. 
Revenues of Power Corp. last 
year showed a moderate decline 
and it was necessary to reduce 


-the dividends’ on the common 


stock from 60 cents to 30 cents 
a share annually, 
Extensive Operations 


Some idea of the extent of 
operations. of the’. saffiliated 


companies of Power @oerp. of 
Canada may. be frm ° 
. the following dat ‘or the 1941 


. fisgal year: wind 
Population Served sasitscseve 1,500,000 
Customers: 


Light and (WEP peuesccose 271,182 

eae eds a veh pooe' reopen 270150. 
Hlectric output, M. kw.h. ee 2,527,885 
Gas output, M. cp. ft. ..s.06 » 2,487,168 
* Merch, and stores ¢.ccsses ‘ 50 


Buses operated ..cascocsecs 


e 268 
Bus route mileage cssccasees 499 
Street rly, Cars ...cees evevece 813 
Street rly. mileage .éecccese 433 
Trans. line mileage ..coseee 3,179 
Distrib. line mileage ....+++ ° 4,644 


Prospects are that, at least 
for the duration, public utility 
dividends will not increase, so 
that Power Corp. of Canada’s 
revenues are not likely to show 
appreciable gain. 


United Securities 


United Securities Ltd., which 
controls the majority of stock 
in Montreal Tramways Co. and 
Canadian Light & Power, will 
shortly undergo reorganization. 

Montreal Tramways is no 
longer in a position to pay di- 
vidends on its common stock. 
Under the capital reorganiza- 
tion carried out by the yamway 
company, that company -will 
not be in a position to pay divi 
dends for several years to come. 


Consequent upon this situ-° 


ation, income of United Securi- 
ties has depreciated to a point 
where it is no longer.in a posi- 
tion to pay interest 6n its own 
bonds, At the same time the 
Nalue of the specific security 
pledged behind ~the collateral 
trust bonds has declined to a 
point well below par. i 
While reorganization of 
United Securities is in prospect, 
it is too early to say what form 





--—__ 


it wil] take. Obviously any ar- 
rangement must take cogniz- 
ance of its depleted earning 
power and the depreciated val- 
ue of its investment portfolio. 

Another factor to bear in 
mind is that in. order to retain 
control of the company, Mont- 
real Light, Heat & Power Cons. 
and the Shawinigan Water & 
Power Co. may make a special 
concession to the bondholders. 


1.H.E. System 


International Hydro-Electric 
System, which controls Gatin- 


eau Power Co. in Canada and ‘’' reported. 


New England Power Associa-- 
tion and ‘other valuable prop- 
erties ‘in the United States, 
faces a reorganization. _ 

The 6% debentures, due 1944 
are widely held in Canada 
They sell substantially below 
par for two reasons; (1) doubt 
as to the ability of the company 
to maintain interest payments 
and (2) anticipated difficulty 
in refunding the debentures 
when they mature two year 
from now. 

Income of the system is de- 
rived principally from _hold- 
ings in Gatineau Power Co. It 
also has a revenue of about 
$750,000 annually from its New 
York -properties and other 


sources. Revenue from these -: 
two sources will be about $350,- 


000 short in 1942 of covering 
expenses and interest on its 
own debentures. However, by 
drawing upon cash reserves, 
the company can meet all 
charges. 

The system is not in a posi- 
tion to carry on much longer’ 


_in this way and plans are now 


being worked upon to carry 
out reorganization which. may 
“not only lighten the interest 
burden, but provide for an ex- 
tension of the maturity date of 
the debentures. 

As gonditions now stand the 
company has reasonable pros- 
pects of maintaining revenue 
from its New York properties 

‘at $750,000 arnually. Income 
from ‘its holdings in Gatineau 
Power may decline due to high- 
er taxation, but, nevertheless, 
revenues from all sources 
should be sufficient to enable 
the company to pay at least 


4% on its debentures, without . 


drawing upon reserves. It is 


hoped a plan will be worked.. 
out in order to. avoid a complete - 


stoppage of interest. 


Hydro Elec. Secs. 


Hydro - Electric Securities _. 
. Corp., one of the largest hold- .. 
ing companies in Canada, is.. 
chiefly interested in utility .. 


securities though in recent 


years it has brought about a- 


wider diversification of its in- 


vestments. While head office — 
and management is located in — 
Canada, there is a very sub- 
stantial foreign interest in this 


concern. 

The most recent report of the 
company—1940—shows market 
value of investments, aside 
from some $2.9 millions invest- 
ed in France and Belgium, of 











$10.3 millions. This was $7.2 
niece 


millions less than book value, 
against which the company had — 
set up reserves of about $3.6 
millions, Break-up value of 
common shares at the end of 
1940 was $2.78 each, compared 
with $4.90 at the end of the 
preceding year. 

Dividends have been: paid 
regularly on the preferred 


stock, while occasional pay- 


ments have been made on the 
eommon. 


Hydro Elec. Bond 


Hydro-Electric Bond & Share 
Corp. is one of less than half a 
dozen holding companies form- 
in Canada. In operation since 
1927, congrol of this company is 
held by interests closely identi- 
fied with Montreal Light, Heat 
& Power Cons. 

No statement has been issued 
since formation and _ conse- 
quently it is impossible to 
comment on the current posi- 
tion of the company. However, 
interest charges have been paid 
promptly, while the amount of 
outstanding bonds has been re- 
duced from the issued figure of 
$3.5 millions to $1,977,500 as last 


Jam. Pub. 7S 


One of the important public ™ 
utility interests held by Cana- 
dians outside Canada is -Ja- 
maica -- Public....Service -. Ltd. 
whith, through the operating 
company of similar name, sup- 
plies utility services on the 
Island of Jamaica. 

Operations and earnings re- 
flect economic conditions in 
Jamaica, The war has disrupted 
markets, shipping facilities, 
etc., so. that the normal export 
trade of the island in sugar, 
bananas and other products of 
a like’character have not moved 
along a normal course. Never- 
theless conditions have not 
been at all unsatisfactory and - 
operating revenues have ox 


cess of increasing taxation... 
Spend on Plant h 
Over the. past year capital ~ 


' expenditures amounted  te:: 


some $400,000. Principal itent: 4 
was an addition to the steant: 
unit to increase steam capacity 
by more than 50%. The year: 
previously about’ $150,000 was.’ 
spent on additional wharfage to'» 
accommodate oil tankers. 
During the past year the 
company issued an additional 
$274,626. of 5% preference 


- shares, “D.” Against this, in- 


vestment in the utility plant in- 


" creased. by $350,000, while cash 


and other liquid assets were 


’ appreciably higher. 


Newfound. Light 


Newfoundland Light & Pow- 
er Co., one of the principal sub- 
Sidiaries of International Power 
Co., owns and operates electric 
lighting, power and tramway 
services of St. John’s and sur- 
rounding territory. 

War conditions have had a 
marked effect upon operations 
and earnings. The large influx 
of armed forces from Canada, 
the United States and. else- 
where, Have.called for greatly. 
increased services. The finan- 
cial statement for 1941 is ex- 
pected to reflect this situation, 
and also the additional revenue 
arising out of the new. power. 
plant which was: completed at 
Tors. Cove in the early part of 
1941. 

Financial returns have been 
remarkably steady over a 


Canada Ranks High 
In Telephone Use 


Greatest concentration of 
telephones in Canada is in 
the central region, but British 
Columbia leads all provinces 
in respect to telephone in- 
stallations, with 12 residence 
phones for every 100 persons. 
All telephones, including 
business instruments and pay 
stations, total 17.8 for every 
100 of population. 

The following tabulation 
shows telephone densities in 
the provinces: 

(Telephones per 100 vernon 


Al 
Province: Residence Telephones 





P. 1, cosvccesee “Ih 
Nova Scotia ..... 6.1 He 
New Brunswick . 4.9 74 
Quebec wsscecere - 58 9.5 
Ontario ...cccees e 146 16.5 
Manitoba ...sesc 6.4 9.9 
Saskatchewan ... 6.7 8.5 
Alberta .......+5 5.6 . 8.7 
British Columbia. 12.0 17.8 
Yukon Territory. 1.9 4.3 
Total ..+...: rove «= OS 12.1 
, MORE POWER PER 
EMPLOYEE 


Average horsepower of 
equipment per employee is 
greater in wood and paper pro- 
ducts than in any other manu- 
facturing industry. ae ae 
order of importance is non-fer« 

‘rous metal products, followed 


Pa 2 2 S 


_ panded at a rate slightly: in exe} 


by non-metallic.mineral ‘prod- 


ucts. 


period of many years. For ex- 
ample, net. revenue available 
for interest fluctuated between 
“$258,233 and ‘$300,112 between 
' 1934 and 1940. The company 
has maintained all obligations 


debt and has paid a dividend 
of $8 a share on its capital 
stock since 1927. 


Direct public investment in- 
terest in Newfoundland Power 
is confined to the first mort- 
general mortgage 
. All the common stock 
is held by International. Power. 


at the Cutlery Divi- 








Sion Metal Stam pings 
Lid. Toronto 


GAS is being supplied to military estab- 
lishments for cooking, water heating 
and sterilizing and to manufacturing 
concerns engaged in making war: 


supplies. 


Present 


of: 


AIRCRAFT INSTRUMENTS AND 


ACCESSORIES 


STORAGE BATTERIES FOR TANKS, 
GUN CARRIERS, AIRCRAFT & 


MARINE USE 
MARINE BOILERS 


The Consumers’ Gas Company 


of Toronto 


"Pacific Western 


Pacific Western: ‘Investment 
Co. has as its principal assets 
--§1,000 common shares of West 
ern, Canadian. Hydro Electric 
in connection with its bonded | COP. 1,919 second, preferred 
shares and 12,651 common 
‘shares of Pacific Power ‘and 
Water Co, These assets are al- 
most totally pledged as colla- 
_teral for the company’s 6% 
. bonds due November 15, 1959. 


‘ In the report for the year . 
' ended June 30, 1941, it is stated 

that the position of the.company 

is precarious and that directors 


war requirements are so 
complex that it is difficult to presentan - 
adequate picture of the activities in 
which gas plays so important a, part. 


Gasis used extensively in the production 


some solution in 
: of avoiding att ear 


- default on the debentures. 
~ statement.adds that it is h 


that before long directors 


- be able to present some plan of 
- reorganization to give to each 


class of security holder every- 
thing possible under the cir- 
cumstances. The company’s 


balance sheet shows a deficit - 


of $386,558. 


internat‘ —e 


International Power ‘Co.; a 
public utility holding company, 
and Central America, the West 
Indies and Newfoundland. . 

Operations are carried --on 
through nine subsidiary ‘com- 
panies; Bolivian Power :Co., 
Monterey. Railway, Light & 
Power Co, Newfoundland 
Light & Power Co., Oriente 


 Blectrie~ Co, Oruro © Electric 
- Ligh# & Po Powet Co., Porto Rico * 


» Pewee Co., San Salvador Elec- 


tric Light Co., Demerara Elec- 


tric Co. and Electric Power Co. 
: of Venezuela. 


Public investment Saiorent 
lies in the debentures, prefer- 
red, common stock of Interna- 
tional Power and in the senior 
securities of Newfoundland 
Light & Power, Bolivian Power, 
Demerara Electric and Porto 
Rico Power Co. 


So far the war apparently has 
not had any detrimental effect 
upon operations or earnings of 
the subsidiary companies. This 
in turn is reflected in the im- 
proved position of the parent 
company. With the exception 
of the period from 1937 to date, 
2arnings on International Pow- 
er 6% stock were consistently 
short of dividend requirements, 





PRECISION TOOLS AND DIES 


LATHES FOR THE MANUFACTURE 
OF SHELLS 


| - ANTI-AIRCRAFT SHELL CASES 
CARTRIDGE’ CASES 


BREN, COLT AND BROWNING 
MACHINE GUNS 


RIFLES 
REVOLVERS 
LAND MINES 


PRACTICE BOMBS 


SEAPLANE MARKER BOMBS 

TOOLS AND GAUGES FOR AIRCRAFT 
PARTS FOR AIRCRAFT ENGINES 
STEEL HELMETS 


GAS MASK PARTS 


_And‘Much. Other Equipment. 


... while deficit earnings were 


Gas Fired Oven fure 
maces — tempering 
and drawing fur- 
naces and Pot Fur- 
naces for precision 
heating 


















eee on the second preferred. 

farhings’and financial posi- 
“ton of the company have shown 
’ definite improvement in recent 
~years. In 1940, the last year for 

hich ‘complete returns are 
available, earnings on the com- 
mon stock amounted to 70 
cents a share, against 61 cents 
in 1939 and a deficit of 71 cents 
a share in 1938, 

Because of this improvement 
in earnings, the company has 
been paying regular quarterly 
dividends of $1.75’a share on 
the first preferred, together 
with interim payments on ac- 
count of arrears. 

The better financial position 
is reflected in the steady re- 
duction in bank loans, while 
funded debt of the company 
and its subsidiaries in the hands 
of the public was reduced by 
$1.4 millions during 1940. 
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Canada Northern Power Corp. .. 


















































——Operations—— 


Electricity 
M. Kw.h. 


161,311 
145,396 





Gas 
M. Cu. 
1,444,700 
1,407,351 


Bonded 




















~ Statistical Record of Conniials! 


Gross Depreci- Taxes 

‘ Income ation Paid 
000's. 000’s 000’s 
Poe ek es 





2,772 
+973 


2,305 
11,143, 
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Interest- Share Profits After Common 
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— : Naas roprton tome Into Enemiy Hands 
| But Position Remains Basically Sound 


Telephone holding companies are of limited investment jn. 
a *** | terest to Canadians since the trend of corporate financing in this 
~| country has been along the lines of direct investment. 

Some of the larger companies, notably Bell Telephone Co, of 
Canada, hold a majority interest in other enterprises, but the 
Bell company is not a holding unit in the general} accepted 
. | sense of the term. Moreover, there is a direct investment interest 
in‘many of those companies’ which jt controls, particularly New 


‘ 
. 


Anglo-Canadian Tel. 


Anglo-Canadian Telephone 
Co. is a holding company which, 
through its subsidiaries, owns 
telephone systems in British 
Columbia and the Dominican 
Republic and is interested in 
the Philippine Long Distance 


Principal investment is in 
British Columbia Telephone 
Co. Anglo-Canadian owns 44,- 
979 ordinary shares of 45,000 
shares outstanding. It also con- 
trols Dominion Directory Co., 
Northwest Telephone Co., Chil- 
liwack Telephones Ltd., Koote- 
Mission 
Telephone Co., Canadian Tele- 
phone & Supply and Compania 
Dominicana de Telefonos. 


These properties are flourish- 
ing, especially B. C. Telephone 
Co., which has experienced a 
very substantial increase in the 


Within recent weeks the posi- 
tién of Anglo-Canadian Tele- 
“phone has been directly affect- 
ed by the Japanese, occupation 
of Manila. Through Telephone 
Securities Ltd. Anglo-Cana- 
dian owns 22,519 shares of the 
capital stock of the Philippine 
Long Distance Telephone Co. 
or 35% of the outstanding issue, 
This investment must be re- 
garded as lost for the time be- 


It is not quite clear yet how 
Anglo-Canadian will be affect- 
ed by the loss of this property. 
The company has paid regular 
dividends on both its preferred 
and Class A stock to date, and 
the loss of Philippine Long Dis- 
tance Telephone Co. is not ex- 
pected to have a bearing on 
Anglo-Canadian’s dividend 


*Deficit. {Present rate 60c. i ; ie te vie --» | Brungwick Telephone Co. 

Canadion UWiilios ..........- vekidet 4) 24.503 ce 2,646 1,308 130. 115 Ye a OS Rar Mek -.: __-+-:| ‘Two companies whose securities are fairly widely held in Can. 
| Canadion Light & Powe 1940 88 26 EAN rs, ee 1.00 1 13 ss 18% 12 3] ada are Anglo-Canadian Telephone and Associated Telephone & 
trina Ba paid, = 1939 Lin gg : 2,778 430 90 ! 131 nse 1.28 1.00 9,451 529 11% 12% | = _—*| Telegraph. Both of these companies have interests outside of 
Ganadion Western Notural Gas .........—-—«CO0 1667 03.472. 35,868 NO \s-. a ***| North America and which have been affected by the develop. 
. = og Roe WN 2 6966,798 Siw. 2.177 ae 18.10 4.06 3.00 14,518 aa ete ee ao —"| ments of war. Their position is still basically sound, despite the 
4 . i ‘tpreoecs 94.503 11,651 631 4,2 4,653 a 2.07 11.74 . ete eee vee eee loss of ropert in enemy-occupied territory. 

4 Te we eee a9 22,714 _:10,479,137 4243 4,454 423 570 282 __-14.04 ace ha 0.100 se a — oa ; Nb an ivan angle, the principal problem of these 
Ba ene ee 
/ Dominion Electric Power .......,...... ij Conte eg Oana 756 O28 o4 ae * ve os : rt ‘so cc i ve ... | units has been taxation. With rates for services of the operating 
; ee eee arent ” ‘a1 067 3 a 7 ; é a Mot avalietle 34 ee . se ;.. | units controlled and expenses generally higher, prospects of addi- 
East Kootenay Power SVEPTr ea ghee Te d234 , Nil ici as 0.50 :.. | tional income through higher dividends are not overly promising, 
- Dh anderen na rele ee ee a ee wR obo ‘a 3 a = ie 0.85 0.80 3,490 78 eae aed . ..- |For the duration, therefore, it is not expected income of these 
| Eastexn Light and Power ........... ass to POE CARAT PRE 000 a # ( me “ a as feo bs  Velaieeatlad solll GBF any’ egporeclabla: betierment. 
R e Sf ee el Lee ge he ee te ad ae ONE AS er 2 otek ge aR ee cha 5 ee ae re A Bon sceactnransebecs - 
Eastern Utilities ............ a binde ap ote {MD seas . 1,575 122 "8 T & T ‘ 
nt a Power Ca months. OT 93 tia7? 082 080 20487 ‘13  i6% 9 5 ~.| Assoc. T. & T. 
Catineoy POE a iat crc cueing 1689 |, SM18500 ay 80,350 9,421 ~ 1,200 *933 176 115.82 1.04 804.05 329,890 1390 16% = * 11 is | | Associated Telephone & Tele- 
Sie ee oe 6.202 ST 355 SB 208863588 Yae7 sees bee “++ | oo Ca outage are deriv 
tet eta. een ok dae. a rer ae 813,948 eee 6,200 oe I ea i oo — ~ “led principally from interest 

yi cieniimennioc eae 1941 ou aa ie 1,385 401 86 45 1.88 4.02 d0.79 Nil 32,179 LHe Pes ee? oe d dividends on investments 

Lower St. Lawrénce Power ..... ere OO. 7 ick oa ‘iis 1,401 367 86 33 157 «2.66 ~—s 1.33 Nil _ 13,301 Bo a . (an en - 

Hy et meres OT ee SLRS 1941 Soya aeeesa 18,636 1,844 359 69 1.22 Nil 20,395 ote ae Zea ... | in telephone were a. 

Maclaren Quebec Power ........... she WOE  hvnzed os ketaas 21,886. 1,469 250 0.98 a 7H Nil | *148,624 ; es sah -.+|ies in Candda, Colombia, the 
: So 56 *23 1.99 11.15 6.00 18,035 -|Dominican Republic and the 
: Maritime ERODING, Nien y sheds + sue sbwivn ea eee Bh eae hl eae 521 54 7 55 448 ceont’ Oe 6.00  . 15,230 eee oy a -++| Philippines, and manufacturing Telephone Co. 

: Faas g va We ca See 9,065 782 7 MS a Nil 123,730 1251.00.25 25 --»|concerns in the U. S., Canada 
B _ © MiBaace depeve”" tencomigd case. isus over curr ensetg, WMO = csvsse os coeee 6 a ee ay Nil 9673719125 10 --| and Belgium.. There is a con- 
5 Montreal Light, H. & Power Cons. . J MEA Vs these 5 Aaah *89,627 31,119 4,495 7,118 3.70 188 “1.50 448,081 4568 -29% 20% 20% 13! siderable Canadian interest in 
stnctuding nel at eee 1940 ‘1,349,543 4,994,458 *90,721 28,152 3,233 5,926 3.42 1.77 150 | 443,439 = 4,794 31% 25 25% ats Ae eels < sharea” aud 
: Yanaimo-Duncan Utilities i hea ee 535 246 Cc we. ee ONT Oe 8,975 ae wae wa fades 

: Eieeee name. eer We UA eas 544 204 61 52 425 735 044 040 —_7,833 29. cs a a ee 
i National Light & Power ........ ee *1941 —=*«=<C« 024 oa 1,294 451 63 wees Sas ee Be kon eee ee Bi « vas es pee . Principal investment 0 - 
| a ae eee cee 1940 BORO. 2h 2,323 645 92 62 1.93 ah 0.21% 54,230 90 s 3 ‘ company in Canada is B. c. 
i ae di tok © POWOE .. os ccocc. Le aothen See es 2,836 674 100 aes nee Bee géawe eee ese +++ | Telephone Co., control of which 
| Newfoundland Lig = Not available 2,584 671 100 - 5s Not avail. 8.00 _Notavail. fs pi aa -+|ig held through Anglo-Cana- nay Telephone Co., 
: re ee ae 817 242 16.05 a 4 6 “ie 0 we OR is wens Co. Conation 
tia Light & Power .........4.... 1940 72,155 185,035 7,566 3,272 541 an Telephon 
et eee ee ee Sem thee a ee eaten & Sigma ad: we 
¥ "47-1, 11, os 6 BOON SaaS oa sews ‘ ‘ . : : s ras idi ization of 
: Ottawa Light, Heat & Power ........ ‘osc? idee Not available 4915 1,011 345 ag 2s 1380 uet_io_osis__ 46 e ee fi Geese oe ee. 
jb. seh, a ee bos poe 332 0.32 Nil 1,143 "44 ‘ a : ; 

on eta sree eves sre 1940 aie Co 21 89 ae igs 2.68 4044 | 0.10- _*6,508 39 5 ak Pes is fhe sevieneent sub- 

Pacific Western Investment .............. W941 nteeee | teens 2 - ange. case vie a ira van ; _ | Sidiary in -_ . 

MOOD 2s eget) tins cents ra rags ae sees ne 506 ae 566 S55 5 ore ots pat : War Creates Problems i f its traffi 

‘ Bs BOO 22> sees n ak: Ste es i ene ; ese eee eee oo : volume of its traffic. 

ee ies over assett 1939 Not available 1,836 - 1,119 250 a 5.27 50.58 14.53 oo 195,795 538 ici ee .-.|_ The position of Associated 
bec P Cc IOGL 3: tonneau 305,049 12,292 3,766 450 aa: 1.04 jo. eee eee 4% 9% 12% 8 Telephone has not undergone 
Quebec ee ars Enns pase ego ee NO ok Aa 326,086 12,419 3,519 450 148 se 0.95 100 *30,058 582 17% 13 11% ... |any improvement over the past 
Saquer Pp Co TIO]. Sa teens ok 32,700 4,117 549 914 oir 31.36 2.20 5.50 §10,634 i 107 103 105 5.2| year. Canadian properties con- 
Rn eee ets i | 00 Re i og: 32,700 5,349 718 1,304 245 25.25 4.70 5.50 147,526 119 108 99 cok ..+ | tinue to show very satisfactory 
oe 1941 + 62 6,270.76 760 » eahs 85,005 20,064 3400 3,210 2.10 axe 1.06 0.90 ~~ 359, 838. «4 4,040 17 12 138% 68 returns, but the enemy occupa- 
Shawinigan Water & Power ......-....... 1940 5606892 ...... 89,909 17,065 2,000 2,381 1.83 ; 0.95 0.90 104517 6,778 2% 16 15 ---|tion of Belgium and. Manila 
“Includes income taxes prior to 1936 and tax | adjustmeants, *Excess curr. liab. over curr. absets. §Deficit. . , 3 cannot be regarded as other 
Southern Canada Power ................ 1941 243,794 vane sie , " 8% th kening of the position. 
* “eprovision for income tax. 1940 Tt eee 6,134 2,706 309 #325 485 10.92 0.87 0.80 29,136 2578 15 1 9M 10 . | than weakening of the p hus 
West Canadian Hydro eco. eee. Teo aha ty teeees 2,202 OT xi. ts, ‘ : 18» 15,038 117 ee si ... | Exchange restrictions and cur- . 
; FO oe ee ees O89 8.494 Meee a 2,092 499 89 48 1.76 0.85 0.12 0.10 4,879 104 ee ... |rency depreciation have had an 

West Kootenay Power .................. OE, Seabees SV neens ° 8,243 4,169 7.59 = 257.11 $277,434 3,655 ‘ oes ... | unfavorable effect on earnings. 

Supshiben Sorheteupe/ted. “Shesimme predaiis ined: 100 MR 3 cree 8,473 4015 672 *611 7.51 32788 2625 25.00 76,410 4,670 ie ---|For example, the Colombian 

Winnipeg Electric ............ ce aac So oc WON. caves 36,945 3,746 1,565 538 713.09 ~—=«BSCS*«O.LB Nil 363,896 0.75 -+-» | subsidiaries have not been per- __ ing. 

20m feo ist mortgage bonds. 13¥4% bonds. 1939 838,976  notavailable 36,946 3,499 1,194 530 *11.02 4.36 0.03 Nil - 458,032 1,486 3:50 190 ois --. |mitted-to remit any interest or 
, ; ee ee re . Dl a Te aE " dividend payments to the 
Net Bond Surplus Net Price Current | United States since the out- 
Bonded Gross Taxes . Interest Share Com. After Working Range Current Yield on break of war in Europe 
GAS AND fe | G Gas Debt Income Depreciation Paid Covered Profits Dvd. Charges ~ Capital Common Price Common Fi 
M Cu. Ft. $ $ $ $ Pid. Com. $ $ $ High Low $ % The effect of international 
: ' : 1941 5,536,848 Nil 7,575,865 Saivas ive 11.27 “8.50 877,242 3654440 145 112 126% 6.3 | developments on earning power 
4 Openers Oa SIMs er Yeasts ieee 1940: 5,285,787 Nil 7271,118 Pedewe Ces aes 1085 10.00 565,360 3526434 178 140 130 . [is clearly reflected - ~ a 
ie So : i 
Northwestern Utilities ............... ».. 1940 3,939,712 2,400,000 «- 1,224,028 sete » 213,170 3.93 21.42 2.30 12,094 S080 sae ate os << ian tateare ondel Sistesiuas 
“iticneen-at cuore, Wake aia nliee, " 1939 3,512,339 2,500,000 1100000... =? Ki 166,273 3.54 24.11 2.50 33,392 RSE OOB sey ss Si ‘+: | so-last. Compared with the like 
: ed Cush Sneha ig?) i Re ee 5,745,000 1,484,903 239,741 $353,000 3.85 452 0.76 nil 137,181 TOO oc des aoe -+» [period of the previous year, olicy, 
2 mien eo Moe. *1940 = Not avail 5,824,000 1,226,029 241,131 $135,249 2.95 5.26 = 1.13 nil 203,300 a a ee os is ee wena danete of oo. es 
HI . io SS ae es 4,139,200 2,670,245 587,575 | +595,000 7.96 1.41 80+.20 290,544 1,502,392 14% 9% 9% 10.8} $3,000 after payment of the 
bi Union om Co. sak ‘mar, ai. ee ee *1940 Waibase 4,668,500 2,463,851 541,796 $262,000. 6.81 1.60 .80+.20 423,978 1,375,024 Wwe 12 ... |dividend on the first preferred Telephone Sets. 














































Brazilian Traction ............. cknce cae 
*Of subs. %40c paid Dec. 22, 1941. ca. 
Jamaica Public Service ................. 1941 
*On old stock. +tNew. 1940 
+ 1940) 
Mexico PRE ha i pike ins Cae se's chins 1959 
Montreal Tramways .................... 1941 


*Deficit. +Paid June, 1941, since def. 


After reorg. 


Ottawa Electric Railway a ee ee 


in 1940 from 1939 profits. 1939 Not available 
1941 
1040 . 
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Net 
Passengers Bonded 
Carried S 
No. 
1,024,933,061 TNT 127 saws BUS 
978,561 798 = * 30,746,681 
ees 1,867,019 
5,395,920 ) 1,805,245 
189,168,892. —ts«S 
174,762,638 885,393 
263,571,788 $45,047,400 400 


1940 225,764,051 
~ 1940 Not available 2,100,000 1.601.798 
1,357,194 

8,686,770 
8,418,333 


2,240,000 
“~~"105,941,868 14,630,600 
104,3 13,619 15, 195,800 
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204,264 
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49,777,950 
1,236,630 
9% 1,103,074 
885,303 2,422,306 


ener 


14,363,415 





Bonded 
Gas Debt 
M. Cu. Ft, $ 000's 
n Power Securities ................ WE apes te Sent 1,728 
Seti As 1940 eek available : 1,789 
Hydre-Eleciié POCONOS sec ccksases 1940 Not avaijable nil 
“Deficit. _ tTaxes and charges. 1939 Not available nil 
International Hydro-Electric ............. 19400 ne eees “ 266,420 71; 
*~. __*Includes"purchased power. °N.Y.  §Class A 1939 *5,870,001 os 269,011 
_ International Power .i...... rei; Svs eae Oe ot available 
-< _ *And renewals, 1939 Not available 12,342 
~ + International Utilities + See's Not available *18,128 
~* Of subsidiaries, °Class A. 1939 \ Not available *20,000 
\. Power Corporation gic: ihe Sa ae “1941 12,719,458 2,487, y 
*Furniture and fixt. _ Years end. * June 30; Dec. 31, *1940 42,532,333 2,225,344 9,766,700" 
; United OS >'s 0 5 670% ee ee a 11941 Pe PR A Oe ee 4,143 
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71,005,527 6,452,431 

68,737,134 6,472,543 
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EE RT 
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Share Surplus Net “Price Range Cur- Current | surp 18,579 the previous 
Telephones Net Bonded Gross Taxes Interest Profits Com. After Working Com.Stock rent Yield on nae af $18,579 P 
COMMUN in Debt . Income Depreciation Paid Covered Pid. Com. Dvd. Charges Capital High Low Price Com. |¥°4 
Servi $ $ $ .. $ $ $ $ GHA og % 
h RE ET a FONE IONE Se a's nil 723,412 sotihs 22,003 709 ~0.70 ~~0.60 66,043 688,263 gas coe . ‘ 
Anglo-Can. Telephones 1939 131,000 nil 691,627 paid Te 715 0.73 0.60 88,081 520,728 se a ey 
ee Mee ee er . WE 8S ims” Aeon oS 681,551 MEST OIG aeuege 8 ee geese nil +2,282 226,153 > ese ee Q ai DL 
Assoc. Tel. & ie 30. | *Deficit 1940 197,631 _ 11,748,000 SMR 8 ox odin ee satan 1.38 1.02 40.90 nil 40,903 La ee waa "| Neaio one 
pvelon talpheOR. i..0,cciscsnecicvors: i940 8800 + ‘792,000 286 938 50,418 *13,000 2.63 282. 199 1.95 ~ 336 MEU. near cea .o ae es 
sacaeniian ake tae ek 1939 8,555 800,000 271,202 49,544 *8,616 2.60 2.79 1.76 1.75 78 7,623 es Use imite 
Boll Tel, of CaneGes ..5i 5. cs socesctsne 1941 000 "76,542,158 51,367,792 8,304,308 8,076,000 ~ 5.61 \ ee 8.00 680,014 > 868,576 160% 137 148 
*Excess of curr. liab. over curr. assets. 1940 824,700 75,433,054 46,383,532 7,897,443 5,445,000 4.17 8.15 8.00 165,862 930,537 169 130 154% Overseas radio telephone 
. C.teen fs. e 1041 143,807 14,000,000 6,573,767 1,058,559 660,076 2.44 73.21. 893 800. 42,102 970,018 s ae ..|service is still available to 
*Deficit. 1940 133,766 12,500,000 6,087,332. 998,846 627,081 2.24 65.95 7.32 8.00 *30,472 490,542 oy -+|South America, Central Am- 
; WO aan eas 833,008 280,981 220,000 0.06 0.04 273,763 1,947,687 > 1.4068 , 
n ee , the West Indies, Austra- 
Canadian Marconi Se tes 504,896 166,948 45,000 0.05 233,030 1,866,920 185 75 5 siege Siena 
“Eastern Townships Telephone ............ 1940 Not avail. nil 106,409 14,085 12,873 ek Sr 1.18 1.00, —=«1«,946 NOIR ety aks ste +h ene - ‘ 
tExcess of current liabilities over current assets. 1939 Not avail. nil 100,843 13,854 4,625 1.53 0.72 8,586 +70,789 cw sr si Circuits to Bermuda, Eire, 
ormers' Telephone ...............--..... 1940 — Notavail. OU dy eee Be eas cap acai ary Ta a aa a ee ee —| Jamaica and the United King- 
Farmers’ Telephone ......... 1939 Not'avail. nil 35,741 7,088 1,583 ‘hs he 8S 1.25 396 .. |dom are restricted to Govern- 
Mia Wet ee 1941 51,434 «4,500,000 —S«=2, 726,382 377,921 652,869 358 «3.16 ~~“ SCT S~*~«S SSS net ei 15 16% ..|ment—and, in certain cases 
ree P om 46,618 3,500,000 —2,331,604 358,554 454,033. 3.64 291-086 - .70+.10 25,242 203,437 «17% 15 16% .| press—calls. Circuit to New- 
Montreal Telegraph ..........%.......... SNE hayes nil 168,047 sew ees *62,000 ns 71.96 +366 25 241% -|foundland, which was cut off 
*Inc. tax res. he tAfter corp. ink tax. 1940 esate nil 168,010 vedees *35,000 eu $2.50 41,323 - 45 38 25 loess sellin of the war was 
: NL Tolophond Co... 6... 20.0.0 00. a se 1941 37,2300 tees : 1,894,616 | ‘ . re-established a few months 
*Excess turr. liab. over curY. assets. 1940 34,109 nil 1,617,064 ton 
Northern Telephone ............2....... 1940 13,506 145,500 521,615 : 
+Excess of curr. 4 over curr. assets. _*Incl. tax adj. 1939 - 12,926 151,500 566,619 For all practical purposes 
Okanagan Telephone Re. . ch swe 03% *1941 Not avail. ye 225,236 , there is no commercial service 
CeCe Cee PN a igi Rn egnertirnnn~eatin ar he = an sat m rae , “+ sss at all to Europe, Iceland, Africa, 
Cer At Se rt: ot avail. i 23 44,367 be) 171 : . ee 
Quebec Telephone and Power . 1940 Not avail. 370,500 43,767 iH 21,719 22,163 4 . . -. | or. Asia, because service to most 


+ | parts must go through belliger- 








? t countries. It is interesting 

7 Surplus Net ice mg ; 

Bond Share * Com. After Working nee” Current cone to note service from Canada to 
Interest Profits Dvd. Charges Capital Common Price Com.|!taly was available over the 
Covered Pfd. Com. $ ig $ High Low $ % \direct Rome-Néw York circuit 

i i 23 1.31 tnil ‘9,238,398 25,812,454 10% 3% 8% *~ | until the day Mussolini declar- 

wate 2.329 1.30 nil 9,143 on 20,852,007 7 SMa .-. ed war, 

Ss not Cae oa 5.252488: 781 13 13 52 
3.12 4 1.13 61,067 488,062 114% 12 a Toll Traffic Heavy 
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4 Bond Share Surplus : Price in traffic have occurred. be- 
‘Taxes Interest Profits Com. After Working Range Current|tween the largest. centres of 
x ‘Covered Pid, Com. Dvd. Crareee ee Common’ Price population. Long haul Trans- 
ss am « a5 as = ___ |Canada traffic has also been 
s 050 dle nil ME occa ae % " coat hed to ®. remarkable 
+63, 0: an 0.20 Me... a ie 
Pa, 0.77 0.12 0.20 ot OC eee ce ee ...| Although a considerable 
13,593,998 130 097” oe mee Se 138,605 1% °% | number of additional toll cir- 
11,637,374 127 8.43 nil 1,200,770 3,748,151 me 3% -». | cuits were obtained in Canada 
bins cok ame oa. nil 403,91 181,962 2 2% | during 1940 and>1 num- 
— Fv eeu ang OM 723,587 174,462 4% 2 ber aout woos are 
masa : 1 aS nil 4,382,255 at 1% «4 “a under way to increase circuits 
am ihe — ae = as 183,246 2,922,295 Fi Ble between key cities. This ap- 
3.05 19.03 as 0.30 sie ee . +o ® | plies particularly to Halifax, 
ron i Sa 05 | are i “i [ rontreal, Toronto, Ottawa and | 
*20,000 1,42 te 1.72 nil 87,987 5% 2% 





oe 328,395 
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nal bee aie ARMM SS ncaa 8) tie on 15 --. | Which has resulted from activi- 

eres 4.75 6oq 8 *87,747 2,681,318 59% 30 «++ | ties arising out of the war, plans 

ar #1. mee a = cae ae ee ae ™% 12 14.1] were’prepared for considerable 
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Telephone Securities Ltd, 
subsidiary of Anglo-Canadian 
Telephone Co., is a “casualty” 
of the war. 


This company holds 22,159 
shares of capital stock of the 
Philippine Long Distance Tele- 
phone Co. With the occupation 
of Manila, control of the prop- 
erty has passed temporarily in- 
to the hands of the Japanese. 


There is no longer any direct 
Canadian investment interest in 
Telephone Securities, but Can- 
adians are indirectly ipterested 
through Anglo-Cenadhn Teles 
phone Co. 


’ 





War Power Supply 
Boosted 550,000 h.p. 


Quebec made available an 
additional 550,000 h.p. of elec- 
trical energy during 1941. New 
generating capacity totalled 
275,000 h.p. Another 200,000 
h.p. was freed through curtail- 
ing use of electrical energy for 
steam-raising purposes in the 
pulp and paper and textile in- 
dustries, Another 50,000 h.p. 
Was saved through re-adjust- 
ments as, for instance, continu- 
ation of daylight saving time 
through the winter months. 
Furthermore, increased storage 
capacity permitted greater out- 
put from better river regula- 
tion. 


POWER WHERE NEEDED 

Approximately 60° of the 
total available water resources 
“and more than 80% of the de- 
veloped water power in Can- 
ada, are located.in the highly 
industrialized provinces of On- 
tario and Quebec, in which 
there _are no known coal de- 
posits. 





$1,525 MILLIONS INVESTED 

In Canada central electric 
stations, at the beginning of 
1942 had a capital of $1,600 mil- 
lions. Quebec led all other pro 
vinces, followed by Ontario and 
British Columbia. 
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March 21, 1942 : 


With the employment of thousands upog thousands of addi- 
tional workers in wartime plants and the general stimulation of 
business through greatly fattened payrolls, the tramways have 


‘again come into their own. 


Tramway operations in the larger urban centres of Canada 
have reached a scale where continued and adequate service pre- 
sents a problem, solution of which is vital to the nation’s indus- 


trial war effort. 


In Halifax, Saint John, Quebec City, Montreal, Winnipeg, Van- 
couver, Toronto, and other industrial centres, the volume of 


street railway traffic has grown abnormally. fast. It has been . 


necessary for operators to put every piece of equipment into 


service. 


New equipment cannot be had readily. The metals and ma- 
terials which go into the construction of a tram car are required 


for more urgent war purposes. 


The seriousness of the problem of urban transport was ap- 
parent early last year and the government appointed a Transit 
Controller whose activities have been directed toward securing 
adoption of staggered working hours. 

If this plan can generally be adopted it is believed that with 
the existing facilities the tramway systems have sufficient equip- 
ment to handle the present volume of traffic promptly and ef- 
ficiently, and even a considerably greater volume. 

Staggering of work hours will not eliminate the peak rush 
hours. All the plan will do is t6 lower the peak, so that greater 
use can be made of the available equipment. 





Montreal Trams 


Montreal Tramways Co. had 
to contend with two problems 
over the past year: Providing 
facilities to take care of the 
greatly increased volume of 
traffic, and carrying out a plan 
of reorganization because of 


the inability to refund the first 
mortgage bonds. 

Traffic conditions in Mont- 
real have shown a marked in- 
crease since the tommheacement 
of the war. In 1941 the Mont- 
real system carried 263.6 mil- 
lion passengers, an increase of 
15.75% over the previous year. 


J 


This was an abnormally large 
gain. It was not only necessary 
to employ every piece of roll- 


ing stock, but the company pur- ~ 


chased a large number of sec- 

ond-hand cars which were re- 

novated and put into operation. 
Face Traffic Problem 

While the company was able 
to handle the traffic offered 
over the past year, the situa- 
tion is growing more involved. 
It is believed there is sufficient . 
rolling stock to handle a larger 
volume of traffic, but that can 
only be done if hours of work 
are staggered. Under ordess of 
the Transit Controller, office 
hours in a number of buildings 
have been staggered. In addi- 
tion, the five principal depart- 
mental stores in Montreal plan 
to change their hours of busi- 
ness, . 

These measures are expected 
to reduce the peak load, but in- 
dications are that the plan of 
staggered hours will have to be 
considerably widened in order 
to maintain. adequate trans- 
portation services within the 
Montreal metropolitan area. 


Effect Reorganization 
The anticipated plan of capi- 
tal reorganization was carried 

out toward the end of 1941. 
Briefly, the plan adopted pro- 
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vided for reduction of present 
first mortgage from $23.6 mil- 
lions to $19.7 millions; exten- 
sion of the maturity date of 


. bonds for 10 years to July 1, 


1951, under the same general 
terms and conditions, purchase 
of $720,000 of bonds for retire- 
ment, and establishment of an 
annual sinking fund of $700,000 
commencing July 1, 1942. 

In. respect to the general 
mortgage bonds, security for 
the issue was modified by re- 


* lease from a lien and cancella- 


tion of $2,250,000 first mortgage 
bonds. 
Affect Dividend Policy 

As a result of the adoption of 
this plan, the company will not 
be in a position to pay dividends 
on its capital stock for some 
years to come. Funds which 
ordinarily would have been 
,available for dividends will 
now be used for the sinking 
fund on the bonded debt. This 
is a serious blow to United Se- 
curities which controlc the ma- 


jority of the capital stock of | 


Montreal Tramways. 

No further developments 
have taken place in connection 
with the commission establish- 
ed by the provincial govern- 
ment to investigate the con- 


tract between the city and the~ 


Tramways Co. 





Power Speeds Quebec 


(Continued from page 18) 
& 
Aluminum Power 


Aluminum Power Co. is a 
vital cog in the aluminum pro- 
duction plans of the United Na- 
tions. A wholly-owned subsi- 
diary of Aluminum Co, of Can- 
ada, this operator, together with 
the Saguenay Power Co. and 
Shawinigan Water & Power 
Co., provides vast quantities of 
electrical energy necessary for 
the greatly increased smelting 
capacity at the Arvida works 
of the Aluminum Co, of Canada. 

At the outbreak of war, 
Aluminum Power Co.’s plant at 
Chute-a-Caron had a capacity 
of approximately 300,000, h.p. 
As the needs of the parent com- 
pany rapidly expanded, steps 
were taken to step-up produc- 
tion. Unfortunately water con- 
ditions at the Chute-a-Caron 
site were such that it was not 
possible to add greatly to capa- 
city. However, the first step 
taken was to change the run- 
ners on the water wheels step- 
ping the capacity of each unit 
up by some 7,000 h.p. 


Provide More Water 


In order to provide additional 
water, Aluminum Co. of Can- 
ada undertook construction of 
a storage dam on the Peribenka 
River, a short distance up 
stream. Other remedial works 
were started as a result of 
which it is anticipated the water 
supply at the Chute-a-Caron 
site will be greatly increased. 

The steps taken, while help- 
ful, have by no means met the 
power requirements of the 
Aluminum Co. of Canada. 

Last year the Aluminum Co. 
of Canada undertook a further 
expansion of the Arvida works. 
Because of official secrecy no 
details have been made public 
as to what the additional capa- 
city amounts to, but it is known 
that a greatly enlarged power 
supply is absolutely necessary. 

With the supplementing ‘of 
the water supply, the Alumi- 
hum Power Co. has undertaken 
to instal two additional units 
of well over 100,000 h.p. 

To the end of supplementing 

such power, thé Aluminum 





Power Co. has undertaken a 
plan of development for the 
Shipshaw site. This site is only 
a short distance from the 
Chute-a-Caron plant, Origin- 
ally the Aluminum Co, had the 
idea of fully utilizing the flow 
of the river at this point which 
would permit an installation of 
one million h.p. As the power 
was not needed, it was decided 
to go ahead. with the smaller 
development and keep the 
Shipshaw in reserve. 

The plan of the Aluminum 
Power Co. provides for the con- 
struction of a power house on 
the Saguenay River near the 
mouth of the Shipshaw River. 
In addition the company is 
building a canal going from the 
Chute-a-Caron dam to the 
power house on the water 
course of the Upper Saguenay. 

Spend $35 Millions 


This project involves a capi- 
tal outlay of better than $35 
millions, a plant designed for 
an initial capacity of 500,000 
h.p., and for an ultimate capa- 
city of one million h.p. When 
the latter, stage is reached the 
two units now being installed 
in th® Chute-a-Caron plant will 
be transferred to the Shipshaw 
plant. 

Arrangements between the 
company and the government, 
which is advancing the neces- 
sary capital funds, provide that 
upon completion of half of the 
presently planned installation 
—250,000 h.p—the company 
can then review the situation. 
If conditions at the: time are 
such that aluminum require- 
‘ments can: be met with the ex- 
isting power installations, the 
balance of the power develop- 
ment may be deferred. 


All for War Purposes 


All the power from the new 
Shipshaw development will be 
used to produce aluminum to 
fill expanding war demands. 

The new plant is being built 
on dry land at a point between 
the Saguenay and Shipshaw 
Rivers. The existing dafn will 
allow for water diversion to the 
new plant, located just at the 
head of the tidal reach of the 
Saguenay, where there is an 





ELIABLE and satisfactory serv- 


ice is available in the districts 
served by this Company. 


An adequate power supply is avail- 
able for factories, shops and indus- 


trial plants. 
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Eastern Light & Power 


Company, Limited 


Sydney 
New Waterford 


’ North Sydney 
Sydney Mines 





operating head of 208 ft. com- 
pared with 150 ft. at Chute-a- 
Caron. 

Present plant installation for 
the new development calls for 
six units each producing 85,000: 
h.p. 

These are, so far as is known, 
the largest generators in Can- 
ada and possibly in the world. 

An essential part of the de- 
velopment is the building of the 
storage dam on the Peribonka. 
This storage is required to 
maintain the needed flow of 
water during the winter 
months. 


Saguenay Power 


Plant operations of the 
Saguenay Power Co., controlled 
by the Aluminum Co. of Can- 
ada, continue on a. capacity 
basis. This operator, which 
ranks as one of the largest in 
Canada, is diverting by far the 
largest portion of its produc- 
tion to meet the needs of the 
Aluminum smelter at Arvida. A 
small amount of retail business 
is done through a subsidiary 
and other blocks of power are 
delivered to Consolidated Paper 
Corp. and Price Bros. & Co., but 
by far the greater part of the 
output is for aluminum. 

In peacetime Saguenay Power 
delivered 100,000 h.p. to the 
Shawinigan Water & Power Co: 
at Quebec City. As far back as 
1940 arrangements were made 
whereby the Saguenay Power 
Co. repurchased this power for 
delivery to the parent company, 
Aluminum Co. of Canada. 


Build New Lines 


In order to effect -this ar- 
rangement it was necessary to 
build a new 220,000 volt line be- 
tween Threé Rivers and Que* 
bec, to connect the Shawinigan 
and Saguenay systems. This 
was built by the Shawinigan 


Engineering Co. for the Alumi- . 


num Co. of Canada. 

Since then two other trans- 
mission lines have been built to 
pfovide additional facilities for 
the Aluminum Co. : A short line 
connects the Ile Maligne gen- 
erating station with Arvida and 
another connects Chute - a - 
Caron generating station at the 
same point. 


More for Parent Firm 


It is now possible that before 
the close of this year a larger 
share of the output of the 
Saguenay Power will be made 
available to the parent concern. 
Expectations are the smelter 
expansion programme at Ar- 
vida will be completed some 
time before the new power 
plant at Shipshaw comes into 
operation, Consequently it will 
be necessary to secure power 
elsewhere. 

Some productive facilities at 
the Ile Maligne plant will be 


further utilized as a result of 


the steps being taken by the 
parent company to erect stor- 
age dams to increase the flow 
of water. 
prowde for greater equalization. 
of output over the course of the 
year, but will make available 
a considerably larger amount of 
energy. 


Beauharnois 


Beauharnois Light, Heat & 
Power Co., controlled by Mont- 
real Light, Heat & Power Cons., 
is one of the major Quebec 
power wholesalers. Its entire 
output is taken up under long- 
term contract by Ontario 


\ 


This will not only 


Hydro, Montreal Power, St. 
Lawrence Alloys and a few 
other customers. 


During 1941 the company 
spent nearly $3.6 millions for 
equipment, further dredging 
and remedial works. Expendi- 
ture was financed to the extent 
of nearly $2.6 millions through 
first mortgage bonds, the 
balance from cash resources. 

Two additional 50,000-h.p. 60- 
cycle generating units were put 
into operation. In order to 
bring the plant to its ultimate 
capacity of 650,000 h.p., there 
remains to be provided one 
50,000-h.p. unit and additional 
dredging and remedial work 
estimated to cost $8 millions, fi- 
nancing of which remains to be 


arranged. > 
Step Up Deliveries 
Beauharnois’ deliveries to 


Ontario Hydro, under the long- 
term contract, were increased 
by 50,000 h.p. in 1941. Other 
contracts with wartime indus- 
tries for 40,000 h:p. were made. 
At present power deliveries for 
use in wartime industries ag- 
gregate 127,000 h.p. 

Early last year the Quebec 
Legislature passed a bill 
authorizing the government to 
purchase or expropriate the 
Beauharnois properties. Over- 
tures have been made between 
representatives of the company 
and the government but at this 
time no definite action has been 
taken... It is possible the gov- 
ernment may defer making a 
firm commitment, which would 
probably involve $100 millions, 
until after the war. 


THE CANADIAN 


~ 
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Provincial Trans. 
Provincial Transport Co., in 
which Montreal Tramways Co. 
owns a majority interest, has 
experienced full employment 
of all its equipment over the 
past year. Interurban services 
were extensively used in the 
conveyance of troops to and 


_ from training centres, servic- 


ing munitions plants, and in 
taking care of increased traffic 
generally. Urban traffic in 
Sherbrooke and Kingston has 
shown. large increase, as these 
cities have been very active in- 


_ dustrially and both are military 


centres. 


* Travel restrictions have af- 
fected associated companies 
which maintain lines to New 
York and Boston. No income 
was derived by Provincial 
Transport from either line dur- 
ing the past year, and an ac- 
ceptable arrangement has now 
been made to dispose of the 
Boston line. 

To provide for the greatly in- 
creased volume of traffic, the 
company purchased 23 new 
buses in 1941, bringing the total 
fleet up to 227. Twelve new 
buses have been ordered for de- 
livery in the early part of 1942. 

Position of the company is 
somewhat uncertain under the 
new regulations governing the 
use of rubber tires and gaso- 
line rationing. As a transport 
unit, Provincial Transport will 
have a high priority rating, but 
the problem which faces the 
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able when needed.  * 
heavy in 1941. In addition to 
buses and other equipment, the 
company undertook construc- 
tion of a new garage in Mont- 
real at a cost of about $400,000. 
A further sharp rise in traf- 
fic is in prospect this year and 
the ability to handle it will de- 
pend upon what treatment is 
accorded as an “essential serv- 
ice” under the government’s- 
tire and gasoline regulations. 


Ottawa Electric 


Operations of Ottawa Elec- 
tric Railway continue on a rec- 
ord scale. The heavy influx of 
government workers to the 
capital has increased the vol- 
ume of traffic to a point where 
it is difficult to provide normal 
service. ; oe 

Substantial additions to 
equipment were made in 1940. 
Toward the end of that year 
five new buses were purchased 
and delivered, in addition to 
five received earlier in the year 
The company has been pufchas- 
ing a large amount of essential 
equipment in anticipation of in- 
creasing difficulty in obtaining 
supplies. 

Traffic carried each month 


’ continues to show a substantial 


gain over the preceding year, 
but higher expenses and the 
possibilty of higher taxes may 
prevent this being reflected in 
net income. Indications are that 
returns for 1941 will make good 
reading for the shareholders, 


as on Jan. 2 last a bonus of| 


50 cents a share was paid. This 
was the second bonus paid since 
war started and was 20 cents a 
share more than paid in the 
first instance. 


B.C.’s Telephone Total 
“Hit New High Point 
‘at End of 1941 


In 1941 the British Columbia Telephone Company and asso- 
ciated companies in B. C. had the’ greatest net gain in tele- | 
phones in their history. The net growth for the year was 
10,310 telephones, bringing the total at the end of the year to 
148,429, an all-time high figure. 


BRITISH COLUMBIA TELEPHONE CO. 


HEAD OFFICE CALGARY 


EAD OFFICE FDMONTON 


ill be avail-} | 

For 
HERE is the IDEAL TERRITORY: 
LABOUR ...... Most stable condi- 


SITE ............. Level Land...Good 


“WATER ..... Unlimited supply for 





POWER ...... Reliable Service... 


















TAXATION 


SOUTHERN CANADA POWER 
~ Company & Limited 


UNLIKE many industries, these two 
Western Utilities are fortunately able 
to continue serving the thousands of 
homes that comprised their Peace- 
time markets, while also meeting the 


demands of Canada's War Effort. 


GAS, LICHT, HEAT AND POWER (Ca: 


UTILITIES 



























Nie Facey? 


tions and plentiful 
supply of the finest 
help in the world. 
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EXCELLENT 
TRANSPORTATION 


. Write to 
Industrial Manager 











355 St. James St. W. 
MONTREAL. P.Q. 
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a. 


si ndustry Meets 


Wide Changes Taking Place to Meet Heavily Increased Needs 


To the Canadian gas industry war has brought a complete 


replacing of emphasis: 


In peace-time demand for domestic purposes was king-pin, 
industrial requirements were well down on the priority list. In- 
dustry, particularly war industry, is now given front rank place. 

To help supply war needs commercial gas-heating equipment 
in. Southwestern Ontario is being removed from establishments 


where coal can be used. 


Domestic demand has continued to rise from 1940’s peak levels. 
To help check this growth installation of all cooking or heating 
or other equipment which would draw gas from the natural gas 
companies in Southwestern Ontario is now prohibited. 

Near-term possibility is removal of convertible. domestic units 
to make more room for the wartime gas job of helping to produce 
rifles, machine guns, cartridges and shells, gun-sights, bomb-sights, 
field glasses, lenses, marine engines. 

Natural gas companies have been helped this year by new 
propane plants in Brantford-and Hamilton, a new $1 million still- 
gas plant: at Sarnia scheduled for completion this fall. 

Artificial gas companies have met similar booming demand but 
have been able in some cases to step in and help out where the 
natural gas supply has fallen short. 

Still a worry to manufactured. gas firms is the import of coal 
from the: U. S., with prices therefor subject to changes in that 
country, The recent freight rate increase will tend to add to the 


burden of this import cost. 


Union Gas 


Operations of Union Gas Co., 
serving southwestern Ontario, 
has been adversely affected this 
winter by cold weather. At one 
stage this caused a week end 
shut down of some important 
war industries in Windsor; in 
London and Chatham war in- 
dustries were carried on. but 
non-war industries had to close 
during the week end while do- 
mestic consumers suffered 
somewhat-from low pressure. A 
large part of domestic heating 
inthis area-is done through na- 
tural gas and when cold wea- 
ther occurs this demand 
increases very sharply. 

One step to help alleviate the 
situation has been an order by 
the Power Controller to Union 
Gas to remove gas heating 
equipment from all commercial 
establishments in ‘western On- 
tario where coal may be used 
instead. War industries in this 
section are given priority to the 
extent that gas to civilian in- 
dustries.is to be cut off if wea- 
ther conditions threaten reduc- 
tion in the flow. 

Another step to help the gas 
supply situation is the building 
of a million dollar plant at Sar- 
nia by Union Gas to reform still 
or refinery gas which will be 
cleansed and stored away in 
partially depleted gas fields. In 
winter this gas will be piped 




























































out into the system’s ordinary 
channels. It is expected that 
this will provide the company 
with an additional source of 
supply amounting to about two 
billion cubic feet of gas annu- 
ally, equal to about 30 per cent 
of present output. 

Union Gas shares control 
with Dominion Natural Gas 
of the United Fuel Invest- 
ments organization which, in 
turn, controls the gas distri- 


Montreal Coke 
Montreal Coke & Manufac- 
turing Co., jointly controlled by 
Montreal Light, Heat & Power 
Cons. and De Koppers Co., pro- 
duced and sold 367,960 tons of 
coke during 1941. This figure 
included coke for metallurgical 


' purposes. 
In order to provide this ton- — 


nage and also gas for distribu- 
tion in the system of Montreal 
Power, Montreal Coke used in 
1941 nearly 541,961 tons of coal 
or 1,485 tons a day. 

Both the gas and coke sup- 


“pliés in the greater Montreal 


area are supplied by Montreal 
Coke. All of Montreal Power’s 
gas requirements being now se- 
cured from the company. Last 


year the demand amounted to 


over 5 million cu. ft. 

While primarily engaged in 
the manufacture of gas and 
coke, Montreal Coke also has 
an important production of sev- 
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That's why Canadian Bridge 
Company steelwork from 

coast to coast will last for 

many generations. 
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where, any time. 
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Gas plays a vital role in war industry; in Keciling the 
Canadian social machinery going. War has brought this 
great industry a sharp change in emphasis away from 
domestic needs to do essential war jobs. To do the latter | 
some of the former services may have to be reduced. 


eral by-products. It has-an an- 
nual plant capacity of 3.5 mil- 
buting system in Hamilton. 
lion gallons of targ0 million 
lb. of ammonium sulphate and 
1% million gals. of bengol de- 
rivatives. The latter products 
are important war materials 
for which a ready market.ex- 
ists for all that can be produced. 
There is no longer any direct 
public investment interest in 
this enterprise, «the original 
public issue of bonds having 
been retired and replaced with 
an issue which is privately held. 


United Fuel 


Increased industrial activity 
continues to have an important 
effect on earnings of United 
Fuel Investments Ltd. The gag 
distributing companies ‘of the 
organization are earning. the 
major part.of the increased pro- 
fit, due mainly to an increased 
volume of gas sold for indus- 
trial purposes at a higher av- 
erage selling price. Higher 
operating expenses, however, 
have partially offset this. There 
has also been a gain in the num- 
ber of active meters on the:com- 
pany’s lines. 

United Fuel is a holding com- 
pany controlled by Union Gas 
and Dominion Natural Gas, ‘Its 
subsidiaries are engaged in the 
distribution and sale of gas for 
industrial. and household use 
along with the manufacture of 
coke, gas, etc. The organiza- 
tion supplies gas to the City of 
Hamilton .and a number of 
municipalities in the same area 
including Burlington, Burling- 
ton Beach, Bronte and others. 

The company’s supply of na- 
tural gas is obtained from the 
Haldimand field while its arti- 
ficial gas-is drawn from subsi- 
diary Hamilton By-Products 
Coke Ovens Ltd. Through the 
latter company an important 
marketing of coke is carried ‘on, 


Dominion Gas 


Dominion Gas & Electric’Co.’ 
is a holding concern which, 
through subsidiaries, supplies 
electric power and light, na< 
tural gas and water to 120 coms 
munities -with an estimated 
population of over 255,000 in 
Alberta and Saskatchewan. 

The company Is controlled: by 
International Utilities’ Corp. 
which owns all: the preferred 
and practically .all of the com- 
mon ‘stock, 

Public interest in: this com- 
pany lies in its 6%% collateral 
trust bonds, due July 1,.1945, 
which are secured by shares of 
its subsidiaries. Interest re- 
quirements .on these 614% 
bonds have always been earned 
and paid. 

Indications are that demand 
for the services provided by the 
subsidiaries continues to grow. 
/There was a moderate increase 
in consolidated operating reve- 
nues for the 12 months ended 
Sept. 30, 1941, This was more 


‘than nulified, however, by in- | 


creased taxes and other expens- 
es with the result that net pro- 
fit for that 12 months’ period 
Was $228,210 as compared with 


i 


$259,906 for the 12 months end- 
ed Sept. 30, 1940. 1940 net pro- 
fit, in turn, was below that for 
1939, 


| GAS aids Industry to forge the Tools. of Vie ictory 
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Consumers’ Gus 


Toronto and © surrounding 
municipalities are served with 
manufactured gas by the Con- 
sumers’ Gas Co. of Toronto 
under a provincial franchise 
which is without a time limit. 

’ Operations have responded to 

war'stimulation with gross sales 
and net earnings up in the year 
ended Sept. 30, 1941, over the 
previous year. It is stated that 
the first four months of the 
present year showed an in- 
crease in gas sales of 9.5% with 
greatest gains for industrial 
purposes. Prospects are said to 
be good for even greater gains 
in coming months. 

The company secures its sup- 
ply of coal by direct water ship- 
ment during’ the summer 
months. Higher costs for coal 
and.other expenses have beerr 
a factor in holding back gain in 
profits. 
~ Consumers’-Gas Co. has esta- 
blished a record for long-term 
dividend payments which has 
now reached 95 years. Current- 
ly the company is paying 8%. 
This is a reduction from the for- 
mer regular rate of 10% effect- 
ed April 1, 1941, after the 10% 

rate had been paid from 1874. 
The charter contains a provi- 
sion that dividends cannot ex- 
ceed 10% per anum and that 
price of gas may be increased 
sufficiently to yield revenues 
adequate to replace the, reserve 
fund which may be called upon 

‘to pay the Paty a 10% divi- 

dend. 


Can. Western 

Natural gas is distributed for 
domestic and industrial purpos- 
es in Calgary and Lethbridge, 


Alta., and adjacent communi-¢ 


ties, by Canadian Western Na- 
tural Gas, Light, Heat and 
Power Co. A large part of the 
company’s product is sold for 
heating purposes. Establish- 
ment in the Southern part of 
Alberta of! various war indus- 


Fires of Victory . . . serving the furnaces and forges of a-nation’s 
war effort! Whether it be-this man, puddling-the white hot metal 
at one of the many industrial plants in this area, or hundreds of 
other workers_in Canada’s war industries, they depend on Gas 
to keep those fires burning. Gas, that faithful servant in your home, 
is now needed for sterner duties. Conserve it...to speed Victory! 


UNION GAS COMPANY OF CANADA CiLMEEES 
CHATHAM, ONTARIO 


iTS SUBSIDIARY COMPANIES 


City Gas Company of London 
London, Ontarie ' 


AND 


Windsor Gas Company 


Windsor, Ontario 


















































































































































lf you are rebuilding or enlarging the factory to take care of 
war orders, put in a non-slip, long-wearing, rustproot} floor for 
the engine room, boiler house, loading platforms, etc. Put in an 
Irving Steel Mesh floor prefabricated in our own plant from 
your architect's blueprints to fit any area. 

Engineers and architects are invited to check records of this 
floor wherever it has been installed, and to note how it stands 
up under the wear of engine room traffic, the perfect traction it 
affords heavy trucks, and its non-slip surface. It is a clean floor, 


And ‘it is fireproof. 


Have your engineer: or 
contractor send us a blue 
print; of -your stairways 
and floor, and we: will 
send . you .an estimate 
without obligation. 


LENNOXVILLE 
REGINA . 


tries gives capacity operation 
of the company’s gas transmis- 
sion system during the current 
winter. 

Canadian Western Natural 
Gas is controlled by Dominion 
Gas & Electric Co. which in 


Issued by the 


THESE FIRES 


MUST BE KEPT BURNING. ! 


“GUELPH, ONT. 


EDMONTON 


turn is controlled by Interra- 
tional Utilities Corp. Over 95% 
of the common stock of Cana- 
dian Western is owned by Do- 
minion Gas. Public interest is 
largely confined to the $2.6 mil- 
lions of 6% preference stock. 





Ee 


qr 






Irving Steel. Mesh flooring is the most suitable type of flooring 

for walkways, galleries, stairways, bridges, outdoors or indoors 
— any floor where hard, rough traffic is to be carried. Used, 
too, in ships of the merchant marine. 


WINNIPEG 
VANCOUVER 





Dividends have been paid reg. 
ularly on this preference stock 
since it was issued in 1924. The 
company has no funded debt. 
Principal source of natural 
gas is the Turner Valley field 
(Continued on page 29) 
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Consumer Power Use 


Electrical utility operations in Quebec fall inte tab a 
categories—wholesale and retail, With the exception of two or.” 
three relatively unimportant sections, retail services in the prov- © 


+ 


ince are provided by four large operators: Montreal Light, Heat 


and Power Consol, Shawinigan Water & Power 
Power Co. and Southern Canada Power Co. 


Co., Quebec 


Retail electrical operations in Quebec have expanded sharply 
since the war started, ‘There has been a gain in nungber of cus- 


» tomers served—influenced ‘by 
Average consumption per cus 


Last year domestic power saled in Quebec reached ‘the ‘tecora/ 


or Mani- 


digure of 308 million kw.h, This contrasted with 291 siillion kw.h. 
. the year before, Commercial sales advanced from 287 millions 


\.to 310 million kwh, in 1941, 


Translated into dollars the increased volume of domestic 
business gave the Quebec operators en income of nearly $9.1 


millions, compared with $8.7 millions the year ay, ba 
become from commercial operations moved up ft $7.7 mil- 


Hens to $8.2 millions, 


In both domestic and commercial business volume of salés and 
iar revenue for last year were the highest on record. 
Prospects for a continued increase in retail sales are somewhat 
obscure. The market is expected to expand appreciably ‘but re- 
gtricuons on use of materials and the need of power for war indus- 
tries may tend to limit or curtail the growth which otherwise 


would be expected. 


Montreal Power 


Montreal Light Heat & 
Power Cons. is the largest pri- 
vately-owned utility in Canada. 
It is the largest, not from the 
point of view of the installed 
capacity of its power plant, 
power or gas sales, but from 
the volume of retail sales, 
Other privately-owned com- 
panies like Saguenay Power or 
Shawinigan Water and Power 
Co, outrank Montreal Power 
in production. 

Operations centre on the 
Island of Montreat and the 
south shore of the St. Lawrence, 
but more particularly in the 
greater Montreal metropolitan 
area, the most densely popu. 
lated section in the Dominion. 
Its operating returns are in 
part indicative of the general 
improvement which has been 
experienced by the utility in- 
dustry over the past year. But 
it must be remembered that 
the Montreal area reflects in 
large measure the national war 
effort and its experience to date 
has been above average. 

Expansion in Operations 

Each month over the past 
year the company reported 
larger power sales than for the 
like month of the preceding 
year. For all of 1941 power out- 
put totalled over 3.3 billion 
kw.h., an’ increase of roughly 
10% over 1940. 

In the field of gas operations, 
Montreal Power reports a mod- 


erate improvement in output, , 


last year’s production. being. 
over’5 billion cu. ft. 
The improvement in.gas sales 


has not been so marked as in - 


the case of power. 


Has Extensive Properties 

As now constituted, Montreal 
Power owns hydro-electric 
generating stations at Lachine 
Rapids, Cedars Rapids and Sou. 
langes on the St. Lawrerice 
River; Chambly on the Riche- 


lieu River; a steam auxiliary 
plant at Ville Lasalle near 
Montreal, and, through owner- 
ship of the majority of the stock 
of Beauharnois Light Heat & 
Power Co. and Montreal Island 
Power Co., controls the entire 
output of hydro-electric gene- 
rating stations at Beauharnois 
on the St. Lawrence River and 
at St. Vincent de Paul on the 
Back River. The aggregate ca- 
pacity of all these plants is 
nearly 900,000 h.p. 

The company also owns gas- 
manufacturing properties and 
controls; with the DeKopper 
Co., a by-product coke plant, 
located at Ville Lasalle, near 
Montreal, operated by Mont- 
real‘Coke & Mfg. Co. The com- 
pany also controls all the power 
transmitted to’ Montreal’ by 
Shawinigan Water & Power Co. 
and the two companiés jointl} 
control United Securities, 
which in turn controls Montreal 
Tramways Co., Canadian Light 
& Power Co., and other sub- 
sidiaries. 

In respect to plant capacity, 
both power and gas, Montreal 
Power is in a position to. meet 
a further rise in demand. In 
neither case is the surplus ca- 
pacity overly large, but pro- 


_ vided demands are moderate, 


there should be no difficulty in 
coping with the power and gas 
situation so far as the Montreal 
area is concerned. ~~ 


Influences on Outlook 
Two or three developments 
have taken place over the past 
year which have a-bearing on 
the future of the company. The 
first and most important was 
the adoption of legislation by 
the Province of Quebec, look- 
“ing to the expropriation of the 
Beéeauharnois property. While 
Beauharnois is not.an impor- 
tant revenue - producer for 
Montreal Power, it is a vitally 
important item. in: the present 

and future power supply. 


omrenen of distribution »lines. * 
tomer algo has an advance, 
put is still substantially below that reported in 


ilers 


why 
« 


‘THE FINANCIAL POST 


Set Recor 


s Up in Tune With Industry 


Vast though it is, Cafiada’s capacity to generate electrical energy is fast becoming too 

small for the gigantic demands of wartime production. To make the.supply go round, 

grid systems have been developed in Ontario and Quebec, making it possible to pipe 

power from one plant to any consumer in the grid area. Ultimately non-essential con- 
sumption, such as for store windows may have to go. 


While Montreal Power is not 


.in a position to oppose expro- 


priation, it has indicated wil- 
lingness to turn the property 
over to the government at what 
it considers a fair and equitable 
price. Preliminary negotiations 
have been conducted. Indica- 
tions are that at this stage and 
considering the war, it is pog- 
sible the government may defer 
action. 

Under the terms of the con- 


* tract between Montréal Power 


and Beauharnois, the former is 


assured of large supply of low 
cost power for. many years to 
come. In the event the property 
is expropriated, it is assumed 
that the government will honor 
the contract..'Though the com- 
pany is satisfactorily protected 
in so far as power supply is 
concerned, the taking. over of 
Beauharnois by the government 
might lead to further extension 


~” COMMUNICATIONS — 


of public ownership which, in 
‘the long run, might work 
against the interests of. Mont- 
real Power. 
Survey. of Property 
For nearly two years the 


-- : Public’ Service Board of Quebec 
has been undertaking a physi-4$ 


cal inventory of. Montreal 
Power’s property. That work 
has been completed. All that 
remains is to determine the 
value of the. corporation and 
property before deciding the 


‘ matter of rates to be charged 


in the city:of Montreal. 

The completion’ of the survey 
does not hecessarily mean rates 
will be lowered, but this is a 
possibility which must be kept 
in' mind in considering the out- 
look. ’ 

New Montreal Contract 

Along these lines the Public 
Service Board authorized a new 
contract with the city of Mont- 
real, whereby the city secures 
a reduction of some. $300,000 a 
year in’ its electricity bill. On 
the other hand, this reduction 
is offset by the elimination of 
$350,000 “which the company 
pays to the city in special taxes. 

On the surface it would ap- 


\pear the city would lose $50,000 


annually by the new agreement 
and the company gain a corres- 
ponding amount. But there are 
, other factors that make the new 
agreement more favorable: to 
the city than it appears, and it 
is possible that in the revision 
of the tariffs, the saving to the 
city will exceed the anticipated 
$300,000. 
Strengthen Finances | 
Financially, 
undertook further steps during 
the past year to’ improve ‘its 
position. The principal move 
was to arrange for the conver- 
sion of some $8 millions of the 
3% convertible note certificates 
into long term 342% first mort- 
_ gage bonds.’ In view of war 
conditions and the possible 
difficulty in refunding the notes 
when they mature in 1944, the 
company decided that it would 


the company 


upon the greater volume of 
employment. ; 


The closing quarter of 1941 
saw a record demand made on 
the facilities of the company. 
It is stated all demands can be 


3 


handled without’ any power 


for re-sale, a factor which con- 
tributed toward holding down 

netearnings. ; 
Lack of rain was particularly 
noticeable in the summer 
months. This condition was 
corrected in October and No- 
vember and the company en- 
red the winter with storage 
full as this time last year. 
Merchandising activities have 
been “very satisfactory”. dur- 
ing the past few months, In 
Spite of increased difficulties 
in obtaining merchandise” for 
sale to customers, the company 
. Claims to have ample supplies 
,of: most items:on hand for the 

> immediate future. 

« © The outlook is slightly ob- 
) scure becaiige some plants in 
» the: company’s’ territory may 
not be able to secure materials. 
' Where the finished product’ is 
regarded as essential, produc- 
- ‘tion will be maintained. Indus- 
- tries in the territory do not 


‘ appear to.be faced with more 


‘than ordinary: difficulties in re- 


i gard to supplies and on bal- 


ance, it ig not likely there will 
be any material change in the 
power load. 


Quebec Power 


Quebec Power Co supplies 
the second largest urban area 
in Quebec. It provides power 
and light services, gas and ur- 
ban transportation. 


OGDEN’S 


“Buy War Savings Certifi. "3% 


_ Stamps , 


NANADA'S great hydro-clee-. 
-tric developments which 
: turn the wheels of thriving ~ 
_ industries are financed by the 
issue of bonds and capital stock. 
This Old Canadian Company is . 
equipped to engrave such secure « 
ities promptly and efficiently. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 


Howarp W. Pittow 
President 


Cuaates G. Cowan 
. Vice-Pres. & Man. Dir. 


HEAD OFFICE 


G. Hasdtp Bur.anp 
Sec.-Treas. 


: OTTAWA 


262 Wellington Street 


511 Place d’Armes 
MONTREAL 


This company, controlled by 
Shawinigan Water & Power 
Co., operated on a record basis 
over the past year... ‘ 

War industries. and military 
camps’ have greatly added to 
the general betterment of busi- 


1110 Montreal Trust Bldg. 
TORONTO 


ness in the Quebec City area. 
As'a result there was record 
activity in all branches of the 
company operations last year. 
_ Quebec Power now serves 
over 57,000‘customers and 96 
(Continued on page 29) 


“You can olways tell real class,” says Glorianna 
Fitzgerald, the stunning cigorette girl, “and 


that’s the crowd that goes. for Guinea Gold.” 
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be expedient to arrange to put 
the note issue on a long term 
basis rather than risk: an un- 
necessarily sharp depletion in 
cash position in the event con- 
ditions in 1944 would not per- 
mit of a refunding operation. 


Southern Can. Power 


Southern Canada Power Co., 
affiliated with Power Corp, of 
Canada, provides electrical util- 
ity services over the greater 
part of the Eastern Townships, 
one of most ‘highly indus- 
triali areas in Quebec. 

Over a period of many years 
this company has done an ex- 
cellent job in promoting estab- 

. lishment of*new plants within 
its territory. The power load |. 
-has increased substantially, and 


Nerve Line of a Nation 


In the armed forces, wartime industry and on 
the civilian front line, the Communications In- 
ous continues to provide an unparalleled 
service. 


This firm is ros of its long association with - 
this essential Public Utility, having under- 
: written and placed with investors, securities of 
“oie « the following companies: ~ 
Angio-Canadian Telephone Co. 


Telephone and Telegraph Co. 
Atlantic Utilities Limited 


British Columbia Telephone Co. _ 
Rentiints Saenene ore ce 
: nen Telesbens & Po, a. 
e ne & Power 
' Gone Avalon Telephone Co. Ltd. 


"W.C.Pitfield & Company 


LIMITED 


Sah EO RT ES Oe 
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Prairie Power Sales § 
Industry and Armed Forces Steadily | Increase Demands 


Wartime conditions have affected the power utilities of Mani- 
toba, Saskatchewan and Alberta, less than in other economic areas 


of the Dominion. 


Primarily an agricultural area, the prairies have not been in 
a position to share in industrial wer work to the same extent as 
in the East or in British Columbia. Nevertheless much business 
has been given to manufacturers in such industria] centres as 
Winnipeg, Regina, Moose Jaw, Saskatoon, Edmonton and Calgary. 

An important new demand comes from the dozens of air train- 
ing schools established on the prairies, all new customers for 


r. 

This, together with a general strengthening in the market 
price for agricultural products; greater industrial employment, 
has brought increased demands for utility services, especially in 


the power ‘field. 


Last year the three Prairie Provinces reported a power con- 
sumption of 2,456 million kw.h. This contrasted with 2.2 million 
kw.h. the year before, an increase of more than dverage pro- 


portions. 


Power utility services in Manitoba are providéd largely by 
Winnipeg Electric Co., serving many of the larger industries as 
well as a large proportion of the population in Manitoba. In 
Saskatchewan, National Light & Power Co., Prafrie Power Co., 
and Dominion Electric Power are the three principal privately- 
owned power operators. In Alberta, the Calgary Power Co, is 


the dominant operator in the field. 


° e + 
Winnipeg Electric 

Winnipeg Electric Co., which 
provides a full utility service to 
Winnipeg experienced in 1941 
a steady improvement in gross 
earnings, part of which has 
been translated ihto net profits. 

As a railway and distributing 
centre for the West, Winnipeg’s 
welfare is very much dependent 
upon a prosperous economy 
throughout the prairie prov- 
inces. Wartime price and mark- 
eting controls, the cutting off of 
valuable foreign markets, and 
the large wheat carryover are 
factors whieh have tended to 
hold down recovery. At the 
same time war activity has 
brought an increasing measure 
of activity to Winnipeg and 
area, The.result has been an 
appreciable pick-up in the util; 
ity operations of Winnipeg 
Electric. 

On Better Scale 

In 1940-41, the company’s 
light and power division was af- 
fected by a shortage of water. 
Water conditions have been 
more normal over the past year 
as indicated by the steady in- 
crease in production. 

The gas division reports a 
betterment in demand, while 
the tramway system has record- 
ed an appreciable pick up in 
traffic. Negotiations with the 
city of Winnipeg for a new 
transportation franchise within 
the city have not yet been ¢ con- 
cluded. 

The financial statement for 
the past year is expected to 
show an increase in gross rev- 
enues. Higher operating ex- 
penses and taxes may have ab- 
sorbed most of the gain, but in 
view of the restricted returns 
in 1940 because of water short- 
age, the net showing for the 
past year should be somewhat 
better. This is indicated in part 
by the recent action of the di- 
rectors in declaring payment of 
interest on the general mort- 
gage bonds. 


Calgary Power 


Calgary Power Co. is by far 
the most important utility op- 
erator in Alberta. Its name is 


somewhat of a misnomer since 
interests extend far beyond the 
province. Through the Prairie 
Power Co., a wholly-owned 
subsidiary, the company serves 
a number of communities in 
Saskatchewan. In addition it 
has a substantial financial in- 
terest in the important hydro- 
electric ‘plant on the Ottawa 
River owned by the Ottawa 
Valley Power Co. 

In so far as its own oper- 
ations are concerned, Calgary 
Power has reported a steady 
expansion from year to year. 
Its hydro-electric plants on the 
Bow and. Ghost Rivers have 
been expanded from time to 
time to meet additional de- 
mands, and 5 ckens have kept 
pace. 

Only major set-back which 
the company has experienced 
occurred a few years ago when 
Ontario Hydro cancelled its 
power contract with Ottawa 
Valley. In order to cover its in- 
vestment in Ottawa Valley 
Power, Calgary Power issued 
additional stock. When Ottawa 
Valley was forced to forego di- 
vidends, Calgary Power had to 
eliminate the’ dividend on its 
own common stock. 


Aid War Industries 


War has had a direct bearing 
on operations. Several larger 
sized industries within the Cal- 
gary area are fully employed 
on war contracts. Power sales 
have increased, while the ad- 
ditional employment provided 
has had a very favorable. effect 
upon the domestic power load. 

At present the company is 
engaged in constructing a 23,- 
000 h.p. plant at Lake Minne- 
wanka, the energy from which 
will be used in the new chemi- 
cal plant established by the Do- 
minion Government in the Cal- 
gary area. Cost of this project, 
including additions to trans- 
mission facilities and other im- 
provements will be approxi- 
mately $3 millions. 

Contractual relations be- 
tween the company and the 
cities of Calgary and Edmonton 
are on a Satisfactory basis. An 
exchange of. power agreement 
was made with Edmonton 













North Shore. 






which assures both parties of 
an improved power supply. 

The arrangement with the 
City of Calgary, which took 
over the domestic distribution 
system a few years ago, assures 
the company of an equitable 
tax arrangement. 


Churchill River 


Churchill River .Power Co., 
wholly owned subsidiary of 
Hudson Bay Mining & Smelting 


Co., develops power through a © 


hydro-electric plant on the 
Churchill River. Generating 
capacity is about 90,000 h.p. The 
town of Flin Flon is supplied 
with power by the wholly-own- 
ed subsidiary, Northern Mani- 
toba Power Co. Power is sup- 
plied to the Hudson Bay Mining 


& Smelting: Co. operations as - 


well as to other mining com- 
panies in the district. 


National Light 


National Light and Power Co. 
owns and ‘operates the electric 


light and. power system of. 


Moose Jaw, Sask. Also sells 
electricity at wholesale to Sas- 
katchewan Power Commission 
and the Prairie Power Co., for 
distribution at retail in neigh- 
boring villages and rural terri- 
tory to the east and to the 
Power Commission of Saskat- 
chewan for distribution in sur- 
rounding territory. The City of 
Moose Jaw purchases its en- 
tire energy requirements for 
water pumping from the com- 
pany at regular schedule rates. 


Latest earnings available for 
the eight months period ended 
Aug. 31, 1941, shows operating 
earnings at $451,485 compared 
with $405,197 in the correspond- 
ing period of the previous year. 
Earnings available for bond in- 

eterest and their depreciation 
and other charges in the eight 
months period totalled $183,952 
against $166,797 in the first 
eight months of 1940. 'This re- 
presents a coverage” of first 
mortgage bond interest, re- 
quirements of 2.68 times before 
depreciation and 1.99 times 
after depreciation as compared 
with 2.44 and 1.78 times re- 
spectively in the same period of 
1940. Electrical output in the 
eight months amounted,to 26 
million kw.h. against 21.7 mil- 
lion kw.h. in the eight months 


of 1940. 


Dom. Electric 


Dominion Electric Power Ltd. 
is controlled by Washingtén 
Gas and Electric Co. ‘arid fur- 
nishes electricity to a total of 
6,400 customers in 48 conimun- 
ities in western provinces, 
of which 42 are in Saskatch- 
ewan. The company has 18 
plants with a total capacity of 
over 7,000. killowatts. 

Steady progress has been 
shown in operations although 
the area served is not highly 
industrialized. Net earnings in 
1940 before depreciation and 
income “taxes. amounted to 


$258,386 an increase of about 
$26,000. over 1939 and some 
$54, 000 up from 1938. Along 





The Lower St. Lawrence Power Co. serves the south shores of the St. 
Lawrence River trom Riviere-du-Loup to Matane, the Temiscouata 
district and the Matapedia Valley. Power available 9600 H.P. First 


class service available to'all points of the territory through a 66 Kv. 
and a 33 Kv. transmission system. 


LOWER ST. LAWRENCE POWER COMPANY 


RIMOUSKI, P.O. 


Supplying Service 
To 43 Communities. 


Serving a 
Population of 50,000 





The principal towns served are Rimouski, Matane, Mont Joli, Trois- 
Pistoles and Amqui. 


Rimouski, with its harbour accommodating ocean going steamers is. 
the point of connection for Baie Comeau and other points on the 


_ and deriving the major portion 























ae Pon 









oar | 





~ with the capital stock which is 
practically all held by the par- 
ent. company, a 
tric has outstanding $7 

5%% first mortgage sinking 
fund bonds due March 1, 1955, 
secured by specific first mort- 
gage on properties and a float- 
ing charge on all other assets. 


Int. Utilities 


International Utilities Corp. 
is a U. S, holding company with 
substantial interests in Canada 


of its income from Canadian 
sources. Its Canadian interests 
are operated through Dominion 
Gas & Electric Co. in western 
Canada. 


The company has beer sub- 
jected to considerable'pressure 
from U. S. authorities to simpli- 
fy its setup and perhaps wind 
up the holding company. It has 
-also been faced. with internal 
difficulties and changes in di- 
rectors and officials have been 
frequent. 

Proceedings before .the Se- 
curities and Exchange Commis- 
sion at Washington regarding 
recapitalization of the com- 
pany are pending. A solution 
has been complicated by di- 
verging views between differ- 
ent groups of stockholders and 
the management as to the com- 
position of the board of direc- 
tors. In February this year a 
new board was announced and 
it is hoped to hasten a plan of 
recapitalization, the need for 
which is clearly apparent. 
There are arrears of dividends, , 
for example, on the company’s 
class A stock which totalled 
$35.874%2 a share at the begin- 
ning of this year. 


Northwest. Utilities 


Northwestern Utilities, Ltd., 
is a subsidiary of Dominion Gas 
& Electric. Co. ° supplying 
natural gas to the city of Ed- 
monton and adjacent communi- 
ties. A steady increase in gas 
sales and net revenue has been 
shown each year since 1934. 

Last year a construction pro- 
gramme costing about $2.4 mil- 
lions was slasseit to be financ- 
ed by a sale of bonds and pre- 
ferred stock. Changing condi- 
tions due to the war after this 
programme was planned com- 
pelled modifications. Last year 
about $371,000 was spent on 
some new gas wells and laying 
new supply lines. It was fi- 
nanced by issuance of shares 


and the rest of the programme . 


appears indefinitely held up. 


Canadian Utilities 


Canadian Utilities Ltd., a sub- 
sidiary of Déminion Gas & 
Electric Co., operates an elec- 
trical power system in Alberta 
and Saskatchewan, Sales and 
number of customers served 
have increased steadily since 
1933. The company did not suf- 
fer greatly from drought con- 
ditions in Saskatchewan as its 
principal properties were not in, 
the area most seriously affect- 
ed. 

Public interest in this com- 
pany lies in its 5% bonds of 
which $2.6 millions were out- 
standing at the end of 1940. 

That year sales of electric 
power totalled 24.6 million 
kw.h., compared with 22.7 mil- 
lion kw.h. in 1939. Number of 
customers increased from 17,- 
433 to 17,976. 


Restrict chai 
Electrical Goods 


Sales of refrigerators and 
other electrical appliances 
tobogganed downward in the 
closing months of last year. 
However, for all of 1941 Can- 
adians purchased 57,400 re- 
frigerator units, compared 
with 61,912 units the year 
before. 

With restrictions on pur- 
chases and lack of materials, 
sales for the current year 
probably will be the lowest 
reported in more than & 
decade: The same trend is 
expected for other electrical 
appliances which, until re- 
cently, have been bought in 
increasing numbers by Cana- 
dians. 


War Speeds Up 


Distance Calls 


Over 91 out of every 100 long 
distance calls handled on the 
Bell Telephone Co. of Canada’s 
system in Ontario and Quebec 


\ 





during.1941.were handled while 


‘ the customer remained at the 
telephone. The average time re- 
quired: to establish long dis- 


tance connection was 89 sec- 


onds compared with 87 seconds 
in 1940, 


The company: reports‘ 92.5% 


of all toll calls were completed 
~ as‘ compared with 93.1 in 1940, 
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ada's industrial strength and the water we first tra 
falls of the Province of Quebéc are telephone line w: 


. . ‘ ° ublic use‘in 1915 
“playing a vital role in the nation's war ork and San F 
effort. 


became available 
For more than half a century this 


in 1920. Such se1 

rovided over 

aA until Janu: 
company and its subsidiary and asso- 


ghen Lord Besst 
Governor-Genera! 


ciated enterprises have supplied the tee Cone 
electric power, gas, and transportation ear ee 
inthe Ancient City of Quebec, and the ee - 


surrounding territory. To-day ‘these 
services are all actively engaged in 
stepping up the production of vital 
war materials. 
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geven major tele 
izations in Canad 
time Telegraph a: 
Co. operating in 
and Prince Edv 
New Brunswick T 
The Bell Telephon 
ada, operating in 

+B Quebec; the Ma 
phone System; ‘ 
Government Tele 
berta Governmen 
and the British Cc 
phone Co. 

Each of these : 
constructec 
maintains the -7 
facilities required 
territory, and tk 
share of the origi 
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Montmorency Falls, Quebec—owned by Quebec Power. Company. 
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QUEBEC POWER COMPANY 


Power Building, Quebec 
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BRITISH COLUMBIA. eLectaic RAILWAY. COMPANY, LTD. 
BRITISH. COLUMBIA. “POWER ‘Conponartion, LTD. 
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: fen years Old on January 25, i eo 

* aa the Trans-Canada: meh nee a . 8 ¥ 

ee catmenic conse! Helping to Forge the Tools of Total War! 

jmportant role in Canada’s war The a Bs the direct : ; a s.: : 
ort. ‘in - British Empire. fe ; ; / * : ; ’ } ‘ 
More calls have passed sver With the direct circuit between ; tog 

the Trans-Canada wire Ghame - Halifax and Toronto placed ' * i 

pels in the past three years than in service in 1941, it permits , ‘ 

in the previous seven. Between connections to be established | 

4939 and 1941 inclusive, 408,000 from Halifax to Vancouver by | 4 

galls were completed as come- means of a single switch—at ) * 

d with 389,000 between Toronto, - : i 

3932 and 1938. In 1932, when During ‘1941 other shorter, | te 

ghe circuits were placed in sery- circuits were added which pro- |" ( 

ice, 41,000 calls were completed. vided three more channels from , 

Largely because of the war the coast to coast. To assist the 

gnnual total has risen from government’s control of the war 

76,000 in 1938 to 87,000 in 1828, - effort in the Maritimes and the | 

421,000 in 1940, and 200,000 in eee circuits were) | ‘ ; : 

1. placed service between Ot- F 

S first transcontinental trwa and Halifax and seeeaa| ¢ 

telephone line was opened for Ottawa and Winnipeg. 5 | i 
ublic use in 1915 between New More This Year : 

York and San Francisco, -and This year a $1.5 million pro-| | : 

became available to Canadians ject is being completed to pro-| | 

in 1920. Such service was not vide additional facilities be-| | 

provided over all-Canadian os tween Ontario and Quebec and! | 

lines until January 25, 1982, the Maritimes, A new long dis-\ | 

when Lord Bessborough, then tance cable has been erected be- 


Governor-General, inaugv: ated 
the Trans-Canada Telephone 
fystem. That was just ten 
ears 276. 
Comprises S:ven Units 
This system is made up of the 
geven major telephone orgam- 





THE FINANCIAL POST 


Trans-Canada Traffi 
Toll Calls Gain 65% on Year— 400% in Ten Years 
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R—ON ITS WAY TO WORK! 











tween Montreal and St. Pie, 
Que., a village about 30 miles! | 
south of the metropolis, where| | 
a new repeater station is bei 
opened this fall. Wire lines wi 
lead from St. Pie to Quebec 
City and thence via Riviere du 


izations in Canada: the Mari- Loup to the New Brunswick \ ae : 
time Telegraph and Telephone border, ; 
Co. operating in Nova Scotia Plans also are being made ve } : 
and Prince Edward Island; a new $6 millions long distance | , 


New Brunswick Telephone Co.; 











cable from Montreal to Ottawa 















































































The Bell Telephone Co. of Can- and Toronto. It is not expected 5 
ada, operating in Ontario and that this cable will be ready for F 
Quebec; the Manitoba Tele- service before 1944. . 
phone System; Saskatchewan 1 
Government Telephones; Al-. CHIEF TRAMWAY CENTRES ' ; 
berta Government Telephones The Montreal System carried ¢ 
and the British Columbia Tele- almost one third and the To- | 
phone Co. ronto system a quarter of the ; 
Each of these separate sys- total passengers carried by all : 5 
tems constructed and now electric railways in Canada. G ATi & AU POWER COM Ee ANY ; : 
maintains the -Trans-Canada The nine largest systems ac- * 
facilities required in its own counted for 87.7% of the total. : ‘ 
territory, and thus bore its elie Seteere= testis e } 
share of the original cost, esti- RADIO AND DEFENSE 
mated at $5,000,000. Wireless communications are 
To boost the voice currents at ce a vital part of defense, In the 
intervals as ‘they wearied. on iB alana Pig of peeing en iain cinalinnct A ~ wi ttn tent 
s. 4900 onile dines : 2 ; rom coastal outposts have al- 
ag ee ee Typical of Canada’s highly developed water power resources is the big hydro plant ——_jowed British fighter squadrons | 
.. above. Building of these plants in past years was largely responsible for the vast de to locate enemy raiders long be- ra % 
sutions were cstebimnee at velopment of Canada’s construction and equipment industries, financing them has tice this Nina slosh Shel cc ‘ 
more than 20 points along the : ara : ley are abie to rea eir 
. he helped build up, the investment framework of the Réminion. The power developed is objective, : 
Hing, It is eptwonted, Sak. t a turning the wheels of Ganada’s war plants, the construction industry is building them, ? 
original current is amplified and the investment business has now turned its energies to the flotation of Victory Loans. . 
about one trigintillion times 
or whatever the figure “one” Winnipeg, 1,744 miles in length; usually stretch across the terri- /vide more Trans-Canada cir- , \ 
followed by 75 zeroes is called! three from Calgary to Winni- tory of three or’ more of the cuits as required. ' 
Add to Circuits peg; one from Winnipeg to seven systems; in addition, Among the long direct voice | mee pa ee 
Originally, seven voice chan- Montreal; and two from Mont- there are the circuits between channels added to the system he A ‘ i 
nels were placed in service: the real to Halifax. adjacent provinces, which can since its inception are the To- * +S AST $ 
longest between Vancouver and Trans-Canada circuits proper, be connected together to pro- ronto-Calgary circuit, 2,200 ap CAV I 
ileal aah delet by a id gs Se RE Pee 
4M « 44 Lower St. Lawrence is capitalis relatively small. How- sh eh PHA ¢ 
Retailers "strengthening itsfimancial posi- ever, the company is able to ‘Gas Industry vad S58 AY 4 . ‘ 
' (Continued from page 27) tion. Much of the surplus’in- © “meet: from earnings all” its * (Continued from age 28) mena i AX : ; 
come has been used for further senior charges, including taxes’ = We R 7 A - 
municipalities, an increase in extensions and development, which have ‘increased nearly with reserve fielfis at Bow at "05 seamen 
the year of four municipalities with the result net working 200% over the last three years. _ Island and Foremost. Over 99% a iP 1 ¢ 
and 2,139 customers. ‘ of the gas supplied has come,” : K/I 4 
Duri since 1930, from Turner Valley. aa. TN ARES 
uring. 1941 the company : at - 
: Seance The company does not drill for SA ASS 
acquired a distribution system ‘gas itself’ but pitrchafes its fF KARAS “5 
of nearly 23 miles which sup- : ‘S p) ry al * 3 
ae supply from other operators. < . TX r) Re 3 
plies light and power,to rural “te 4 ‘a. 1 
communities in Bellechasse - Recent reports have empha- Se.5 SING ‘ | 
and Montmagny Counties. Ac- sized the declining rock pres- XI 4 a 
quisition of this system com- sure in Turner Valley. Re- pes ATS ei foe 5 
pletes the inter-connection of ee ca aks SOM Yalta fT ANY x y Heteety Suse ‘ 
shigtctee lea - was carried ‘out from 1930 to ‘4 KZ VN 4 ge ae 4 
: 5 1939 in the Bow Island field, but XS n= Se eee es i 
Output of the gas division has been stopped on instruc- 7 EL ere Se : 
has greatly increased dtring tions from the Petroleum and HA / eee . % 
the past year due to industrial Natural Gas Conservation x | Bones i 
demand. Total sales were 395 Board. a3 OA cae ; 
million cu. ft., an increase of The company’s franchises re ' ¢ 
21% over 1940. Gas customers were received in 1939 and 1940. \ 3 
at the end of 1941 totalled 10,- In Calgary it holds a perpetual . 3 
683, as against 10,558 at the but non-exclusive franchise 3 
close of the previous year. and-in Lethbridge, second larg- ta i 
Tramways and buses carried est’ community served, a non- ‘ 
more passengers during 1941 exclusive franchise. ~ ‘ 


than any other year on record. 
The condition which com- 
bined to bring about these ex- 
ceptionally high operating re- 
sults last year are expected to 
Continue for the - duration. 


Lower St. Lawrence’ .. 


Electric light and power 
services in the lower St. Law- 
Tence section of Quebec Prov-. 
ince are provided by Lower St. 
Lawrence Power Co. 


Though relatively ‘small in 
size compared with some.of the 
other operators, this. company 
provides the service over a 
Wide geographical area. Oper- 
ations are centered in Rimou- 
ski, while retail service is pro- 
Vided to §0 other communities 

the area and, in addition, 
Power is provided for Camp- 
beliton, NB. 


The area served is not highly 


largely of a domestic nature. 
ss than 5% of the power sold 
is used for industrial purposes, 
ower sales have increased in 
Value from $315,665 in 1939 to 
Over $360,000 in 1941, 
renee tbs is a 
AIR WAVE VIBRATIONS 
When the radio announcer 
Signs off for the day with: 
cod night, etc., we are broad- 
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City Gas 


Position of City Gas & Elec~ 


‘tric Corp. ‘has net undergone 
any major change for the 
better. 


This is one of the smaller 


utility enterprises in Quebec, 
THe company represents an 
amalgamation of a number of 
properties. including an electri- 
cal system in Yamaska County; 
‘an electrical and water works 
system at Amos; a water works 
system at Ste. Thérese; a grist 
mill and factory at Huntingdon, 
The principal asset is a fran- 
chise to manufacture and distri- 


bute gas in Three Rivers. 


Cities Heating 


Cities Heating Co. operates a 
central steam heating system in 
the business district of London, 
Ont., on a 30-year franchise 
granted-in 1928, Capital stock 
is privately held with public 
investment interest being con- 
fined to the 4%2% first mort. 
gage sinking fund bonds due 
‘Nov. 1, 1955, which are secured 
by a specific first mortgage on 
the property and a flodting - 


charge on all other assets. 


_For the year ended May 31, 


“HARNESSED TO THE NEEDS OF A, NATION AT WAR 


Electricity has been mobilized for the March of Freedom . . . From the heavy indus- 
tries served by our great utilities to the smallest devices used in planes, ships, and 
weapons of war, controlled electrical power is indispensable. In this ever-widening field, 
Phillips reliable electrical products are found in a multitude of uses from self-con- 
tained electrical devices to parts and components in war equipment being produced by 
our industrial system keyed to Canada’s war effort. 


° The half century of sesvice and experience ip meeting the needs of Canadian Industry 
has fitted the Phillips Electrical Works Limited to take the strain and meet the exact- 
ing and heavy demands for its products from Industrial Canada, demands which carry 
its wire, cable and communication products into all industries. 


The products of the Phillips Electrical Works Limited are maintaining their established 
reputation for quality and dependability. 


Ss Some Phillips Products: 

POWER CABLE TELEPHONE WIRE AND GABLE TELEGRAPH WIRE 
~MAGNET, AUTOMOTIVE, AIRCRAFT AND BUILDING WIRE 
PRIVATE AND PUBLIC TELEPHONE EXCHANGE EQUIPMENT | TELEPHONES 
TELEPHONE PROTECTIVE APPARATUS TRANSMISSION CABLE 
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Extfaordinarily blessed with falling water, Can- 


ings before depreciation of 
ada’s war effort is t because men of vision $24,963 compared with $20,948 
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Porto Rico Power 


Operations of Porto ,Rico 
Power Co., subsidiary of Inter- 
national Power Co., continue 
satisfactory. Economic ,condi- 
tions in the area served have 
improved as a result of greater 
demand for sugar. Demands for 
the company’s services are ex-_ 
pected to result in increased 
earnings. 


This company serves San 
Juan, capital and largest city 
of Porto Rico, and other muni- 
cipalities on the island with 
electric light and power. Also 
operated is a tramway system 
in San Juan and suburbs, to- 
gether with the steam railway 
connecting the terminus of this 
tramway at Rio Piedres with 
Caguas, 18 miles distance. 


Earnings Well Developed 

In 1940—the last year for 
which complete returns are 
available—earnings on the 
common amounted to $15.10 a 
share, as against dividend pay- 
ments of $8 a share. Working 
capital has been somewhat 
weak in recent years, but it is 
noted that steady progress is 
being made in reducing loans 
and other charges for capital 
expenditures in connection 
with plant extensions. 

At various times there have 
been movements on the island 
to set up a publicly owned 
electric system. The movement 
seems to have died down in the 
last two years. 


Demerara Power 


Improvement in the position 
of Demerara Electric Co., con- 
trolled by International Power 
Co., is indicated in the fact that 
a dividend of 5% was paid on 
the capital stock in 1940. This 
was the first payee made 
since 1915. 

Operations consist of supply-- 
ing light and power and are 
centred in Georgetown, British 
Guiana. Gross income has 
shown a moderate but consist- 
ent rise In recent years. 


The girls who take your telegraph messages, i they reports, rage or romance. 


Overiens Units’ Position ‘Dependent iFatenes of War 








They are war workers because swift, accurate communications are es 
in building and guiding Canada’s swelling war effort. 


provide for wage increases ef- 
fective January 1, and June 1, 
1941, increased labor costs 
$188,609 for the year 1941. The 
increased labor costs for a full 
year at the wage rate as of 
June 1 is in excess of $250,000. 
The company has again been 
confronted: with demands for 
still larger increases in wages 
upon which a settlement has 
not yet been made. 


Through subsidiaries Twin 
City controls the entire street 
railway system in Minneapolis 
and St. Paul, and operates bus 
lines and suburban railway 
lines: in the vicinity. 


Earnings have been available £6 - Barcelona Traction 


on the common stock for some © 


ears, but directors have ad-#/ ¥ 
ye -“Traction, Light and Power Co. 


opted the policy of improving | 
working capital. Excess of cur- 
rent liabilities over current as- : 
sets was reduced from nearly 
$500,000 at the end of /1934 to 
$106,000 at the close of 1940. 

Outstanding is a mortgage 
debenture stock issue in which 
there is a direct public invest- 
ment interest, 


Twin City 


Twin City Rapid Transit Co. 
passenger revenue for 1941 to- 
talled $8.5 millions, an increase 
of $229,153 or 2.76% over 1940: 
This increase in passenger rev- 
enue resulted from a gain in 
the number of passengers car- 


ried and from the higher fare ~ 


charged. Operating expenses at 
$7.5 millions were up ,$176,714. 
Savings were made in the ex- 
penditures for materials and 
for miscellaneous expenses so 
that the net increase in operat- 
ing expenses was less than the 
increased labor costs. 

During 1941 installation of a 
large, high-pressure steam 
boiler was completed at a cost 
of $251, 000. This equipment is 
expected to mean a consider- 
able economy and full cost of 
the boiler will be saved in ap- 
proximately 5 years. 

The labor contracts which 





: Operations * of Barcelona 
are gradually getting back to 
something approaching normal 
levels after the disruption caus- 
ed by the Spanish Civil War. 


Production of hydraulic 
power during 1941 was a record 
and the present hydraulic situ- 
ation will secure the supply of 
power during the dry season 
period. The question of ex- 
change is now the chief: pre- 
occupation of the company. 
While net earnings for 1941 of 
the operating companies when 
made available are expected to 
show a Satisfactofy improve- 
ment over 1940, the exchange 
situation shows nod improve- 
ment whatever. It is: impos- 
sible at present to get any re- 
mittance from Spain. 


The company recently pre- 
sented its 22nd. annual report 
covering the period Jan. 1, 1936 
to Dec. 31, 1940. From July, 
1936, to Jan., 1939, the Work- 
ers Committee assumed com- 
plete control of the enterprise 
and results obtained for that 
period are unknown. During 
the five-year period incomes 
from investments in subsidiary 
companies, due and accrued 
but not received, amounted 
to $13.8 millions. After pro- 
vision for bond interest and 
sinking funds, $5.6 millions 


was ‘carried to earned sur- 
plus. To cover losses of the 


subsidiaries due to’ physical . 


damage, other losses and bond 
interest during the civil war 
$17.6 millions was appropriat- 
ed. This absorbed all the sur- 
plus reserve and revenue bal- 
ances of the company and left 
a net deficit of $3.5 millions, 


Brazilian Traction 


Brazilian Traction, Light & 
Power Co. is Canada’s largest 
enterprise abroad. 


‘ Through subsidiaries and 
controlled companies, Brazilian 
serves the cities of Rio de Jan- 
eiro, Sao Paulo, Santos and the 
surrounding district in south- 
eastern Brazil with tramway, 
electric light and power, gas, 
water and telephone services. 

The approximate population 
served is as follows: traction, 
3,993,000; electric light and 
power, 5,477,000; gas, 2,577,000; 
water, 179,000; telephones, 13,- 
250,000. 

Combined services offered by 
the subsidiaries have continued 
to grow for the past several 


* years. Although the report for 


1941 is not available as yet in- 
dications are that this growth 
was continued. Gross earnings 
last year were up 13.34% and 
net earnings after operating ex- 
penses, up 20.37%. This would 
indicate a likelihood of an in- 
crease in net profits over the 
$9.3 millions reported for 1940 
which was equivalent to $1.31 a 
share on the company’s com- 
mon stock. 

Although the company has 
had substantial earnings for a 
number of ‘years and its finan- 
cial position would have justi- 
fied payment of dividends, dif- 
ficulty in obtaining foreign 
exchange with which to trans- 
mit profits out of Brazil has 
meant irregular returns to 
shareholders for a number of 
years. 

A dividend of 40 cents a share 
was paid Dec. 22, last, the first 
payment since 50 cents was 


tvasuis iv.) gullet and shell Canada is making to blast Hitler’s ites ‘ 


is harnessed power. It Raf the enterprise and vision of men far aw 
‘war plant worker to-toach a- button, 


enchant: poustble fee -thie 
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paid in July, 1938. There seems 
reasonable expectation that 
further payments might be 
made from time to time-so long 
as earnings. continue around 
current levels and funds.can be 
exported from Brazil. 


Extension of the war has ma- 
terially reduced Brazil’s Euro- 
pean market, but growing trade 
with other countries in the 
Western Hemisphere ‘has help- 
ed to alleviate: the ‘exchange 
shortage. 


Mexico Tramways 


Mexico Tramways operates 
the electric tramway system in 
Mexico City and vicinity. The 
latest report available, that for 
1940, showed a net loss for the 
year of $221,462 against a net 
loss in 1939 of $459,447. Daily 
earnings in the passenger serv- 
ice for 1940 showed improve- 
ment over the previpus year, 
due partly to the growth of 
population in the district .serv- 
ed, and partly to certain im- 
provement in the service. The 
company has been forced to 
accept by the government a 
high-wage system which alleg- 
edly has caused an inability by 
the company to maintain roll- 
ing stock and tracks, with the 
result that conditions on the 
routes had become serious. The 
Mexican government has a 
commission investigating traf- 
fic conditions in the Federal 
District of Mexico. The recom- 
mendations of this commission 

. will probably further affect op- 
erations of Mexico Tram. 


Bolivian Power 


Bolivian Power Co., control- 
led by International Power 


- Co., operates the light, power, 


tramway and telephone utili- 
ties of La Paz, the principal 
city in Bolivia; also supplies 
light and power to the town of 
Viacha, as well as operating a 
hydro-electric development at 
Miguilla, supplying energy to 
Oruro and surrounding mining 
districts, 

Operating and financial re- 
turns of this company are in- 
corporated with those of Inter- 
national Power. Steady pro- 
gress is indieated by the fact 
gross earnings have consistent- 
ly advanced and by an exten- 
sion in 1941 of 2,000 h.p. to the 
hydro-electric plant serving the 
city of La Paz. 

Public investment interest in 
this enterprise is confined 
mostly to the first mortgage 
bonds, of which a little over $1.1 
million were outstanding at 
the beginning of 1941. 


Mexican Light 


Mexican Light and Power Co. 
has in recent months been 
benefitting from a combination 
of circumstances, namely 
higher tariffs which became ef- 
fective June 15, 1941, along with 


generally favorable business. 


conditions. The water situa- 
tion is also understood to be 


_« improved and, most of. the re- 


strictions on the use of elec- 
tricity have been ~ removed. 
This company directly and 
through subsidiaries supplies 
light and ‘power ‘services to 
_ Metco City and certain other 
areas. 

Af a meeting in October bond 
holders approved a reorganiz- 
ation plan whereby maturity of 
the company’s first mortgage 


‘bonds was extended to Feb. 1, 


.1950, the raté of interest to.con- 
% 
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‘We Must Move F. beter 


Floated vebiclen canyngp passengers and war material 
" qe being delayed by traffic congestion. ~ : 


ee W hat is the result? Production es wor materials is seriously 
slowed down because ae trams and buses are constantly 
, blocked, All traffic is snarled in the centre of overloaded streets 


which have been ou to one half their taffic ed capacity by 
parked ews ; 


\ Ox passengers went to go fosters ‘We want:to carry them 
7 eau peng nt 3 ty ee eras stom 
still by street congestion. 


' The streets: tody are more than. thoroughfares. They have 
became lines of communication in the production fight of 1942. 


hae ee Trattic’ lanes now. blocked by “parked cars” should be made 
| -. available for moving traffic in order that streets may be used to 
their full copanity from — to curb for the em monaporicr es of men 

and material. 
Teh This: year of battle Sita action. Street movement must 
( be accelerated. Everyone can etc part. It is an imperative 
 need.of war. Thee ation of all concerned is necessary to 

--eut away this serious ottleneck which chokes our streets. 
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Se ene a eee ee ee ep nena 
tinue at 5%. Junior security ties, the principal. investment immediate value to the com- were passed. Dividend arrears 
issues were placed on an in- being in the L’Energie Indus- pany, inasmuch as the utilities on the preferred were allowed 
come basis under the term of... trielle and Energie Electrique. concerned cannot. send funds to accumulate until at the end 
the plan, The company’s bonds: . - Rhon et Jura. The company outside the: country, themes in of last October they totalled 
had been in default since. 1939:> has. a stake in many other $57 a.share. 
on interest. ..payments, ‘and... French utility properties which * “While thé earning power of 
since Feb, 1, 1940, on principal: ,.“‘serye.a verpicopaiderable area the company has declined to 
F Pp ish ts _ Of France, '. @ The. situation: in Tesous is leag than $18,000, the company 
oreign ower ies Directors of Foreign Power such that it will be some time has taken advantage of the 








Affairs of Foreign Power 
Securities, controlled by Power 
Corp. of Canada, continue ob- 
scure. Formed in 1927, this 


comnpany invested some $10 mil- 


lions in Erench utility securi- 


- Securities ‘have’ little know- 
ledge ‘of where the company 
stands in relation to its invest- 
ments in the German occupied 


area. Other investménts in the ~ 


“free” area of France are of no 


before the company can de- 
termine the value of its invest- 
ments, Foreign Power began to 
experience difficulties before 
the war started and ‘the Sept. 


situation to purchase its own 
bonds. The funded debt at the 
end of last October was $1.7 
million, sfill greatly in excess 
of the apparently realizable 
assets. 


1, 1939, bond interest coupons 
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rst: ae Canada's historical Lehcroind 

- —And world's largest producer of Asbestos 

—And world's largest producer of Aluminum 

' And world’s largest producer of ‘newsprint 

; "paper 

_ =-Inmaple products”. ie | 

e- Inthe value of new building construction in 1941 
oo ein the” production of cotton textiles, silks and 

: wo artificial silk 

‘ -@  —Inthe manufacture of tobacco products 


—lin Canada’s War Production of Tanks, Ammuri- 


._, tion, Aerial Bombs, Sue Ship-Building, Shell- 
. fi met @ 


e .|~}6 


“ea And ail these stad lenas were made possible 
» through a constant and abundant supply of eco- 
es — hydro-slectric _— in advance of require- 
“> men 


beds wish to nie tribute to the unfailing energy of the 

= Province aiid. their leaders who have 
heh ts e (ied the eee province of our great 
mere Dominion. ; 
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Public Utilities Wartime 
Workshop Board was formed 
nine months ago to centralize 
the facilities of the various 
public utilities in Canada to aid 
the war effort. 

Since that time member 
companies have manufactured 
over 16,300 different items and 
orders for work on hand are 
yalued at more than $300,000. 


Covers Whole Industry 


This branch of the “Bits and 
Pieces” programme represents 
the Bell Telephone Co. of Can- 
ada, Canadian Electrical Assoc., 
Canadian Gas Assoc., Canadian 
Transit Assoc., and the Hydro 
Electric Power Commission of 
Ontario. 

At the outset it was decided 
the public utilities could be of 
assistance’ to the war pro- 
gramme in three ways. 

(a) Training of military per- 
sonnel in their maintenance 
workshops and garages for 
the Department of National 

Defense, in conjunction with 

the Wartime Bureau of Tech- 

nical Personnel at Ottawa. 

(b) The manufacture of “Bits 
and Pieces,” particularly those 
which tend to form bottle- 
necks in the Canadian mu- 
nition producing incustries. 
(c) Training of civilian per- 
sonnel in their various work- 
shops engaged in wartime 
activities. 

The larger organizations such 
as the Montreal Tramways Co., 
the Bell Telephone Co. of Can- 
ada, Toronto Transportation 
Commission, St. Maurice Trans- 
port, Quebec Power Co., etc., 
offered the facilities of their 
maintenance shops, garages 
and transportation systems, for 
the training of military per- 
sonnel. 

It was found that the Army 
could not take advantage of 
this offer, as yet, bulk of the 
need being met by technical 
schools and other sources. 


Co-operate Not Compete 

Co-ordinators were appoint- 
ed to contact war industries 
and prime contractors, and ex- 
plain to them the aims of the 
Board. In doing this the utili- 
ties had no desire or intention 
of competing with regularly 
constituted manufacturers of 
machine parts, but were sim- 
ply attempting to utilize their 
machines and workshops dur- 
ing idle hours. 

Montreal Tramways Co. and 
the Shawinigan Water & Power 
Co., due to their favorable lo- 
cation, were first to secure or- 
ders from prime contractors. 
Their shops have, since been 
running at capacity. 

The Toronto Transportation, 
Hydro Electric Power Com- 
mission of Ontario, and the 
Montreal Light, Heat & Power 
Cons. followed closely. 

Wide Variety of Work 

The “Bits and Pieces” at 
present being machined in the 
various shops of the Utilities, 
include the following: 

Trunnions for Tanks 

Couplings and covers 

pumps. 

Rudder control pinions for 

planes. 

Fuel cock control sleeves for 

planes, : 

Cylinders for pumps, 

Heavy plate and head covers 

for tanks, 

Brackets for tanks. 

Brass plugs. 

Gland bushings, 

Eye bolts—spe@al screws. 

Bevel rings—latches. 

Guard rails. 

Indicator discs. 

Shafts. 

75 mm. armor piercing shot. 

Elevating shafts for A.A 

guns. 

Special studs for 

engines, 

High pressure cylinders for 

marine engines, 

Eccentric sheaves and straps. 

And other parts. 


Add to Personnel 


To carry out the schedule of 
Production, it has been neces- 
Sary to increase the personnel 
of these shops which are now 
—- two to three shifts per 

ay. 

Untrained men and students 
from technical schools have 
been taken on as apprentices 
and are being given training 
aS machinists, 

Several of these men have 
already secured machinist jobs 
as trained help in war indus- 
tries. 

Help Own Customers 

At the request of some of the 
larger member companies fhat 
&re well informed on the facil- 
ies available in the privately 
Owned shops located in: their 
territory, work was secured by 
the Board for machine shops 
that are customers of the utili- 
ties, 

Three of the larger shops in 


for 


cargo 


the Quebec area were given 
work for approximately 14 
months, and having a value of 
at least $100,000. 

B. C. Electric Railway Co. re- 
ported the utility shops in Bri- 
tish Columbia are small and 
that the privately owned shops 
have sufficient equipment to 
take care of all work available 
in that area. 

The Nova Scotia Light & 
Power Co. has done half a mil- 
lion dollars worth of work for 
the government—this was a 





_ activity, 


special job and had no connec- 


tion with the Public Utilities _ 


Wartime Workshop Board. 


Suitable Work Limited 


In general, after nine months 
experience, during which time 
all major war. industriés have 
been visited, the Board report- 
ed to member companies that 
under present conditions, there 
are more facilities available for 
doing work than there is suit- 
able work available. 


This condition: seems to be 


Workshop Board Formed to Centralize Munitions Wark 


é 


increasing for the following 
reasons 

(a) Scarcity of raw mater- 
ials. 
(b) Shortage of certain 
large key machine tools in 
prime contractors’ plants. 

(c) More shops becoming 
available due to restriction on 
production of domestic re- 
quirements, that is, depressed 
industries such as , washing 
machines, vacuum cléaners, 
electrical appliances factories, 
etc. 

ud 





Vital to the job of the power and communications industry in wartime are the trans- 


mission lines which carry ener 


and mes 


across the Dominion. Growth of these 


two services has meant parallel aheR sre of the facilities and. engineering skill of 


the cable ‘companies. In addition to 


ers have add 


ir jobs for the public services, the cable mak- ° 
new functions in war, anti-mine degaussing cables for ships, barrage 


balloon cables for anti-aircraft work being among their new duties. 


War + Power = Record Sales 


Quebec Utilities in 1941 Set Pattern of Whole Industry 


Quebec’s electrical utilities 
“went to town” in 1941 with 
revenue from all power sales 
reaching the record figure of 
$68.3 millions, accordizig to the 
provincial Public Service 
Board. This contrasted with 
$59.5 millions the year before 
and which also represented a 
record figure. 


Experience of the electrical 
utilities in Quebec last year fol- 
lowed the same general pattern 
as in other provinces. For that 
reason the detailed analysis of 
operations prepared by the 
Board is of more than ordinary 
interest in showing the experi- 
ence of power utilities under 
wartime conditions. 


Quebec power operatoys re- 
ported a total generation of 
nearly 18 billion kilowatt hours, 
11.4% greater than in 1940 and 
an all-time record. 


Power For Industry 


Of particular interest was the 
increasingly large amount of 
the total output which the in- 
dustry made available to war 
industries in the form of firm 
power. Primary sales last year 
reached the impressive figure of 
11 billion kw.h., or 31.5% more 
than in the previous yéar. To 
do this the operators had to re- 
strict sales of secondary power 
by as much as 41.8%. 


Distribution of this primary 
power reveals clearly the tre- 
mendous’ demands which war- 
time industries have made. In- 
dustrial primary sales in Que- 
bec last year totalled over 10 
biflion kw.h., an advance of 
34.6% over 1940 and by far the 
largest primary load ever re- 
ported by Quebec or any other 
Canadian province. 


With the pick-up in industrial 
followed increasing. 
employment and greater spend- 
ing power by the worker. This 
situation found reflection in an 


been greatly increased and oute . 


increase of 6% in domestic sales 
and 8% in commercial sales, 
Record Dollar Income 

When this record-breaking 
volume of power sales is trans- 
lated into dollar revenue, sev- 
eral interesting facts come to 
light. Revenues from sales in 
Quebec last year totalled $57.5 
millions, an increase of 15.4% 
Income from export sales at 
$10.6 millions, mostly derived 
from Ontario Hydro, amounted 
to $10.6 millions, an advance of 
11.2%. 

A breakdown of dollar in- 
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come shows -that industrial 
sales in Quebec brought in 
22.1% more revenue in 1941 
than was the case in 1940. Do- 
mestic sales revenue increased 
4.2%; commercial, 7.2%; trans- 
portation, ‘1.7%; while whole- 
sale power sales to municipali- 
ties fetched an. additional 
16.3% in revenue. 

The statistical returns on 
production and revenue of the 
principal power operators in 
Quebec, accounting for 98% of 
the total, as prepared by the 
Public Service Board, follows: 


YEARLY SUMMARY OF PRODUCTION AND SALES OF ELECTRIC ENERGY 
IN THE PROVINCE OF QUEBEC BY THE, MAIN PUBLIC SERVICES 
Production of Electrical Energy 
(In kilowatt hours) 


1941 1940 
Total generation ,....- Rscevevesccveccosccsecvscscess 17,985,791,741 16,120,067,394 
Total sales careselocesesecceece eeerce Ceeerteesseceres 16 955,754,980 15,269,360,985 
Primary sales in OO. oo cccccccceed 00 -ereccccececs 11,051,389,611 8,405,231,532 
Export: (primary) ..-ccecccvccccscccccccscccscaiccscs 198,660, 3,936,919,387 
Secondary sales im Quebec ........-cceessececcsccees 1,705,704,764 2,927,210,066 
Primary Energy Sold in the Province of Quebec 
(In kilowatt hours) 

Class of Service: 1941 940 
SOOUMEG 55 ob cpt bis chu ds acnsdesstacesacbupees cccas 308,790, 291,013,157 
Commercial .2....0.-ssseee8 Rcdeccbvecccecsesceeceene 310,231,623 ,247, 
Industrial .....cccccsreccscccvccscevcesece aececercece 10,076,524,090 ‘7,485,586,804 
Municipal & street lighting ..... Oo eereesceseccreces 144,828,343 144,085,080 
TANSPOLE: ooo cc ccecscvctocseccesdsresonceeenecceocton 160,277,617 154,069,551 
Wholesale to municipalities ....0.ccscasccsvessessece 50,737,401 43,229,574 

Total visvcccescvssncs sepscosovvegecdesedsntvasen 11,051,389,611 8,405,231,532 
Revenues From Sales in Quebec , 

1941 1940 
DOMOMIS «asin dncdecccvcuscdddce de deshebeussavisousee $9,078,577.00 $8,700,322.63 
COMMOLSIA oc dcccvccticvesdeasedeccbegsdengescsocet 8,253,600.70 7,687 ,828.33 
Industrial (primary & secondary) sees eesoereneses 36,885,763.29 30,210,402.46 
Municipal and street lighting ....... oo coesbees —-1,828,608.53 1,793,647.53 
FROMGIONE - ccdintovededcngedatesnes eocesese eeevcedcoe 1,242,592.99 1,218,711.17 
Wholesale to municipalities .......scccsescceesese 392,244.63 337,337.14 
Total's. « cadve gttteeeeeenereerenenes psseceessens $57,681,387.14 $49,948,249.26 

Revenues From Bxport Sales : 

calito. wait 

Primary Cne?rg@y «0-0 ceseisenses GAS ese w ee bes: scree $1 1.03 $0,616,736.68 





Canadian Marconi 


All operations of Canadian : 


Marconi Co. have been stimu- 


lated directly or indirectly by 


war. 

The overseas telegraph de- 
partment reflects abnormal 
conditions, with a decline in 


commercial *traffic, but sub-. 


stantial increase in personal 
messages. Owing to official 
secrecy, no information is avail- 
able on the volume of business 
handled, 
Manufacturing activities have 


ee 


. — ee. * ‘ et _ 


put for the past year was at an 
all-time high. 

Normally the company sup- 
plies equipment on a rental 
basis to commercial gperators 
and operates radio telephone 
and telegraph communication 
systems throughout the Domin- 


\ 
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The city of Winnipeg has had 
its municipally-owned hydro- 
electric system since 1906, That 


year Winnipeg ratepayers en- 


dorsed a ‘by-law to spend $3%" 
millions developing 


ing a power 
site on the: Winnipeg river, — 


about 75 miles’from the city. 
Since then the city’s system. - 


has grown until at the end of ©. 


1940 it valued its property and 
plant at $28.1 millions and had 
built up total reserves, includ- 


_ ing surplus, of $15.5 millions. It 


has built.a modern hydro-elec- 
trie plant at Slave Falls on the 
Winnipeg river and ‘has estab- 
lished an. important subsidiary 
operation through sale of steam 
for heating purposes from its 
central plant. 

The tity’s hydro-electric sys- 
tem is in competition with the 
privately - owned Winnipeg 
ElectrieCo, =<.’ 

For the first time in ‘several 
years, the.city hydro system ex- 
perienced.a sharp increase in 
demand for electric power in 
1940, This increase was.con- 
tinued into 1941, it is under- 
stood, although complete report 
for last year is not yet avail- 
able. Maximum firm load for 
1940 was 83,300 k.w. and firm 
power sales that year were up 
nine million kw.h. The system 
served a total of 103,007 ac- 
counts at the end of 1940, a gain 
of 2,017 during the year. 

A year ago it was stated tha‘ 
industrial power for war pur- 
poses had not yet felt any 
great increase but that this con- 
dition was rapidly changing. It 
was stated that the problem 
to be faced in the immediate 
future was one in which all 
production facilities would 
need to be conserved and or- 
ganized for the war effort. 

At the end of 1940 it was stat- 
ed that $24.5 millions of city of 
Winnipeg debentures had been 
issued for hydro purposes and 
that a sinking fund of $10.4 mil- 


~ lions was held against this debt. 


The steam heating system had a 
debt of $1.5 million and sinking 
fund of $896,765. 


Toronto 
Transportation 


Toronto Transportation Com- 
mission, owned by the city of 
Toronto, supplies urban trans- 
portation within the city and to 
surroundin municipali- 
ties. Through a wholly-owned 
subsidiary, Gray Coach Lines, it” 
also supplies inter-city- bus 
transportation in a network 
which covers most.of southern 
Ontario. 

For a number of months the 
T.T.C. has been forced to cope 
with a problem of steadily 
growing demands on its facili- 
ties, resulting from war. It was 
one of the first to adopt stag- 
gered hours .for. industrial 
workers as a means of levelling 
off the extreme peak load. Fur- 
ther surveys are in progress 
and it is expected that addition- 
al steps along this direction will 
be taken. 

T.T.C. has been a leader in 
the purchase of the latest. type 
of stream-lin@l street cars and 
it now has a total of 250 of these 
cars in service or under order 
for early delivery. Heavy pur- 
chases of new street cars and 
buses, both for urban and inter- 


Bus Charters 
On New Basis 


’ Unless for charitable or patri- 
etic purposes or work clearly 
identified with the war effort, 





’ motor bus operators will not be 


permitted to operate charter 
trips. A ruling to this effect has 
been laid ‘down by W. J. Lynch, 
Transit Controller, in order to 
conserve gasoline and rubber. 

No cruising is allowed. All 
“mystery” or “nowhere” tours 
are discontinued. 

From now on all bus compan- 
ies must report @ach montli to 
the Transit Controller a detail- 
ed. list of all charter coach 
movements, together with a list 

- of. requests for charter coaches 
which were refused. 


MOST PHONES RESIDEN- 
TIAL 

About 68% of telephones in 

Cangda are residential, while 

the remaining 32% are business 





ion. It manufactures radio : : : 

: telephones, including public 
equipment for every type of 
rete pay stations. 

Big Government Orders ed this year have been substan- 
Equipping Canada’s armed _ tially greater than last year. 
forces with communication - To handle the government 
equipment has created a contracts, it has been necessary 
greater demand for the com- to enlarge manufacturing facil- 

-pany’s. products. Orders receive ities substantially... 


























































































The manufacture of explosives requires enormous quantities of electric 





- power, For that vast and vital job, Canadian power utilities were ready. Vast 
“quantities of power are needed for the manufacture of the many delicate 
mechanisms in, fuses which a Canadian worker is here shown assembling. 
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urbah use, have been financed 
entirely from reserves which 


the commission has built up for — 


this purpose in recent years. 


Outstanding debenture issue... 


of the commission at Dec. 31, 


lions with which to meet inter- 
est and retirement of deben- 
tures requirements of $2.8 mil- 
lions. The Gray Coach Lines 
had a net income, after operat- 
ing expenses, of $400,306. Pas- 


1940, was $18.5 ess well as auxiliary equipment. —_sengers carried in 1940 totalled 
than half the original total of _. The system serves population 168.1 millions, higher than in 
all debentures issued by the city in the Greater Toronto area of any year gince 1931. Since the 
of Toronto for co ion pur- 875,000. end of 1940, the continued rise 
poses, : In 1940, the.T.T.C. reported in passengers carried has taken 
At.the end of 1940 the T.T.C. net income, after operatingex- the T.T.C. back to its peak 
operated 269 miles of tracks and penses, of just under $5 mil- levels of the late 1920's. 
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GROWTH AND STABILITY 
‘A PROVEN RECORD. 


JAMAICA PUBLIC SERVICE LIMITED 
. AND ( 
SUBSIDIARY COMPANIES 


‘ 


Co] OPERATING REVENUES 





~~ "The Upward Trend of This Utility’s Business is Shown 
in the Following Table: 

Gross Gross } 

Income Income |: 
. Before Before 

ting Retirement Oneuaiiiia se 
® Opera rve pera eserve 
Year Revenues Accruals Year Revenues Accruals 

BEE oaéckédacnioes : $122,637 IEOD Wueuce ivedea $866,947 $346,246 
1915 eeaeteoearee 274,317 123,540 1937 eeeaeeeerece 889,650 374,643 
1920 ..cccccees»  490,1 151,288 1938 ..cccccces- 953,489 385,850 
1925 eeeeseeeeee 623,381 236,114 1939 ececerecece 998,733 398,660 
ee eeeee- 819,436 339,300 1940 ..... ned 1,096,831 414,524 
ION nce cnnnws 852, 350,575 BOER dinitinekdetacc 1,224,083 431,679 


All figures converted from § Sterling at the rate of $4.86-2/3 to the £1 


CONSOLIDATED CAPITALIZATION 
Outstanding in the Hands of the Public, Dec. 31, 1941 


DEBENTURE STOCK: 
Jamaica Public Service Company, Limited 
Series “C” 414’s, due 1965 (£383,634) ....$1,867,019 


PREFERENCE SHARES: 
Jamaica Public Service Company, Limited ae 
_ Preference 7% Cumulative, $100 par value. ...$417,400 
Preference “B” 7% Cumulative, £1 par value. 314,167 
Preference “C” 5% Cumulative, £1 par value.. 323,000 
Preference “D” 5% Cumulative, £1 par value.. 438,000 


CAPITAL STOCK: . 
Jamaica Public Service Limited ‘ 


No Par Value 135,000 shares 


Jamaica Public Service Limited, a Canadian company, owns all of the Ordinary 
ae : — of the Preference shares of Jamaica Public Service Company, 
imi * 
Jamaica Public Service Company, Limited, does the entire electric lighting and 
power business in Kingston and adjacent territory, and also operates the electric 
tramway system. Through a wholly own subsidiary, this company provides 
all the electric lighting and power and ice business in Montego Bay and Port 
Antonio, which communities rank next in size and importance to Kingston, the 
_principal city. on the Island. Combined population served. by both operating 
companies is estimated at 150,000. Operating revenues for 1941 were derived 
78% from electric, 19% from transportatjon and 3% from ice business. 
Dividends on all classes of Jamaica Public Service Company, Limited, Preference 
shares have been paid r arly since their sereheee. Quarterly dividends at the 
annual rate of $1.00 per share were inaugurated on the capital stock of the Cana- 
dian company on Oetober 1, 1930, which annual rete was increased td $1.50 per 
* share beginning October 1, 1935, to $1.75 share beginning October 1, 1936, 
and-to $2,00 per share beginning April 1, 1939, Effective January 19, 1940, the 
capital stock of the Canadian company was subdivided on the basis of 3 new 
shares for one old share which increased the outstanding shares to 135,000. 
April 1, 1940, ‘regular quarterly dividends of 17 cents per share have 
heen declared on the 135,000 shares outstanding, which rate on an annual basis 
is equivalent to 68 cents per share. 


Janiien ‘Pb’ Secviec Ueto 
and Subsidiary Companies 


SPHERE Eee eee RTE R EHR ee eee 


\ 


Serving 
PORT ANTONIO 


_ KINGSTON 
JAMAICA, B.W.L. 


_MONTEGO BAY 
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The command rings out and every 
man in the ship speeds to his appointed 


~ station ready for any emergency. 


af r ‘ 


. Canada’s great power plants are 





action stations on the industrial front, 
for they provide the essential means of 


production. : 








Action Stations in Industry 


To-day, in a two ocean war which involves the whole world, North America:is the 
main centre of industry with electric power its sure foundation.’ ‘One-seventh of 
_ the world’s developed hydro-electric. power is on this continent. 3 













Interior view of the 
178,000 h.p. plant of 
St. Maurice Power 
Corporation at La 
Tuque. This is an in- 
tegral part of the Shaw- 
inigan system. 


The pioductive capacity of North Ansidrica spells the doom of Hitlerism, for the 
_ overwhelmingly superior manpower of the United Nations will out-strike the. oy 
when production reaches its peak. _. | r if 


The Shawinigan Water & Power Company with.one of the largest single concentra- 
tions of hydro-electric power in the world-under one control — nearly’1; 1250, 006 , : : 
hip. installed-capacity — is a mighty factor i in Canada’s Spronnctany 





-  20;«.0.. Winning Canada’s To-morrow , _ | 


When victory is won, as the shattered world rebuilds, Canada 
with its great reserves of developed and potential hydro- . 
electric power will take her place in the forefront of the. manne . d 
towards new horizons. ; 


A sketch map 
‘showing the area 
of the province of 
Quebec served by 
: ‘ Fhe Shawinigan 
‘ Water & Power 
Company. 
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